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�
:H�ZHOFRPH�WKH�6(&¶V�5HTXHVW�IRU�&RPPHQW�RQ�WKH�1DPHV�5XOH�DQG�LWV�VXLWDELOLW\�IRU�
IXQGV�ODEHOHG�³(6*´�DQG�³6XVWDLQDEOH´���
�
6KRXOG�WKH�1DPHV�5XOH�EH�NHSW�DQG�LQ�ZKDW�IRUP"�
�
7KH�1DPHV�5XOH��LQ�LWV�FXUUHQW�IRUP��LV�QRW�VXLWDEOH�WR�EH�DSSOLHG�WR�LQYHVWPHQW�SURGXFWV�
ODEHOHG�³(6*´�RU�³6XVWDLQDEOH´��7KHVH�WHUPV�JHQHUDOO\�GR�QRW�FRUUHVSRQG�WR�D�W\SH�RI�
LQYHVWPHQW��DQG�WKHUHIRUH�FDQQRW�EH�PHDVXUHG�DFFRUGLQJ�WR�WKH�1DPHV�5XOH¶V�
DVVHW�EDVHG�WHVW���
�
+RZHYHU��WKH�SULQFLSOH�RI�WKH�1DPHV�5XOH��WR�SUHYHQW�IXQGV�IURP�XVLQJ�GHFHSWLYH�RU�
PLVOHDGLQJ�QDPHV��LV�D�FULWLFDO�VXSSRUW�IRU�D�FUHGLEOH�PDUNHW�LQ�LQYHVWPHQW�SURGXFWV��
7KLV�LV�QR�OHVV�WUXH�IRU�(6*�DQG�VXVWDLQDEOH�LQYHVWPHQWV��$V�LQYHVWRU�REMHFWLYHV�HYROYH��
LQYHVWPHQW�SURGXFWV�HYROYH��DQG�IXQG�QDPHV�UHIOHFW�WKHVH�HYROXWLRQV��WKH�FDUHIXO�
UHIOHFWLRQ�RI�WKH�1DPHV�5XOH¶V�SULQFLSOH�LQ�WKH�UHJXODWLRQ�RI�IXQG�QDPHV�ZLOO�FRQWULEXWH�WR�
IXWXUH�FUHGLELOLW\�EHWZHHQ�PDUNHW�SDUWLFLSDQWV���7KHUHIRUH��WKH�1DPHV�5XOH�VKRXOG�EH�
DGDSWHG�VXFK�WKDW�LW�FDQ�EH�DSSOLHG�WR�WKLV�VHFWRU�RI�WKH�IXQG�PDUNHW��
�
'LVFORVXUHV�GR�KHOS�LQYHVWRUV�WR�XQGHUVWDQG�WKH�REMHFWLYHV��VWUDWHJLHV��DQG�DVVHWV�RI�DQ�
LQYHVWPHQW�SURGXFW��<HW��QRW�OHDVW�RZLQJ�WR�WKH�TXLFNO\�JURZLQJ�QXPEHU�RI�DYDLODEOH�
SURGXFWV��D�IXQG¶V�QDPH�LV�WKH�ILUVW�DQG�GRPLQDQW�UHSUHVHQWDWLRQ�RI�LWV�FKDUDFWHULVWLFV��
DQG�WKHUHIRUH�KDV�WKH�JUHDWHVW�SRWHQWLDO�WR�PLVOHDG��)RU�WKLV�UHDVRQ��WKH�1DPHV�5XOH�
VKRXOG�QRW�EH�UHSHDOHG��EXW�VKRXOG�EH�UHILJXUHG�ZLWK�WHFKQLFDO�VWDQGDUGV�RWKHU�WKDQ�DQ�
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�
DVVHW�EDVHG�WHVW��,QFRUSRUDWLQJ�VWDQGDUGV�RQ�³VWUDWHJLHV´�ZLOO�EH�D�FRQVWUXFWLYH�VWHS�LQ�
WKH�GLUHFWLRQ�RI�PDUNHW�WUDQVSDUHQF\�DQG�FUHGLELOLW\��,Q�SDUWLFXODU��DV�WHUPV�VXFK�DV�
