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Securities and Exchange Comnission
 
SEC Headquarters
 
100 F Street, NE
 
Washingron,DC 20549
 

RE:	 SECRELEASE NO. 14-2876i FILE NO. 57-09-09
 
CUSTODY OF FUNDS OR SECURITIES OF CLIENTS
 
BY INVESTMENT ADVISORS
 

Dear Securities and Exchange Commission: 

As a small, independent registered investment advisor, I would like to express my view ofthe proposedamendments 
to Rule 206(4)-2 (the "CustodyRule"), specifically the surprise audit requirement proposal. 

while I strongly support the SEC'S effofts to further protectthe investing public, t opposethe surpdse audit 
proposalin the context of zuAs using independent qualified custodians for their clients' assets or securities who are 
only deemed to have custody because they have fee withdrawal authority. 

As required by current Custody Rule, the independent qualified custodian maintaining our clients' accounts delivers 
accounl statements, on at least a quarterly basis, directly to our clients, identifying the amount of firnds and 
securities at the end of the period as well as all activiry in our clients' accounti. In addition, we provide quarterly 
reports that include notification ofthe amount offees to be deducted and how thoie fees aie calculated. As a resuli. 
our clients receiv-e comprehe4sive..agcount infgrmation directly fiom the qualified custodi4n, in addition to us, and 
are able to monitoi this activity in their accounts. These safekeeping measuresprovidc our clients with the ability to 
sufficientlv identi& and detect eroneous or fraudulent transactions. 

aftfrougfr *e a." U"emed to have custody because otour tee wmdrawal aurhofity, our clients' assets are heid at ar 
independentcustodian that is alreadysubject to annual audit requirements performedby an independentpublic 
accountant. As a result,mandating surprise auditsof frms like ours by an independent public accountant would 
provide linle benefit to our clients and substaniially increase the costs to us as a small. independentadvisory firm. 

We feel strongly tnat the Custody Rule shouldberevised to eliminate the fee deduction authority.test as a basis for 
establishing advisor custody. Thank you for the opportunio, to comment on this matier. 

Sincerely, 

Daniel P. Hylard, CFP@
 
President
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