
MEMORANDUM 

To:  Comment File (S7-10-22) – The Enhancement and Standardization of Climate-
Related Disclosures for Investors 

From:  The Office of the Chair, U.S. Securities and Exchange Commission  

Date: September 16, 2022 

Re: Update to meeting with Center for American Progress 

On August 23, 2022, staff from the Office of the Chair met with representatives from the Center 
for American Progress about the SEC’s proposal for the enhancement and standardization of 
climate-related disclosures for investors.  During the meeting, participants discussed the new 
Inflation Reduction Act, and the impacts of the new law on investment in various industries.   

Update: On September 7, 2022, the CAP participants followed up by email.  The content of the 
email is below. 

Attendees: 

• Todd Phillips, Director of Financial Regulation and Corporate Governance, CAP 
• Trevor Higgins, Vice President of Climate Policy, CAP 
• Mika Morse, Climate Counsel, Office of the Chair 

Email follow up: 

The Inflation Reduction Act (P.L. 117-169) is a major new piece of legislation enacted since the 
Commission’s proposed rule which not only demonstrates how significantly the economic and political 
landscape can change in ways that emissions disclosures would prepare investors to better understand 
or anticipate, it also includes several specific provisions that further confirm the need for disclosure of 
greenhouse gas emissions from publicly traded companies. 

 

The new law provides substantial new federal funding for programs that will broadly reduce greenhouse 
gas emissions, including through loans that will support private investment. This includes:  

• $27 billion through a Greenhouse Gas Reduction Fund (Sec. 60102) of which $7 billion is for 
grants, loans, and other financial assistance for deployment of “zero-emission technologies” and 
“other greenhouse gas emission reduction activities” in low-income and disadvantaged 
communities; $20 billion is for nonprofit organizations, such as green banks, “designed to 
provide capital, leverage private capital, and provide other forms of financial assistance for the 
rapid deployment of low- and zero-emission products, technologies, and services.” As these 
funds are intended to leverage private capital, the total investment they spur will be many times 
larger. 

• $5 billion in Climate Pollution Reduction Grants (Sec. 60114) for states to implement plans that, 
very broadly defined, “will achieve or facilitate the reduction of greenhouse gas air pollution.” 
As these funds are intended to spur stronger state action, the initial federal investment does 
reflect the full financial implications of this program. 



• $3 billion in Environmental and Climate Justice Block Grants (Sec. 60201) for community-based 
nonprofit organizations (or certain partnerships involving them) to invest in, among other 
activities, “low- and zero-emission… technologies and related infrastructure… that help reduce 
greenhouse gas emissions…” 

• $2 billion for the Federal Highway Administration (Sec. 60506) and $2.15 billion for the General 
Services Administration (Sec. 60503) to procure “construction materials and products that have 
substantially lower levels of embodied greenhouse gas emissions associated with all relevant 
stages of production, use, and disposal, as compared to estimated industry averages of similar 
materials or products, as determined by the Administrator of the Environmental Protection 
Agency” (Sec. 60116). 

• $40 billion in loan authority for new technologies (Sec. 50141) and $250 billion in loan authority 
for energy infrastructure reinvestment (Sec. 50144) to “avoid, reduce, utilize, or sequester air 
pollutants or anthropogenic emissions of greenhouse gases”. 

 

It is notable that the basis for these substantial public investments (which will catalyze further private 
investment) is not specific products or services, but broad references to greenhouse gas emission 
reductions. Requiring publicly traded companies to disclose the greenhouse gas emissions associated 
with the products they sell or the services they provide will equip investors to better anticipate how 
those companies may be advantaged or disadvantaged not only by any general trends regarding 
decarbonization that an investor may perceive, but also by the implementation of these broad new 
programs over the coming decade. 

  

Even where the law does focus on investments in specific product classes, it includes several shifts 
toward technology neutrality and greenhouse gas emissions reductions. The law creates new tax 
incentives for which companies will be eligible based on the emissions rates of their products. This 
marks a departure from current tax credit structures, now temporarily extended, which are technology 
specific. Beginning after 2024, the tax code will switch to a technology-neutral, emissions-based 
standard for tax credits that provide incentives for investment in electric generation facilities (Sec. 
13701), production of electricity (Sec. 13702), and production of fuels (Sec. 13704). Other examples 
include funding for “zero emission port equipment or technology” (Sec. 60102), and funding to reduce 
greenhouse gas emissions at schools in low-income and disadvantaged communities (Sec. 60106), 
among others. 

 

 