³(6*´�DQG�³6XVWDLQDEOH´�JHQHUDOO\�UHIHU�WR�LQYHVWPHQW�VWUDWHJLHV��QHZ�1DPHV�5XOH�
VWDQGDUGV�FDQ�KHOS�IXQG�PDQDJHUV�DQG�LQYHVWRUV�WR�KDUPRQL]H�ZKDW�WKH\�PHDQ�E\�
WKHVH�WHUPV���
�
,Q�RXU�YLHZ��WKH�RQO\�GH�IDFWR�FRQVHQVXV�UHJDUGLQJ�WKH�PHDQLQJ�RI�WKHVH�ODEHOV�LV�WR�
LPSO\�D�GHJUHH�RI�FRQVLGHUDWLRQ�RI�HQYLURQPHQWDO��VRFLDO��DQG�RU�JRYHUQDQFH�GDWD�LQ�
UHODWLRQ�WR�WKH�XQGHUO\LQJ�LQYHVWPHQW�DFWLYLW\��(YHQ�FRQVLGHUDWLRQV�RI�WKLV�GDWD�ZKLFK�DUH�
GH�PLQLPLV��LQFRQVLVWHQW��RU�LQGLVWLQJXLVKDEOH�IURP�VWUDWHJLHV�ZLWKRXW�WKLV�ODEHO�FXUUHQWO\�
PHHW�WKLV�PLQLPXP�VWDQGDUG���
�
:K\�LV�WKH�DSSOLFDWLRQ�RI�D�QHZ�1DPHV�5XOH�LPSRUWDQW�IRU�WKH�IXQG�PDUNHW"�
�
7KH�QHHG�IRU�DQ�LPSURYHG�1DPHV�5XOH�LV�WZR�WLHUHG���
�
)LUVW��DV�D�PDWWHU�RI�OHJDO�LPSRUWDQFH�DQG�XUJHQF\��IXQG�PDQDJHUV�DQG�LQYHVWRUV�PXVW�
EH�DOLJQHG�RQ�WKH��SXUSRVH��RI�D�IXQG¶V�LQFRUSRUDWLRQ�RI�(6*�GDWD��³HQGV�WHVW´���7KH�
ILGXFLDU\�GXWLHV��RI�WUXVWHHV�RI�SHQVLRQ�IXQGV��FKDULWLHV��DQG�SULYDWH�WUXVWV�DUH�LPSOLFDWHG�
LQ�WKLV�GHWHUPLQDWLRQ ����

�
,Q�SDUWLFXODU��WKHUH�DUH�WKUHH�FHQWUDO�SXUSRVHV�ZKLFK�PRWLYDWH�WKH�LQFRUSRUDWLRQ�RI�(6*�
GDWD�LQ�LQYHVWPHQW��7KH�ILUVW�LV�WR�LPSURYH�SRUWIROLR�ULVN�DQG�UHWXUQ��³ULVN�UHWXUQ�(6*´���
7KH�VHFRQG�LV�WR�OLPLW�QHJDWLYH�H[WHUQDOLWLHV�RU�LQFUHDVH�SRVLWLYH�H[WHUQDOLWLHV�RI�
LQYHVWPHQW�DFWLYLW\�IRU�FRQVLGHUDWLRQV�VXFK�DV�HQYLURQPHQWDO�RU�VRFLDO�KHDOWK��³FROODWHUDO�
EHQHILWV�(6*´� �� ��

�
$OWKRXJK�WKHVH�ILUVW�WZR�SXUSRVHV�DUH�VRPHWLPHV�RYHUODSSLQJ��WKH\�DUH�GLVWLQFW��PRVW�
HYLGHQWO\�LQ�WKHLU�UHODWLRQ�WR�ILGXFLDU\�GXW\��7KLV�GLVWLQFWLRQ�LV�HYHQ�PRUH�SURQRXQFHG�IRU�
SHQVLRQ�IXQGV�VXEMHFW�WR�(5,6$��ZKLFK�LV�XQHTXLYRFDO�LQ�GHILQLQJ�D�SHQVLRQ�WUXVW¶V�
EHQHILFLDULHV¶�LQWHUHVW�LQ�H[FOXVLYHO\�ILQDQFLDO�WHUPV��WKHUHIRUH�DOORZLQJ�QR�VFRSH�IRU�
