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July28th,2009 

21?009ElizabethM. MurPhY 6111 
Secretary 
SecuritiesandExchangeCommission 
100F Street, NE 
Washington,DC 20549-1090 

Re: Filenumber57-09-09 

DearMs.MurPhY: 

I am witing to commentonyour proposal for surprise independentauditsof Registered 

InvestmentAdvlsors. 

It is typical of government,becauseoftheir ownfailures,to impose newregulationson 

Again,aswith the TSA andtheairlines,typicalfor government,you like to_make 
"u..yon".maniatesbuiforceothersto pay. I realize that it is probablybeyondthe ability of the SEC's 

expertiseto detect ftaud,butio require RIAs,manyof whom are small independentfirms, to pay 

foi surprise auditsisjust onemorsburdenof minimal value.Surprisevisits by Madoff s auditor 

would not have stopiedthat fratd, would they? And while you are able to miss_ a blatant fraud 

on a massivq scaleovera number ofyears' youarenonethelessbusy nitpicking honestadvisors 

(including diitating the sizb'of thetypeandthe us9 oftensgs)' 

specifically,I obje'ci to yourproposalto include firms (for therequirementfor surprise audits) 
feesdirectlyfrom client accountsthatare deimed to have custodysolelybecausethey can assess 

(with client,sapprovaland other safeguards).where there axe separateaccountsheldby at an 

independentcltstodian,the opportunity for fraud is rather remote' 

--Thesefirmsshouldbeexcludedfromtherequirementfor annual surpriseaudits. 

-Failing thrat,tliescopeof the surpriseauditfor such firms should belimited to a review of fee
 

assessments.
 

Sincflery, 

&ffi;
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