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The Honorable David Dreier
233 Cannon
Washington, D.C. 20515

RE: Congressional Help in Opposing SEC Proposed Rule 151A
Dear Represerntative Lreier:

I am writing to ask for your help on a very importanrt lssue affecting Fixed
Indexad Annuities (FIAS}. Fixed Indexed annuities are an increas:ingly
popular retirement savings product offered by Llnsurance companies t
consumers who are interested ir a safe and secure place for their roney,
especlally curing times of economic turmoil like we are witnessing zoday.
It is one of the fastest growing producs catmgories cffered by insurance
companies toeday and a critical component of many of my clients’ financial
holdings.
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However, the Securiries and Zxchange Commission [(SEC) has suddenly andg
arbltrarily come out with a rule proposal - known as SEC Rule 1514 - that
would significantly upset the regulaticon and offering of these products. 1In
short, SEC Rule 151A attempts to reclassify FIAs as securities and thus
subject them tc a wide array of cumbersome séﬁutiﬁ*es laws and regulations,
even tnough these products have Deen in. the marketpiace for over & decads and

are closely regulated by state insurance commissiéners.
This is an ill-conceived proposal that runs contrary to Congressional intent.
Tt will:

* likely resul:t in significant private sector costs running easily into the
tens of millions of dollars '

* cause diszsruption in the marketplace for both agents and cecnsumers

* interfere with ongoing state insurance regulatery sfforts

®* add little if any protective value for customers

It is deeply treoubling that a federal agency could come ocut with such a far—
reaching proposal affecting millions of consumers and agents without
providing for adequate ‘justification or rationale.
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Here are a faw other importantrpoints tc consider:

" FlIAs are well-designed preoducts that give consumers guarantees,
flexibility, and tax-deferra. - Lo name a few of their adv rantages . The
recent downturn in the stock market highlights the very strength and valus
of FIAs. While millicns of American suf fcred financial losses, FIA
nholders nave not incurred losses in retirement savings because of the
current market turmoil. This is “he prlma?” reason that I make these
products available to my cllents. '

* FIA products are hesavily régu‘éted by Stavv_inbUff”ce departmerts. Through

the Natioral Ass soclation of Insurance Fomm1531onﬂrs (HALCY, srate _
regulators have been working earnestly over many years to come up with
appropriate scitability and leclosu“e requlremenfs fer FIA products. To




edit of state insurance regulators, Lhis work continues roday and

rct be deralled by the SEC's unilateral action.

* Fropesed Rule 151A is ill-conceived. Many securities lawyers find ths 3EC
proposal Lo be Fomplet_ly unsupported by judicial precedents on what
constitates an “annuicy” exempt from securities laws. Beyond that, ic
defies common sense that a product which has virtually nc market-relzted

downside risk should be considerea a security in the same mannas as mat-ua.
funds or variable products where irvestors truly bear risk for mar ket
iosses, ancluding the possikble loss of principal due to market de Lires. .
* The 5SEC proposal has not been appropriately vetted for comment - and
appears to be being rusned to adoption. With virtually no ferewarning,
the 3ET unveiled this proposal on Jure 257 and has allowed for comments

only untlL September 10. This means a proposa. with profound effects on

insurance industry could bkecoms law within just & couple months even
though the generzl public has had minimal opportunity to evaluate,
comment, 4and possibly offer alterative approaches to address any valid
concerns.  Fair play demands that a propesal of this magnicude not be
rusned or adopted hastily.

Finally, on a persornal note, let me add that this is a critical issue for me
and my customers. Over many years I have bullt an insurance business witn
fixed indexad products having been an important part of my business success.
I have played by the rules and have tried to provide my =lients with quality
products and oufstanding service. Kow along comes the SEC with this proposal
that endangers my business, my livelihood, and my clients’ interests. Tn my
view, this is simply unfair and unwarranted, and no federal agency should be
allowed to take such drastic actlon without the approval or acquieascence of
our elected officials.

I am asking Ilor your help in urging the SEC to withdraw this ill-conceived
proposal. At a minigum, I ask for your help in urging the SEC Lo slow down
the adeption process so there can be adequate fime for review of all
implicaticns and ramifications of this propesal. I would appreciate any heip
you could provide including contacting SEC Chairman Cox, the SEC
Commissioners, and Members of the House Financial Services Commitres.

I greatly apprecyate vour attention.

Sincerel

Greg Dalpe
California Insurance Agent
License OB90333

Mailing Address:
8780 19" 5t # 278
Alta Loma, CA 91701

Tele: (909) 58%-053¢
Fax: (%09} 989-094%6
Email: familyl@charter.net