FROODWHUDO�EHQHILWV�(6*���
�
,Q�FRQWUDVW�WR�WKH�WZR�SXUSRVHV�OLVWHG�DERYH��ZKLFK�LQFRUSRUDWH�(6*�GDWD�WR�JXLGH�
LQYHVWPHQW�DFWLYLW\��D�WKLUG�SXUSRVH�IRU�ZKLFK�D�IXQG�PDQDJHU�PD\�XVH�(6*�GDWD�LV�WR�

��$DURQ�&DQWUHOO��³7R�(6*�RU�QRW�WR�(6*"�)LGXFLDU\�GXW\�LV�WKH�TXHVWLRQ�´��5HFRUG�0DFUREORJ ��0D\���������
KWWSV���PDFUREORJ�UHFRUGFP�FRP�WR�HVJ�RU�QRW�WR�HVJ�ILGXFLDU\�GXW\�LV�WKH�TXHVWLRQ���
���!<r�!��/EP<[vI[D<EP�²�.]DIgj����/QjX]NN���.IE][EQYQ[O�NQGkEQ<gs�Gkjs�<[G�h]EQ<Y�E][hEQI[EI��jPI�Y<q�<[G�
IE][]ZQEh�]N��/��Q[pIhjQ[O�Ds�<�jgkhjII��� �/j<[N]gG� <q�.IpQIq���6]Y�ÈÃ��¥�IDgk<gs�ÃÁÃÁ¦��

https://macroblog.recordcm.com/to-esg-or-not-to-esg-fiduciary-duty-is-the-question/
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�
GLVFORVH�FHUWDLQ�LQIRUPDWLRQ�WR�LQYHVWRUV��0RVW�XVHIXOO\��WKLV�ZRXOG�HQWDLO�WKH�GLVFORVXUH�
RI�DQ\�VLJQLILFDQW�QHJDWLYH�H[WHUQDOLWLHV�RI�LQYHVWPHQW�DFWLYLW\��$V�D�SRLQW�RI�FRPSDULVRQ��
DFFRUGLQJ�WR�QHZ�OHJLVODWLRQ�LQ�WKH�(XURSHDQ�8QLRQ��DOVR�RQ�ERDUGHG�E\�WKH�8QLWHG�
.LQJGRP���IXQG�PDQDJHUV�PXVW�VHSDUDWHO\�GLVFORVH����KRZ�WKH\�FRQVLGHU�(6*�GDWD�LQ�
WKH�LQYHVWPHQW�VWUDWHJ\��DV�ZHOO�DV����DQ\�´SULQFLSDO�DGYHUVH�LPSDFWV´�RQ�VXVWDLQDELOLW\�
IDFWRUV�VXFK�DV�WKH�HQYLURQPHQW�RU�VRFLHW\��7KLV�LV�NQRZQ�DV�WKH�³'XDO�0DWHULDOLW\�
)UDPHZRUN´��
�
7KH�VHFRQG�WLHU�RI�WKH�IXQG�PDUNHW¶V�QHHG�IRU�DQ�LPSURYHG�1DPHV�5XOHV�UHODWHV�WR�
FUHDWLQJ�VHSDUDWH��VXEVWDQWLYH�WHFKQLFDO�VWDQGDUGV�LQ�UHODWLRQ�WR�WKH�WKUHH�GLVWLQFW�
SXUSRVHV�QDPHG�DERYH��³PHDQV�WHVW´���7KLV�LV�SHUKDSV�OHVV�XUJHQW�WKDQ�WKH�QHHG�IRU�
FODULW\�DERXW�D�IXQG¶V�SXUSRVH�LQ�LQFRUSRUDWLQJ�(6*�GDWD��\HW�QRQHWKHOHVV�IDOOV�ZLWKLQ�WKH�
VFRSH�RI�WKH�6(&¶V�LQWHQWLRQ�WR�SUHYHQW�WKH�XVH�RI�PLVOHDGLQJ�QDPHV��$V�DQ�H[DPSOH��LI�
