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RL: lteinstating the "l-iptick Rule" 

Dear lv1s. Schapilo: 

I understand you are meeting today to discuss fufiher potentialrcstrictions on short sclling. 
I rvoLrltllike to encclur.irge issucs on )"outo reinslate the "uptick rule" ancladdressc-rlhcr 
derivirlives which can fuel sharpdrops in stocks. 

1 have becn a professionalinves{nent manager lbr or.er 35 years. My observation is i1'the 
arnount of shon sclling by hcdge fLrnds and others, which has takcn placein reccnt montlis 
continues, the capital fbrmation ofthis countrycouldbe hurt for ycarsto come. 

Yearsago short selling sen'ed a valuableliinction in helping to keep the markcts clficient. 
Norv hedge tuuds, which sell shoft, have become so larqc a force in tlie marketplace that they 
are causing inefficiencies in the mad;etplace, I beiieve. 

Recenlly I have attended ser.eral investment conferences and have talkcd with managers 
whosestockshar.ebeenharnmered by the short selling ofhedge funds. These are goorl 
companies which I believe are gossly undervalucd. Frrurlily, many managenents of snrall 
cornpanies,rvho have l'orked hard 1br decades andhavc a grcatdeal of lheir net wonh in 
thcir companv, are shcll shocked b.v the reccnt market actions, I have been hearing fiom 
CllO's o1l small compa.niesthat it possiblymight not hc in their bcst inlcrcsl lo rLLu 3 publj q 
conrD:lnv. 
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'lhe that regulators in Ilong Kong are using the "uplioli ru1c". I 
r.vouldencoutzrge.vor.rsupporl ol reinstating the"uptick rule" as a sloq'ing el]tcl on the shorL 

selling done by the hedge funds- I believe it rvill serve to reduce the volatility in the l.rarliel 
placeand reduce lhe negativc cllccls on capital fonnatiou. 

I see in Wall Strqgt--J.qu!,qgl 

Sincerelv. 
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