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Dear ("ia.airmzm {Cox:

I am writing to express several concerns regardmg} the SEC’s pmpmgd rule refating to the

classification of indexed annuities.

First, | am concerned that the comment period fora mlemaking that will have such lar
reaching effects on insurance companics ad the state regulators who regulate those companies
under state Jaw is too short. beheve it is imper d[ﬂ ¢ that [he SEC extend the comment period

for at least another 90 days.

As Sandy Praeger. our Kansas Insurance Commissioner and the President o the National

Association of Insurance Commissioners. neted in conunents that she and other officers of the
National Insurance Commissionors filed with the commission:

The NAIC will be holding sz Fall National Meeting on Sepltember 22 -2 24 and our
members are planmng to diseuss the proposed rule. We hope that by allowing us.
additional time {0 submit witten comments, we can offer more helpful information and
other details better clarifying our concerns with the proposed rule. Towards this eilort,
we will be conducting a data call of the wp 11 msurance companies seling indexed
annuiiies. The purpose of the data call of the indexed annuity market will be to provide
additional detail on how states regulate indexed annuities and any current msues in the
marketplace. Depending on the information we reéceive, we may expand this dalg call to
include a study focusing on marketmg and sales materials of insutance companics,

By agreeing to the request for an extension of the comment period, the quality of the

rulemaking process will be improved greatly and the SEC will be in a position to makea more

informed décision i it promulgates a final rele regarding indexed annuities.

Second, T am concerned with the substance of the SECs rulemaking. 1 believe the SEC

has failed o make the case that state regutation of the marketing of indexed annuitics is
madequate. Stale msurance commissions have moved - and arc continuing o move  in an
aggressive fashion to address concerns that have beon raised in this arca. In fact, as the
insurance comnnssioners noted in therr comments: :

Fo date, 33 siates have adopted the NAIC Model or refuted fegislation an “Suiiabihity in
Annuity Transactions.” In addition, 22 states have adopted the NAIC Annujty Disclosue
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Maodel Regulation or related fegisiation. Most insurance compantes Jollow this model as a
siandard througheut the country, The NAIC s Life Insurance and Annuities Comamiitee
has established a new working group 1o look to revising this model 10 improve the
disclosure of information provided for annuity products, both gencratly and specificaliy,
ard to-provide insurers umform guidance in developmg disclosure mformation and
documents and monitoring distribution thereot 1 order to belter mform anmutty
consumers about the annuity produet purchased and how 1t works.

Therc is no guestion in my mind that the public interest would be best served by an
extension of the comment period. "1 am hopeful thal the SEC will heed this adviee. Failure to do
o s likely 1o tnvite unnecessary litigation and legislative action. '

Sincerely,

S b |k {zg{

Sam Brownback
Untted States Senator