D�IXQG�SDVVHV�DQ�³HQGV�WHVW´�E\�FOHDUO\�LGHQWLI\LQJ�LWV�REMHFWLYH��H�J���ULVN�UHWXUQ�RU�
FROODWHUDO�EHQHILWV���EXW�H[KLELWV�QR�VXEVWDQWLYH�HOHPHQW�RI�LQYHVWPHQW�VWUDWHJ\�
FRQVLVWHQW�ZLWK�WKDW�REMHFWLYH��IDLOLQJ�WKH�³PHDQV�WHVW´���WKH�QDPH��WKRXJK�FOHDUHU�WKDQ�
EHIRUH��LV�LQDFFXUDWH�DQG�PLVOHDGLQJ���
�
+RZ�DQG�ZK\�FDQ�WKH�WHUPV�³(6*´�DQG�³6XVWDLQDEOH´�EH�UHSXUSRVHG�IRU�WKH�IXQG�
PDUNHW"�
�
7KH�WHUPV�³6XVWDLQDELOLW\´�DQG�³6XVWDLQDEOH´�DUH�ERUURZHG�IURP�D�EURDG�FXOWXUDO��
SROLWLFDO��HFRQRPLF��DQG�KLVWRULFDO�GLVFRXUVH�ZKLFK�H[DPLQHV�WKH�GXUDELOLW\�RI�KXPDQ�
VRFLHW\¶V�FXOWXUHV�DQG�HFRQRPLF�SURFHVVHV��LWV�DJHQWV��LWV�UHVRXUFHV��DQG�LWV�QDWXUDO�
HQYLURQPHQW��7KLV�GLVFRXUVH�LV�RIWHQ�LQH[WULFDEOH�IURP�WKH�DIILOLDWHG�VXVWDLQDELOLW\�
PRYHPHQW�ZKLFK�JRHV�EH\RQG��XQGHUVWDQGLQJ���DQG�DWWHPSWV�WR�LPSURYH�WKH�GXUDELOLW\�RI�
KXPDQ�VRFLHW\���
�
3ULYDWH�LQYHVWPHQW�SOD\V�D�FHQWUDO��PXOWL�IDFHWHG��DQG�LQGHHG�FRQIOLFWHG�UROH�LQ�WKLV�
GLVFRXUVH�DQG�LQ�WKH�DIILOLDWHG�PRYHPHQW���
�
,Q�D�ODUJH�VHJPHQW�RI�WKLV�GLVFRXUVH��SULYDWH�LQYHVWPHQW�LV�VHHQ�DV�D�YHKLFOH�E\�ZKLFK�
QRQ�ILQDQFLDO�VXVWDLQDELOLW\�REMHFWLYHV�FDQ�EH�DFKLHYHG��$Q�H[DPSOH�LV�WKH�ILQDQFLQJ�RI�
UHQHZDEOH�HQHUJ\�WHFKQRORJLHV��RI�HQYLURQPHQWDO��H�J���ZDWHU�PDQDJHPHQW�RU�ZDVWH�
PDQDJHPHQW��WHFKQRORJLHV��RU�RI�VRFLDO�LQLWLDWLYHV�VXFK�DV�FRPPXQLW\�ERQGV��7KHVH�
LQYHVWPHQWV�DUH�RIWHQ�VWUXFWXUHG�DORQJ�HQWLUHO\�FRPPHUFLDO�WHUPV��ZLWK�LQYHVWRUV�
DFKLHYLQJ�PDUNHW�UHWXUQ�RU�HYHQ�EHWWHU��EXW�WKH\�DUH�XQGHUVWRRG�WR�JHQHUDWH�SRVLWLYH�
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�
H[WHUQDOLWLHV�LQ�DGGLWLRQ�WR�ILQDQFLDO�UHWXUQV���7KH\�DUH�VRPHWLPHV�DGGLWLRQDOO\�DVVHVVHG�
RQ�WKDW�EDVLV����
�
)RU�D�GLIIHUHQW�VHJPHQW�RI�WKLV�GLVFRXUVH��LQFOXGLQJ�PDQ\�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV��
