
   
 

 

 

December 11, 2020 

Ms. Vanessa A. Countryman  
U.S. Securities and Exchange Commission 
100 F Street N.E. 
Washington, DC 20549 
Re: File Reference No. PCAOB–2020–01 

SEC Release No. 34–90473, Public Company Accounting Oversight Board; Notice 
of Filing of Proposed Rules on Amendments to PCAOB Interim Independence 
Standards and PCAOB Rules To Align With Amendments to Rule 2–01 of 
Regulation S–X  

Dear Ms. Countryman: 

Deloitte LLP (“we” or “our”) is pleased to respond to the request for public comment from 
the Securities and Exchange Commission (the “SEC” or “Commission”) on SEC Release 
No. 34-90473, Public Company Accounting Oversight Board; Notice of Filing of Proposed 
Rules on Amendments to PCAOB Interim Independence Standards and PCAOB Rules To 
Align With Amendments to Rule 2–01 of Regulation S–X (collectively referred to as the 
“proposed amendments”). 

We support the Public Company Accounting Oversight Board’s (“PCAOB”) decision to 
adopt targeted amendments to eliminate differences and duplicative requirements 
between the PCAOB’s independence requirements and the amendments to Rule 2–01 of 
Regulation S–X (“Rule 2-01”) adopted by the Commission on June 18, 2019 and October 
16, 2020. The proposed amendments accomplish this objective by conforming certain 
provisions in the PCAOB’s interim independence standards regarding lending relationships 
and certain definitions within the PCAOB’s independence rules to those included in 
amended Rule 2-01.  

We supported the Commission’s 2019 amendments to Rule 2-01(c)(1)(ii)(A) to refocus 
on lending relationships with those shareholders in a “special and influential role” while 
excluding lending relationships that are unlikely to present an actual threat to an 
accounting firm’s objectivity and impartiality. We also supported the Commission’s recent 
adoption of additional amendments to Rule 2-01 to more effectively focus the 
independence analysis on those relationships or services that are likely to threaten an 
auditor’s objectivity and impartiality, and help to reduce the compliance costs and 
challenges and permit auditors and audit committees to use their resources more 
effectively to the benefit of investors. The Commission’s adoption of these amendments 
did, however, create certain differences between the amended Rule 2-01 and the 
PCAOB’s independence requirements.  

As the Commission’s request for comment notes, both the PCAOB and the Commission 
have jurisdiction over auditor independence and therefore, the Commission’s 
requirements and the PCAOB’s independence standards and rules should work together 
to establish the independence compliance requirements for auditors subject to the 
PCAOB’s jurisdiction. Since certain provisions regarding lending relationships in the 
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