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 The Commission is well aware that some fraudsters file for preemptive 
bankruptcy protection during an enforcement action to thwart the Commission’s 
efforts to obtain appropriate relief in district court for violations of the federal 
securities laws.  In those instances, the enforcement staff aggressively seeks relief in 
the bankruptcy court for the protection of investors.  If hundreds of millions of dollars 
are collected in the bankruptcy process and distributed to victims of a securities 
fraud, the current interpretive guidance unnecessarily draws a hard line and 
precludes consideration of collections in bankruptcy for purposes of evaluating a 
whistleblower award.  Such a result is wrong and discourages potential 
whistleblowers from coming forward with relevant information if they believe that 
collections in a bankruptcy proceeding will not be considered for purposes of 
evaluating a whistleblower award.  The interpretive guidance unduly ties the hands 
of the Office of the Whistleblower in creating flexible solutions based on the facts and 
circumstances of difficult cases. 
 
 I urge the Commission to re-evaluate its interpretive guidance on collections 
in bankruptcy proceedings in the administrative process rather than having this 
issue resolved in litigation. 
 
      Respectfully, 
 
      /s/ J. Kevin Edmundson 
      ____________________________ 
      J. Kevin Edmundson 
      EDMUNDSON SHELTON WEISS PLLC 
 
cc: Emily Pasquinelli (OWB) 
 Hannah W. Riedel (OGC) 