WKH�VXVWDLQDELOLW\�RI�RXU�ILQDQFLDO�V\VWHP��DQG�RI�ILQDQFLDO�UHWXUQV��LV�ZKDW�LV�PHDQW�E\�
³VXVWDLQDELOLW\´��7KH�VXVWDLQDEOH�PDQDJHPHQW�RI�RXU�HQYLURQPHQW�DQG�QDWXUDO�UHVRXUFHV��
DV�ZHOO�DV�RI�VRFLDO�KHDOWK�DQG�FXOWXUDO�DVVHWV��DUH�HQFRXUDJHG�ZKHUH�WKH\�DLG�HFRQRPLF�
JURZWK��DQG�LQYHVWPHQW�UHWXUQV�LQ�SDUWLFXODU��0RUH�SUDFWLFDOO\��H[SRVXUH�WR�
HQYLURQPHQWDO�RU�VRFLDO�³ERXQGDULHV´�LV�XQGHUVWRRG�WR�JHQHUDWH�ULVN�WR�LQYHVWPHQW�
UHWXUQV���
�
:LWKLQ�WKH�ILQDQFLDO�LQGXVWU\��DOWKRXJK�WKHVH�YLHZV�FDQ�EH�GLVWLQJXLVKHG�E\�SXUSRVH�LQ�
WKH�DEVWUDFW��³)LQDQFH�IRU�6XVWDLQDELOLW\´�YV��³6XVWDLQDELOLW\�IRU�)LQDQFH´���WKH\�DUH�QRW�
DOZD\V�VR�HDVLO\�GLVHQWDQJOHG�LQ�UHDO�WHUPV��7KHUH�LV�VXEVWDQWLDO�RYHUODS�LQ�WHUPV�RI�GDWD�
XVHG��LQYHVWPHQW�VWUDWHJ\��DQG�WKH�PDUNHW�SDUWLFLSDQWV�GUDZQ�WR�HDFK��,QYHVWRUV�ZKR�
SODFH�YDOXH�RQ�HQYLURQPHQWDO�RU�VRFLDO�IDFWRUV�DUH�OLNHO\�WR�VHH�WKHVH�IDFWRUV�ERWK�DV�DQ�
LQKHUHQW��FDXVH ��RI�LQYHVWPHQW�SHUIRUPDQFH��DV�ZHOO�DV�DQ�LPSRUWDQW��HIIHFW��RI�WKHLU�
LQYHVWPHQW�DFWLYLW\��0RUHRYHU��WKHUH�FDQ�EH�RYHUODS�LQ�WKLV�FDXVH�DQG�HIIHFW��SDUWLFXODUO\�
ZKHUH�SROLF\�RU�UHSXWDWLRQDO�IHHGEDFN�ORRSV�H[LVW��7KDW�LV�WR�VD\��LQ�FHUWDLQ�
FLUFXPVWDQFHV�UHGXFLQJ�H[SRVXUH�WR�QHJDWLYH�H[WHUQDOLWLHV�FDQ�EH�D�ZD\�RI�UHGXFLQJ�
H[SRVXUH�WR�ILQDQFLDO�ULVN�JHQHUDWHG�E\�HQYLURQPHQWDO�RU�VRFLDO�IDFWRUV���
�
+RZHYHU��QRW�DOZD\V��,QGHHG��WKHUH�FDQ�EH�PHDQLQJIXO�WUDGH�RIIV�EHWZHHQ�ILQDQFLDO�
VXVWDLQDELOLW\�DQG�EURDGHU�VRFLDO�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\��DQG�WKHUH�ZLOO�EH�DV�
ORQJ�DV�SROLF\�DQG�SUDFWLFDO�OLPLWDWLRQV�DOORZ�IRU�QHJDWLYH�H[WHUQDOLWLHV�LQ�EXVLQHVV�DQG�
LQYHVWPHQW�DFWLYLW\��7KHUHIRUH��WKH�GLVWLQFWLRQ�RI�SXUSRVH�VWLOO�PDWWHUV��QRW�OHDVW�IRU�LWV�
