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I support effortsto improve salespracticesand am committedto insuringthat 

suit'aLlefor the consumer.However,I believe theproposedruleis unnecessary federal 

regulationandignoresstateinsurancesuitabilityrequirementsnowin placein more than 

:s-;urisdictions.I frrmly believethatcurrentandpending state insurancedisclosure, 

sBiiabilrtyandsalespracticeprotection1aws,irrcludingregula+io*.s,areq+riteadequately 

protectingconsumersandwill continueto do so. 

I believe theadoptionofthis proposedrulehas the potentialto negativelyimpactnot only 

insurancecompaniesandageirts,but consumersaswell' Theseproductsare currently 

used by millionsof Americansto helpachievetheir savings goals,particularly at a time 

whengrowing numbers ofour populationarelookingfor waysto preserveand increase 

theirrltirementnest-eggs.Therulewouldadd unnecessary andredundantdisclosuresto 

the sales processandwouldlikely impairtheavailabilityof fixed indexed annuities' 

Makingtireseproductsless available to the consumerwoulddeprivemanyfromaccessto 

theseproductsandtheirvaiuableprincipalryutTt.tj.l ,.s,., i;:,, r. 
rMany-statesThe securities regulationwill addlittlebenefitto bcinsuilici protection. lav^e 

alreadyadoptedthe NAIC AnnuityDrsclosurbModelReguldtiotandmost,if not all, of 

themajorinriexannuitycarriershaveniandatedtheuse ofa disclosurestatementoI 

certiircatedescribingall imponant';ennsandcondiiionii'oftheannuitycontract,including 

prominenrdisclosuriof surrender charges.,Many;ifnot'all majorindexedannuity 

carriersconductsuitabilityreviewsof all salesin all states: suitabilityfeviewsrequired 

of brokers underFINRA ruleswould not all any meaningful protectionsover and above 

whatis already beingdone. 

provided by an indexed arrruityofferconsumerssignificantprotection


agaiistinvestmentrisk. TireDJIA has suffereda decline thisyear in excess of 20% from

Theguarantees 

iti october'2002 record,yeta frxed indexe<iannuitypurcha'erwill not lose any principal 

due to such market'performance, unlike a consumer of an equityseourityor stock mutual 

fund, or a variable annuity. Theannuityinterestcreditingfonnulaproiects the owler 

againstloss due to'drop! in the indexoverthe creditiog periodand while theguarantees 

piovided certainly comeat a price, this is fully disclosed to the purchaser' 

Respectfully. 
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