GSX Techedu is Faking Classes and Ruining Chinese

Children’s Education
Wednesday 14t October : Ticker GSX

By using data collected from GSX’s own websites and apps including Genshuixue.com and
Gaotul00.com we show that GSX has been defrauding Chinese parents and children, as well as
hoodwinking investors and their own auditors, Deloitte.

We also show that GSX repeated claims (including to the SEC) around instructors (we mainly covered
tutors in Impossible Numbers in China EdTech) are manifestly false and do not correlate to the 350%
quarterly growth they claim.

We demonstrate that GSX is in breach of China MOE regulations, and is fraudulently overstating
revenue and expenses with serious tax and audit implications.

All of this can easily be verified by anyone with a phone or a laptop.

Summary of Findings

GSX duplicates 51 out of 88 of their elementary classes

* GSX is illegally showing children inappropriate and falsely

advertised content

* GSX is intentionally targeting its youngest and most vulnerable

users and parents

* GSX’s Instructor numbers have in fact decreased by 33% from the

end of 2019

* GSX is fraudulently overstating costs incurred for its imaginary

instructors and tutors

* GSX is fraudulently overstating the revenues it derives from these

instructors


https://drive.google.com/file/d/1Fb0_PXpfnrax-PkNJzjmaHglGDOIEHHc/view?usp=sharing
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In China in July 2019, six national-level government bodies including the Ministry of Education
issued guidelines prohibiting teaching content beyond the grade level of elementary and middle
schoolers.

We have gone through the entire Elementary School offering of GSX and found that they have
violated these rules.

GSX is charging large amounts of money for duplicate classes which groups together children
from Grades 1-6 at the same time, often marketing them as different courses, and charging
advanced tuition for longer than 3 months.

On their website they offer 88 elementary courses but only 37 (42%) are NOT duplicates

When you consider that K-12 makes up around 73% of GSX’s revenue and that elementary is the
biggest money spinner for them this is huge gap in their revenue.

GSX'’s behavior is reprehensible because it:

1. Will severely disrupt the learning curve of the students who have to take part in unsuitable
lessons

2. Steals money from Chinese parents who are looking to provide the best education and
outcome for their children

3. Hoodwinks investors and auditors into believing that the classes they are teaching are
much larger and more profitable than they are

In some cases GSX is running a class across six different grades (1-6), meaning that children
separated by as much as 7 or 8 years would be taught the same lessons.

We believe GSX uses this tactic at elementary level for three reasons:

1. Children are old enough to be left with the class, but not old enough to complain about the
content (as they would feel incapable or inadequate)

2. These are the most expensive of all the lessons, as high as $70 USD per lesson

3. We posit, based on previous research reports (see: Muddy Waters, GSX: Small Classes, Big
Lies ; Grizzly Research: Brushed Student Counts & Cooked Books) that there are very few
actual students, so GSX has thus far been able to create the illusion of many classes with
minimal consequence

We submit the spreadsheet with the original data, a color-coded version to show the duplicate
classes, and screenshots and links to YouTube videos from the GSX website.

This information shows the grade of elementary school, the name of the class, teacher, date,
price and time.

The information is up to date and openly available — anyone can search this.

Here are two of the many YouTube videos we have showing the duplication:

Sam — Super Spelling Course: https://youtu.be/1ZVnf8Keww4

Zhang Zhen— Composition:  https://youtu.be/TRG_tsFkVYw



http://www.moe.gov.cn/srcsite/A06/s3325/201907/t20190715_390502.html
https://www.muddywatersresearch.com/research/gsx/small-classes-big-lies/
https://grizzlyreports.com/brushed-student-counts-and-cooked-books-why-we-believe-gsx-techedu-is-the-worst-publicly-traded-education-company/
https://youtu.be/1ZVnf8Keww4
https://youtu.be/TRG_tsFkVYw
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GSX Elementary Courses Sorted by Tutor, Time and Date

