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Ws, Elzatath M. Murgiy

Secrelaty

U.S, Secarities and Exchangs Commission
100 F Sireet NE

Washington, DC 20549-1089

Re. Fitg N, 57-10-09
Roloase No, 34-604849
Faciitafing Shareholder Divector Nominafions

Desar Ms. Murphy:

| supporl the SECs yoals of solidifing fair and supporlive regulabwss far ULS.
corporations, but In the inferests of my own business and our partners, | fear that thass
changes wolld hinder corporate governance rather than improve i

| am the President of Instrument Plping Technologies, a privately-teld indusidal supply
aompany. Realistically, when taking inlo account the size and nature of our busginess, it
15 faasible that our company may never be taken public. However, there may ndesd
come g tirma when we fael that daing 8o would be ideal [nsfititing these praxy access
changes could nol only affect such a decision in the fulre, but it would alsc direclly
affect our current operations with our publicly-lraded parners and afffiates. The
changes would instifute an environment where a minorily of shaneholders could put their
self-interest phead of the wellbaing of the company, and as the wellheing of our periners
goes, 50 doss QU gwn.

As the leadsr of 2 smaill business, | can testify fo the necessty of not ondy having a
qualifisd employee and director base, bt having those groups work efficiently with each
other. My concem is that, with the changes the SEC proposes, the authorily fo regulate
this efficiency will pass from the quaiifiad management and directors to small groups of
sharehoiders wath special inieresis.

This may happan teough several aspecls, ong being the nominations and elections of
board memberz. Through fhese changes, shareholders would have greater confral aver
ihese processes, polenfially ignoring the preferred method of reviewing quatified
candilaies. Vihat is the guaraniee ihat a Soalion of sharehoiders is capable of making
a qualifi=d nomination for beard positians of one of our patner campanies?

Furthemmare, this concein is extended to the election process itself. With so many
diveded interesis, lhese elections could become heated, politically-charged and divisive.
A businezs of o nature cannot afford, financially or ime-wise, thess inefficiencies.

E Your Instrumentation Connection”




As you well know, corporale governance slendards in this area have changed
considerably since the passage of the Sarbanes-Oxley Act. Like many otherz, | fes| that
buard accountability to shareholders has bean much impraved and the need for further
mandatary proxy access simply no longer exists.

These lypes of corporate govemnance regulations have long baan the provincs of stats
legislatures. This allows states to tailor thelr regulations to meet the unique needs of
han own economic skuations and businesses; for nstance, Louisiana faces certain
econamic ssugs that may not face stales in tha West or Norlheasl. | do not fesl that
replacing this proven, working eystem with a federal mandate that foroes averyons into
the same "box" would be problemaetic for stales, shareholders, and corporations alliks,
On behalf of my organization and in the interests of our parinerships, | respecifully
sugywst that the proposed changes be abandaoned.

Regards,

Cll—

Keith Kgiser

President, Instrument Piping Yechinologiss