OHJDO�LPSOLFDWLRQV�IRU�WUXVWHHV��DV�GHVFULEHG�DERYH���
�
:H�ILQG�WKDW�WKH�WZR�WHUPV�³(6*´�DQG�³6XVWDLQDEOH´�FDQ�EH�HIILFLHQWO\�UHSXUSRVHG�WR�
GLVWLQJXLVK�WKH�WZR�ZD\V�LQ�ZKLFK�(6*�GDWD�LV�XVHG��7KLV�FDQ�HOLPLQDWH�UHGXQGDQF\�
EHWZHHQ�WKHVH�WHUPV�DQG�DGG�FODULW\�DURXQG�IXQG�REMHFWLYHV��ZKLOH�PLQLPL]LQJ�FKDQJHV�
WR�LQYHVWRU�SHUFHSWLRQV�RU�IXQG�QDPHV��DV�EHORZ�� �
�
*LYHQ�WKH�UHIHUHQFH�WR�D�EURDGHU�VRFLDO�GLVFRXUVH�RQ�³VXVWDLQDELOLW\´��ZH�ILQG�WKDW�WKLV�
WHUP��VKRXOG�EH�UHVHUYHG�IRU�WKH�IXQGV�DQG�LQYHVWPHQW�VWUDWHJLHV�ZKLFK�H[SOLFLWO\�WDNH�
LQWR�DFFRXQW�HQYLURQPHQWDO��VRFLDO��DQG�JRYHUQDQFH�IDFWRUV�DV��HIIHFW��RI�LQYHVWPHQW�
DFWLYLW\��LQ�RWKHU�ZRUGV��IRU�WKRVH�IXQGV�ZKLFK�DFFRXQW�IRU�DQG�PDQDJH�WKH�H[WHUQDOLWLHV�
RI�WKHLU�LQYHVWPHQWV���,Q�RXU�YLHZ��DQ�H[SHFWDWLRQ�RI�WKLV�DFFRXQWLQJ�IRU�H[WHUQDOLWLHV�PD\�
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�
EH�LQYHVWRUV¶��PRVW�FRPPRQ�LQFRUUHFW�LQIHUHQFH��ZLWK�UHVSHFW�WR�WKH�ODEHO�RI�D�
³VXVWDLQDEOH´�LQYHVWPHQW�IXQG��7KHUHIRUH��WKLV�GHILQLWLRQ�RI�³VXVWDLQDEOH´�ZLWK�UHVSHFW�WR�
WKH�1DPHV�5XOH�UHSUHVHQWV�WKH�VLQJOH�PRVW�HIILFLHQW�FKDQJH�WKH�6(&�FRXOG�LPSOHPHQW�
WR�LPSURYH�XQGHUVWDQGLQJ�LQ�WKLV�PDUNHW��
�
)XUWKHUPRUH��QRW�OHDVW�EHFDXVH�FHUWDLQ�WUXVWHHV�VKRXOG�EH�DEOH�WR�XQGHUVWDQG�DV�HDVLO\�
DV�SRVVLEOH�ZKHWKHU�DQ\�IXQG�LV�FRQVLVWHQW�ZLWK�WKHLU�ILGXFLDU\�GXW\�RI�OR\DOW\��ZH�
UHFRPPHQG�WKH�WHUP�(6*�WR�UHSUHVHQW�D�IXQG�ZKLFK�LQFRUSRUDWHV�(6*�GDWD�WR�LPSURYH�
ULVN��UHWXUQ��RU�ERWK��DQG�QRW�WR�DFFRXQW�IRU�H[WHUQDOLWLHV��7KLV�KDV�WKH�EHQHILW�RI�ODUJHO\�
UHSUHVHQWLQJ�WKH�HPHUJHQW�FRQVHQVXV�XVDJH�DURXQG�WKLV�WHUP���
�
,Q�RXU�YLHZ��WKH�WKLUG�SXUSRVH�IRU�ZKLFK�IXQG�PDQDJHUV�PD\�XVH�(6*�GDWD��WR�GLVFORVH�
VLJQLILFDQW�QHJDWLYH�H[WHUQDOLWLHV�ZLWKRXW�H[SOLFLWO\�LQIRUPLQJ�WKH�LQYHVWPHQW�
