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From: Ashley Downton
Sent: friday, July 26, 2013 1:52 PM
To: CHAIRMANOFFICE
Subject: City of Rancho Cordova Money Market Mutual Funds Letter
Attachments: City of Rancho Cordova Money Market Mutual Funds Letter 7_25_13.pdf

Dear Ms. White,

City of Rancho Cordova Mayor Linda Budge has issued the attached letter in response to changes for Money Market
Mutual Funds.

Thank you.

Sincerely,

Ashley Downton

City of Rancho Cordova

Public Information/Legislative Affairs
Economic Development

City of Rancho Cordova

2729 Prospect Park Drive
Rancho Cordova, CA 95670
www.cityofranchocordova.org

2003 . 3013 %y


http:www.citvofranchocordova.org

sRancho
zCordova

& Incorporated July 1, 2003

Linda Budge
ﬂ//-\ L Maycr
f Dan Skoglund
2729 Prospedt Park Drive » Rancho Cordova, CA 93670 Vice Mayor
Phone: (916) 851-8700 = Fax: (916) 851-8787 Robert J. McGarvey
Council Mombar
013 — David M, Sander
July 25, 201 RECE'VED Council Mamber
Donald Ter
Man:y Jo White SEP 05 2013 Counci Mombar
Chairman
U.S. Securities and Exchange Commission L OFFICE OF THE SECRETARY

100 F Street, N.E.
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Dear Ms. White:

The United States Conference of Mayors recently held its annual meeting in Las Vegas, which | attended.
Attached please find a resolution unanimously adopted by the nation’s Mayors on June 24, 2013 during the
annual meeting. The resolution expresses opposition to the Securities and Exchange Commission (SEC)
proposed changes in the Net Asset Value (NAV) rules for Money Market Mutual Funds (MMMF} outlined in
your June 5, 2013 proposal.

While the Conference of Mayors is supportive of changes that will strengthen the market and improve the
quality of securities, some of the changes being discussed would undermine the value and utility of MMMFs as
well as the municipal bond market.

I am pleased to join with my fellow Mayors around the United States in urging the SEC not to make changes to
the NAV or any further regulatory changes that would disrupt the existing structure and characteristics of the
MMMFs and limit cholces for state and local governments, businesses and other investors.

Thank you for your consideration of these comments. Please do not hesitate to contact me if you have any
questions about our position on these issues at ([ o —
Sincerely, r~ ) ,D

Linda Budge, AICP
Mayor, City of Rancho Cordova
An All America City

cc. Scott Smith, President, The United States Conference of Mayors

www.cityofranchocordova.org
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HL UNITED STATES CONTERENIY QF MAYDES

81°" ANNUAL MEETING

June z21-2¢4, 2013 in Las Vegas

EXPRESSING OPPOSITION TO THE SECURITIES AND EXCHANGE
COMMISSION PROPOSED CHANGES IN NET ASSET VALUE RULES FOR
MONEY MARKET MUTUAL FUNDS

WHEREAS, the Securities and Exchange Commission has proposed additional changes to SEC
Rule 2a-7 above and beyond the comprehensive amendments adopted in January 2010 to
strengthen moncy market funds and cnsure investors are investing in high-quality securities; and

WHEREAS, because of the cnhanced liquidity and transparence fostered by the comprehensive
amendments adopted in 2010, these changes appear to have help MMMFs endure recent periods
of market turbulence without incident or systemic risk; and

WHEREAS, while state and local governments arc supportive of changes that will strengthen
the market and improve the quality of securities, some of the additional changes being discussed
would undermine the value and utility of Money Market Mutual Funds as well as the municipal
bond market; and

WHEREAS, one of the modifications being discussed is changing the stable net assct value
(NAV), which is the hallmark of money market mutual funds (MMMF), to a floating net asset
value that would be very harmful to state and local governments; and

WHEREAS, forcing funds 1o float their value would likely eliminate the market for those
products by forcing investors, including slate and local governments, to divest their MMMF
holdings as well as discourage others from using these funds; and

WHEREAS, many state and local govenments look to MMMF as an integral part of their cash
management practice because they are highly regulated, have minimal risk and are easily
booked; and

WHEREAS, in the fourth quarter of 2012, state and local governments held $119 billion in
MMMFs; and

WHEREAS, many state and local governments have specific policies or statutes that mandate
investing in financial products with stable values, and MMMFs are the investment they use to
ensure compliance with these policics and statutes; and

WHEREAS, MMMFs are also related to the municipal bond market in that in the fourth quarter
of 2012 they were the largest investor in short-term municipal bonds (with $322 billion in short-
term municipal debt securities, which accounts for 76% all outstanding short-term municipal
debt); and

WHEREAS, changing net asset value from fixed to floating would make MMMFs far less
attractive to investors and have an extremely disruptive effect on the investing market as well as
the municipal bond market, which could uitimately cost state and local governments millions of
more dollars as the would 165 be forced to turn to more costly — and/or more risky — investments
as well as face higher costs for issuing debt due to shrinking demand for the market, and



NOW THEREFORE BE IT RESOLVED, that The United States Conference of Mayors
strongly urges the Securities and Exchange Commission not to make changes to the NAV or any
further regulatory changes that would disrupt the existing structure of and characteristics of
MMMFs and limit choices for state and local governments businesses and other investors, with
far reaching consequences for the American economy.

Projected Cost: Unknown

RESOLUTION ADOPTED JUNE 2013





