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RE: File Number $7-09-09

Dear Ms. Murphy:

Please do not punish the many trustworthy, capable and honest Financial Advisors of this country
for the ambition and recklessness of the few who have consciously broken the law time and time
again.

Today, my concerns about the Securities and Exchange Commission’s (SEC) recent proposal to
amend the custody rule under the Investment Advisers Act of 1940 (Proposed Amendments) urge
me to write and state my case. | believe the Proposed Amendments are poorly designed for the
purpose of protecting investors, will impose too heavy a burden on small investment advisers,
and will place professional advice out of the reach of many investors.

As an mvestment adwser of nearly a decade hawng sunnved with my cllents through two’ very
difficylt market corrections, | provide comprehensive and affordable financial sefvices to .
individuals, families, and small businesses that need professwnal help with' ﬁnanmal educatlon h
investment management, and Gngoing monitoring’ of their portfolios.

l do not have physical custody of client funds or securltles but [ debit management fees from
accounts as a service to my clients. Asa resulf, _my clients and | would be directly lmpacted by
the Proposed Amendments. | have signifi icant concerns with the consequences that will result
and have summarized my comments below:

» Focus should be narrowed to cover activities that place client assets at risk- The Proposed
Amendments should be more narrowly focused to address the recent Ponzi schemes uncovered
by the SEC. Since these schemes did not involve the common industry practice of investment
advisers deducting client autheorized advisory fees from managed accounts, the Proposed
Amendments would impose significant additional regulatory burdens and expenses on investment
advisers with little or no enhancement of investor protection.

* Smaller ﬂrms will face too heavy a burdén - The burdens imposed by the Proposed
Amendments will fall most heavily.on smaller investment adviser firms who provide essential
services to m:ddle class investors, but lack the resources necessary to absorb the costs of the
surprise audit or the disruption of business such an audit will cause.

. Rlsmg costs of compllance WI|| push adwce out of the reach of small investors - Investment
adwsers ‘will llkely pass the audit costs on o their clients or eliminate their fee deb|t|ng ‘service in
order to avord the |mpl|catlons of the Proposed Amendments.” As a result, mvestment advisors
will be forced to either price advisory services out of the reach of needy investors or eliminate a
convenient billing method chosen by many clients.
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| urge the SEC to consider these concerns as you work to protect investors.
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