Data as of Oct.3 - updated Oct.10

Course Name Instructor Name Class Time Price First course start time
Elementary Grade 1
HEIRERE Sam 11/20-3/7 4598 11H20H 18:30 +i§
W OR =REM 9/12 - 12/26 2280 09H12H 16:00 Lif
BATIRRTIEAR = 11/12-3/7 115 12H 18:00 i
AESIERT =EEIM 9/26 - 3/20 3480 09526H 09:00 Fif
SKINAR U BAERRIT (—FER) 1ESIFK 9/19-12/26 2599 09H19H 09:00 Lif
AESIERT =EEIM 3/27-9/4 3480 20214£03F27H 09:00 Fif
INERBHS Sasha 11/11-1/2 115110 18:30 i
T REPHR CERIE Ri& 11/4-1/1/ 1999 11504H 18:30 Li§
2020 [E] (HoED) KHKE 8/2-12/6 3488 08H02H 10:30 Fig
Elementary Grade 2
RIS E SR Sam 11/20-3/7 4598 11H20F 18:30 Fif
O =HEEM 9/12-12/26 2280 09812H 16:00 i
BEEIGEMRIBEER FRE 11/12-3/7 4798 11/12H 18:00 +i§
EREIER KB 9/26 - 3/20 3480 09H26H 09:00 Fif
AESIERT =HEEM 3/27-9/4 3480 20214£03H27H 09:00 Fif
SKINAR A BAERRIT (—&ER) 1ESIFK 9/20-1/10 2599 09H20H 09:00 Hif
INBEE B Sasha 11/11-1/2 11H11H 18:30 i
—F=HELE] HESEETI% REEM 9/5-12/26 09H05H 09:30 Lif
T REPHE CEREE RI& 11/4-1/1 1999 115044 18:30 Fi§
2020 (8] (HHEE) FKE 8/2-12/6 3488 085028 10:30 g
Elementary Grade 3
2020 [®K] #FEBHERZRY (ZER) ZE I 9/12 - 12/26 1899 098128 15:00 g
2021 [HiR+RE] BHEFXINR SHIE 35F = kE 12/5 - 6/19 3998 125050 09:00 i
2021 [HiR+RE] =FR (CAETHFBHIRRE) ES 12/5 - 6/19 4098 20214028276 10:00 +if
TAEBIE) SE1sHE KEE M 9/20-3/14 4088 09520H 14:00 Fig
FTRAESCY B1SHAREH KEEE A 9/19-3/13 4088 09H19H 10:40 Fif
BEEIGEMRIBEER FRE & Vickey 3/14.-7/29 4798 20214E03F14H 18:00 i
RIS E LR Sam 11/20-3/7 4598 115200 18:30 LI
B & BIEE (23 10/4 - 12/27 3288 10H04H 16:00 +i§
2020 [#BR] (EERZOE) BZHIE (1847) WE 11/12-3/7 4798 11A12H 18:00 3§
[ZH=#FEE] FARSEZRIIZ BEEM 9/5-12/26 2300 098050 14:30 g
INBEIEBHE Sasha 11/11-1/2 2199 11511H 18:30 L
T REB T RBRBE Ri& 11/4-1/1 1999 11504H 18:30 i
2020 [Fk] (AFKFDE) KIABE ERBAE A 10/31.-1/23 3498 104310 10:00 +ig
2020 [H#iK] (CRABDEHFIERMIBHIE) AR 12/6-6/6 4088 12506H 14:00 i
2020 [#9K] (KABHMESHFIIEERIR VL) BLEET 12/5-1/9 4088 125050 14:00 Fig
2020 [E] (o) KKENM 8/2-12/6 3488 08F02H 10:30 Lig
Elementary Grade 4
2020 [#K] #FBARGY (ZER) el 9/12.-12/26 1899 098 12H 10:40 L
WEAEX) Shs BTy EEEZESS il 10/14-1/2 4696 11811H 19:00 i