VWUDWHJ\��VKRXOG�DOVR�IHDWXUH�LQ�WKH�6(&¶V�WD[RQRP\��7KH�(XURSHDQ�8QLRQ�UHTXLUHV�WKLV�
GLVFORVXUH�IRU�DOO�LQYHVWPHQW�IXQGV��,Q�WKH�86��WKLV�FRXOG�UHSUHVHQW�D�YLDEOH�VXEVHFWLRQ�RI�
WKH�VXVWDLQDEOH�LQYHVWPHQW�PDUNHW���
�
:KDW�IRUP�RI�WHVW�ZRXOG�EH�VXLWDEOH�IRU�D�UHYLVHG�1DPHV�5XOH�ZLWK�UHVSHFW�WR�³(6*´�DQG�
³6XVWDLQDEOH´"�
�
$IWHU�DSSO\LQJ�DQ�³HQGV�WHVW´�WR�DVVHVV�WKH�SUHVHQFH�RI�QRQ�ILQDQFLDO�REMHFWLYHV��WKH�
LQFRUSRUDWLRQ�RI�(6*�GDWD�WR�LPSURYH�ULVN�DQG�UHWXUQ��DQG�RU�WKH�GLVFORVXUH�RI�³SULQFLSDO�
DGYHUVH�LPSDFWV´��QHJDWLYH�H[WHUQDOLWLHV��RQ�VRFLDO�DQG�HQYLURQPHQWDO�IDFWRUV��HDFK�RI�
WKHVH�FDWHJRULHV�ZLOO�UHTXLUH�D�³PHDQV�WHVW´�RI�VXEVWDQWLYH�WHFKQLFDO�VWDQGDUGV��7KH�
TXHVWLRQ�RI�WKHVH�VWDQGDUGV�KDV�QR�REYLRXV�DQVZHU��+RZHYHU��ZH�VHH�D�FRQVWUXFWLYH�
UROH�IRU�REMHFWLYH�WKLUG�SDUW\�UHSRUWLQJ�VWDQGDUGV��IRU�H[DPSOH��WKRVH�RI�WKH�6XVWDLQDELOLW\�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��IRU�³(6*´�LQ�RXU�GHILQLWLRQ�DV�DERYH��RU�RI�WKH�*OREDO�
5HSRUWLQJ�,QLWLDWLYH��IRU�³6XVWDLQDEOH´���7HFKQLFDO�VWDQGDUGV�FRXOG�EH�EXLOW�RQ�WKH�EDVLV�
RI�XQGHUO\LQJ�LQYHVWPHQWV¶�DEVROXWH�RU�UHODWLYH��WR�PDQDJHU�EDVHOLQH�RU�WR�SDVVLYH�
EHQFKPDUN��SHUIRUPDQFH�ZLWK�UHVSHFW�WR�WKHVH�VWDQGDUGV���
�
$GGLWLRQDOO\��ZKHUH�IXQGV�LGHQWLI\�QRQ�ILQDQFLDO�REMHFWLYHV�ZKLFK�PD\�QRW�EH�MXGJHG�IURP�
WKH�SRUWIROLR�LWVHOI��³,PSDFW´�REMHFWLYHV���DOWKRXJK�WKHUH�DUH�IHZ�SUDFWLFDEOH�RSWLRQV�WRGD\�
IRU�REMHFWLYH�YHULILFDWLRQ�RI�WKHVH�IXQGV¶�DFKLHYHPHQWV��WKH�6(&�FDQ�NHHS�LWV�VLJKWV�VHW�
RQ�VWDQGDUGV�IRU�WKHVH�DWWULEXWHV�DV�ZHOO��,Q�SDUWLFXODU��LW�PD\�FRQVWUXFWLYHO\�UHIHUHQFH�
WKH�,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ¶V�2SHUDWLQJ�3ULQFLSOHV�IRU�,PSDFW�0DQDJHPHQW���
�
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