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SECHeadquarters 
100F Street 
washington,oc 20549 

Re: SEC PurposedRuling1514,

File Number 57-14-08


In response to yourSEcpurposedruling151A,ldisagreefor the following reasons: 

. 	 IndexedAnnuitiesarefixed annuities that,liketraditionaldeclaredrate fixed annuities, 

guaranteea minimuminterestcreditingrate and providetheopportunityto earn interest 

creditsinexcessof thatguarantee.With a traditional fixedannuity,the crediting of excess 

interestdependsupontheperformanceof thecompany'soverallinvestmentportfolio. 

Similarly,anindexedannuityprovidesthe opportunity for excess interestcreditsbaseduponthe 

measurementof an external stockor bond market index. While both productsexposethe 

consumerto fluctuatinglevelsof annual excessinterestcredits,in both cases the consumer has 

interest thepolicyis surrendered 

surrenderperiodin which case a surrender changemay apply). The indexed productoffersthe 

consumera strong minimumguaranteebackedby the insurancecompanyalongwiththe 

opportunityto earn excess interestthat is hopefully higher than traditional principal-pfotecting 

products. 

noriskof lossor premiumor priorcredited (unless 	 duringthe 

r 	 Boththedesignand sale ofannuities are highly regulated bystate insurance departmentsasare 

thecompanies and sell them. State insurance cover.amongotherwho manufacture regulations 

things, suitability of insurance regarding annuitydiselosureagentrecommendations annuities, 


andadvertising,
agentlicensingand training, unfair trade practicesincludingmisrepresentation 

of producttermsand conditions, and enforcement of actionsandpenaltiesfor non compliance 

with sales practicesrequirements.In addition, guaranteedminimumvaluesfor annuitiesare 

regulatedthrough the Standard NonforfeitureLaw and are applicable to allfixed annuities, 

. 	 The securities regulation will add little benefit to consumer protection.Many states already


adoptedthe NA|C Annuity Disclosure andmost, if not all, of the major index
ModelRegulation 

have mandated statementannuitvcarriers the use of a disclosure or certificate describingall 

importantterms and conditions of the annuity contract,includingprominentdisclosureof 

surrendercharges.Many, if not all, major indexedannuitycarriersconductsuitabilityreviewsof 
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all sales inall states, Suitability reviews required of brokers under FINRA ruleswouldnot add 
any meaningful protectionsover and above what isalready being done. 

. 	 Theguaranteesprovidedbyan indexed annuity offer consumers significantprotectionagainst 
investment r;sk. The DJIA has suffered a decline this yearin excess of 2o% from its October 
2007 record, yet afixed indexed annuity purchaserwill not lose anyprincipaldue to such 
marketperformance, a consumer or a stock mutual fund, or a unlike of an equity security 
variableannuity.Theannuityinterest crediting formula protectsthe owner against loss due to 
drops in the index over the crediting periodand while the guaranteesprovidedcertainlycome 
at a price,this is fully disclosed to the purchaser. 

On behalf of myself, my clientsand the industry | strongly believe that Fixed lndexed Annuities are 
insuranceproductsthat protectourcustome/s retirement dollars, not a market risk security. 
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ChristopherK. Abts 
President 
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