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Casca& Iavestmcnl Advisan, Inc" 
150?NWZ&Avenre 
Portland,OR97210 

50k1?-1950 
888-443-9015 
mdicue@attret 

July22,2(tr9 

Ms. Elizabe* M. Murphy, R-uesnsnmSecletary 
Udted States Secutitics and E*chmgc Comrdssionlisadquarters 
100 F Street NE , i l l l27Tnnq 
Washingtoa, DC 20549 1090 

Cirih; riri;iiT,'.t:.i' 

RE: 	 ProposedAmendmentsto Rule 206{4)-2 
Release No. IA-2876 
Fih No. 5?{949 

Dear Ms. Murphy: 

Cascadctnwetrrat Adviss$, llc (qCIA)approeiaesdt op,pomrnityto cfifircm m dn prqocodamdrncnts 
to RuIe 206(4F2 ('Rut'e").Wl$rtas, CIA is a Rcgisared tawcttrrcntAdvieay finn wlrce rolc fmo of cuetody 
of client ass€t$ wqrldbe defi*d by thc casscity to do&rct ounagcoentfecs frsn cli,sataccoutsiht a& 
nainuircd by an indepeodcnt qunlifi€d cu*todian,CIA srroogly objocfx to6c rFiftc lurttrqgcof rhc ruh drd 
mandatcesdvisorswi& er*h d fam of custodyto utrdrrgoan aooul zurprise and't 

Aftharyh CIA rpprrcistcr fio Spidt of dF Ruh to mitigrte th€ incidcnce of fraud, CIA bclierresthe aand{6 to 
conductannugl suprisc audir,iivill aseuedlyreeult in a#itimal coots liciogpssrrdnlmg to clieot8 in 6c fonh 
of managcnrent cffecthtlre oppcaxdtyco6ts of'how tlb frdidCwixld uhorwiscbc e"ploycd fccs.Thcuos€en 
such ao invesfrmnt in rnse efFeient softwar€, rescsrch,atrd sta$ag that dircctlyaddvalueto clbnts. 

, . , :  	 , , i. , : :  .  :  I  

Thefundamentalrleasureoftlbefficacyofapotcyisits €xpectodbensfitatrd*prcfarcdcoatofia' 
implementation. In compliance with the currcnt iterationof Rule 206(4!2 currentitbratio,n,CIA's third-party, 
independent,qnalifiedcustodidtr delivers, on at lea$t a quuterty @uercy, accollnt stat€imts to inve6&nt 
managementclients. How€vefi most clientshave online accees to their accounts offeriog tBview at aoy tinn. 
Pap€r account statenronts and online mcess plesantcle*ly all transaction activity. As CLA's eccount 
managementagreementplainly states the manner in which CIA calculates fees, clientsmayreconcile expected 
feedebitswith eitherpaperaccount statements or real-timeaccount activity offercd through online access. As 
such statements arcpreparedwithoutCIA's influcnce or intervention, thcclients can be confidont in dF 
statements'objectiveandin&pendentquality. Thcrefore, an annual auditwolld 8t begt bc sup€rfluor$, wasteful, 
costly,and detract from accouft perfomEnc€ while providingdubiql3 increfi|ental cliiiot pmtoctim espocially a3 
brokcr{ealer/custodiansarealieadysubjscto annual arditf at|d ovcrsight of thcir operatime. 

' , i . , i  r  . r '  l . ! : . . .  " .  : , . . . :  i l '  r  , i r  

Funhermorc,CtA affods tlp ciicot dre $i[ty t6 rcmit mbnsgespat f6ei:by'ctrcck ihtnlgb ao invticc Froccser 
opt !o bav€ thcir feesdircctly debitcd frmr aly w of thcir iaycffint.acdounts. Sucha policy dcmmcrraasor 
effqts !o momarcdilc otrrcli€ots, 
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Aayimidion prrctioeso er&rzb dieu futdsarc ahcdy ilbgrl. The cxpcca*n *t* rurpri$ eldits wil 
limit c Fcrclt ahrccisdubiu* e bcstgivcntha fu mmiag finn 6a auditcd trladodfr opcraliqswas 
apporentlyeonrptcitin the parpelutionof fraud. Tte&ftr€, €IA bclhvcs hrt tha surpdse arditsardaF 
wqrld bc ineffostivc and pnitirrc' 

Peftapc thc Cotndsioo chould conri&r arploying thorc powenmd urans aLudy t fnir dispoealto 
inveetigatcilhgal a,stiviti€t Giwn that tbc Mdoff scgtrdal $os secmingly allorrcd to perrcrrreby rn rmar,m 
lact of tqulatsy rcsonrccs. ar whistHlowcn hd prwiourlyHghligltt€d dre ourpicios brsimsrqeratims 
whileMadoff wae rcgictercdwfoh thc SEC and bis rrhlcd bro&craglfirm xas adied byFINRA and drc NASD, 
amorerneaningfidsolution may bc an incrcase in tb gtaffngof tbcrcgulatwyauthritieswho invcstigate 
allegationsof crimilal behavior. 

Fur6ermore,it is CIA's undctstanding of @$tingtbatttn Madoff frard was not prcdicandm thD pra.ctice 
nlallatornentfgo$ fro*n client accour*s. Wesrg not awsr of any incidcnc',eof fund oecrrring ftoo ftc practice 
of direcdy debiting nranagenrentfers from clientaccounts. 

Withsubstantialsafcguarde .CIA rcque{$ drrt rhcCommission ofdicadyin ptace nuirnaintlc curren languagc 
Ruh 2O6(4)-2 widr rosFct io thosc firna tb cxplicitlyemploy indcpende& qtralificdcustodiansand who, by 
virar of the client-granlcdru$trity 1o d€&r.t rDlnag€mnt fccs ftorn clirNt mqrnte , bave custody of clicnt 
a68Gla, 

?hr* yur fa ycr tirr and considsNtioo of our nqucsr. 

Rcqecrftlln 

MichclbRm4CFA 
Pr€sidcat 
Cascadclnvcstmctrt Advisors, Itrc. 
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