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Mr. DonaldP. Page, lll RECEIVED

10830South Dreamy Drive, SuiteI0 ) lz5'lq ' ' l
Goodyear,Arizona85338
 stP05m 
Dear Mr" Page: 

offfc€of[oghlatlv€ lr't€rgovernmentaland Allairs 
Thankyou for oontactingmy office with your concerns. 

In an eflbrt to bc ofhelp, I havctalen the libeny o1'lbrwarding your oorrespondencelo 
officials at the Sccuritiesand Exchange Commissionto askthat your commcntsbe given 
appropriateconsiderationas the agency decideshow to proceed. 

Ploase feel free to contactmc ifl may bc of assistancewith any othe( fsderal matlers. 

Sincerely, 

JONKYL 
UnitedStalcsScnator 

JK:MKM 

cc:SeeuritiesandExchangcConimission 

htip/'/ri.r/w.Ben!le. gov/-h/l/ 

FBINIEO Oi{ fiECYCLEOPTFER 
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Thursday,August 2l , 2008 
IBCBIYEDSEp;2;",u 

The Honorable JonKyl 
U.S,Senate 
Washington,D.C.205l5 

RE: Congrersiond HeU, in OpposingSECPruposedRule IS|A 

DoarScnatorKyl, 

I am writing to ask for your holp on 6 vcry importantissueaiTectingFixedIndexadAnnuities(FIAS). 
Fixcdindexedannuitiesare an increasingly populsr retiremeflt savingsproductoffered by insurance 
companiesto consumerswhoareinterestedin a safeand secure placefor their money, especiolly during 
times of economic turmoillikewearewitnessingtoday, It is oneofth€ fastcstgrowingproduct 
categoric.soffercd by insurance companiestodayanda critical componontofmsny of my clients' 
finanoialholdings. 

However, the Securitios and Exchange Conrnrission (SEC) hassuddenlyand arbitrarily come out with a 
rule proposal- known as SEC Rule 151 A - that would significadtly upsetthe regulation and offering of 
theseproduct$. In shorgSEC Rule l51A attempls to reclassify FIAs as securities and thus subject them 
to a widc array of cunbersomesecurilieslaws and regulations, even drough these productshavebeen in 
the markeplace for over a decade and are closely regulated by stateinsurance commissioners, 

'l}is 
is an ill-conceived propossltlratruns contrary to Congressional intent. lt will; 

. l ikely result in significant privatesectorco$tsrunning easily into the tens of millions ofdollars 

. sausedisruption in the nrarketplace for both agentsandconsumers 

. interFerewith ongoingstateinsurance regulatory efforts 

. add little ifany protective value for customers 

It is deeply troubling thata federal agencycouldaonreout with such a far-reaching proposal affecting 
millionsofconsumorsandagentswithoutplovidingfor adequatej astificationor rstionBle. 

Herearea few other importantpointsto consider; 

' 	 FlAs are well-desigrred products that give consumers guarantees,flexibility, and tax-deferral - to 
. 	 namea few oftheir advaatdgcs-Thc tecclt downturn in the stock mErket highlights the very srenglh 

andvalue of PIAs. While millions of American suffered financial losses. FIA holders havo not 
incurredlossesin retirement savings because ofthe current matket turmoil" This is the primary reason 
that I maketheseproductsavailablelo my clients, 

. 	 FIA productsareheavily rcgulatcd by starc insuraflce departments. Through the National Assmiation 
of lnsurance Commlssioners(NAIC), stato regulators havoleen working eamestly oler many years 
to comeup with appropriate suitability and disclosurerequirementsfor FIA products,To lhe credit of 
state insurance regulators,thiswork continuestoday and should not be derailed by theSEC's 
unilateral action. 
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. ProposedRule I 5l A is ill-conccivcd. lawyers to beManysecurities find the SECproposal 
completelyunsupportgdbyjudicialprecedentsonwhatconstitutesan"annuity" exempt from 
securitieslaws, Bcyondthat, it defies commonsensothat I productwhich has virtuallyno mark€t­
relateddownsiderisk should be considered a security in thc same malneras mutual funds or variab]e 
productswhere investors truly bear risk fot market lrrsses,includingthepossibleloss ofprincipal due 
to market declines., 

r TheSECproposalhas not been Rppropriately - and appears mvetted for comment to be being rushed 
adoption.Withvirtuallyno forewarning, the SEC unvelledthis proposal onJunc 25u and ha^s 
allowed for comments only until September 10, This means aproposalwith profound effects on the 
iasuronccindustry could beoome law within just acouple months even though the generslpublichas 
had minimal opportunityto evaluate, commenqandpossiblyotTeraltemativeapproachcsto address 
anyvalid concerns. Fairplaydemandsthat a proposalof this magnitude notbenrshedoradopted 
hastily. 

Finally,on a pcrsonal note,let me add that this is a critical issue for nre s.nd my custonrers. Overmony 
yearslbeve$rrilt an-iasurance-bus,iDsss-wit-h$xed inrlexed products h+vingbeen au important-par-r:.tmy 
businesssuccess-I havo playod bythe rules andhavo triod to providcmy olicntswith qualityproductsand 
outstandingservice.Now alongcomesthesF,Cwilh this proposalthatendangersmy business, my 
livelihood,and my clients'interest$.In my view,thisissimply unfair a$d unwarranted, sndno feders.l 
agencyshould be gllowedto take such drastic action rvithoutthe approval oracquiesoenceofour oleoted 
officials. 

I am asking for yourhelp in urging the SEC to withdrawthis ill-conccivod proposal- At a minimum, I ask 
for your help in urgingthe SEC to slow down the adoption processsothere can bc adcquatc time tbr 
rcviewofall implicationsand rsmitisations ofthis proposal,I wouldappreciatoanyhelpyoucould 
provideincludingcontactingSEC Chairman andMembers ofthe HouseCox, the SEC Commissioners, 
FinancialScrvicesCommittee. 

I greatlyappreciateyouraflention. 

God Bless youJon. 

Sincerelyyours, 

Donald Fagg . 
Page Financial Group 
10830S. Dresmy Drive. Suite l0l 
Coodyear,AZ 8533E 
623-386-8760 
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6840 Nonh OraoleRoad,Suitei50 
Tucson.AZ 85704 
(520)575.8633 
ls20)797.3232- Fax 

Tol Securitiesand Commission Frcmt Melissal\4adin 

Faxr (20?)772-925s Pagesi 

Ri: Donald Page 

D U|tont E For Review E Please comment I Please Rep\r D Ploess Rocyclg 