2021 [#R+3E] MERKEFHFBEIRYE SEENm 11/29 - 6/20 3998 115290 14:00 1§

2021 [HAR+EE] BEKF AR SR (4ER) HL KM 12/5 - 6/19 3998 12505H 14:00 i
2021 [HiR+RE] WER CKEFHFEBHIRE) = 12/5 - 6/19 4098 12H505H 16:30 i
FIEFEE) SE1SHAREW KEEE T 9/20 - 3/14 4088 098208 14:00 g
TEAES) 15k KEZM 9/19-3/13 09F19H 10:40 +i§
B —KERIE Pikat# 10/24 - 3/6 4598 104244 10:00 £i§
BATIRRTIEAR F&#E & Vickey 3/14.-7/29 4498 202146035 141 18:00 Fif
2 & BRI R 10/3 - 12/26 3688 1003H 08:50 i
2020 [FK] KEFERFESIRIRAIE (AR SEEm 9/6 - 12/27 2499 09506H 14:00 i
2020 [H#f] (BEHHE) HIRBESEE (20 Sam 11/20-3/7 4598 11520H 18:30 ki
2 & BRI R 10/4 - 12/27 3288 10H04H 16:00 +i§
BEEIE) BRRE BRE 11/12-3/7 4798 11512H 18:00 Li§
SEERRBAEFRMR—— W NIBERE () B 9/20 - 12/20 3998 09/520H 10:00 Fif
INERBHR Sasha 11/11-1/2 2199 11511H 18:30 ki
o REPHE CEREE RI& 11/4-1/1 1999 115044 18:30 Fi§
2020 [#k] (ARFDELY KIBHE EARAE A 10/31.-1/23 3498 10H31H 10:00 +i§
2020 (K] (KAFHHMESAFIIEERIR DY) ALEED 12/6-6/6 4088 125060 14:00 1§
2020 [H#IR] (CRPBDEHFIIERMIBDIE) e 12/5-1/9 4088 12505H 14:00 i
2020 [E] (HoiEE) KHKE 8/2-12/6 3488 08F02H 10:30 Fif
Elementary Grade 5

(WEEX) SR A R RS 10/14 - 1/2 4696 105 14H 19:00 i
2020 [®K] HFBERZRY (ZER) e 9/12 - 12/26 1899 098128 09:00 g
2021 [#iR+3E] RERKETHF B4 ERYE Sz 11/28 - 6/19 3998 11528H 09:30 i
TERE) F1sHEH KEEIM 9/20 - 3/14 4088 09/520H 14:00 +ig
TIRMESC) 158 KEEZM 9/19-3/13 4088 09H19H 10:40 Lif
IS —RERBE Pikat& 10/24 - 3/6 4598 105 24H 10:00 g
BERTE M RIEER PRE & Vickey 3/14.-7/29 4498 20214F03 814 18:00 i
ERDRRIZEY (202018 R FEHE-105 ¥E) £ 10/3 - 12/26 3688 105 04H 08:50 g
2020 [®K] KEFEFBALRSE (RER) SEEMm 9/5 - 12/26 2499 09505H 09:30 Fif
2020 [H#ifh] (EBEHHE) HIRBZEE (20 sam 11/20-3/7 4598 11520H 18:30 i
EFDRRIZEY (20208 A ERE-10 5 3] 2% 10/4 - 12/27 3888 105044 08:50 i
2020 [H#AK] (BEAZIB) BZHER (1847) HE 11/12-3/7 4798 11812H 18:00 +i§
SEERBAEFIRME——ILVIBERE (EH) Bim 9/20 - 12/20 3998 095 20H 10:00 i
2020 [®k] (ARFEY KImEE HREm 10/31.-1/23 3498 108310 10:00 i
2020 [HAK] (RABAMEHIIEEIRHIT) BAEZE M 12/6-6/6 4088 12506H 14:00 Fif
2020 [H#K] (CRFBDEEIEEMIRHYE) BAREID 12/5-1/9 4088 12505H 14:00 i
Elementary Grade 6

(WEEX) RS IBNIE I 10/14 - 1/2 4696 105 14H 19:00 Fi§
2020 [FK] #FBUAERZMIT (NFRL) eSS 9/12 - 12/26 1899 09F12H 18:00 Lig
NER [KEEF] FEmRIYE SEEIm 11/28 - 6/19 3998 11528H 14:00 i
KELREFX £ KEEZM 9/20-3/14 4088 09520H 14:00 Fif
RERMEFX £ KEEIM 9/19 - 3/13 4088 09F19H 10:40 Fig
B — KR Pikat& 10/24 - 3/6 4598 10524H 10:00 i
BEAFIRREIEAR FR#E & Vickey 3/14.-7/29 4498 20214E03 5 141 18:00 Fif

(BIRETHRIBEY (2020 HHNBER7AY-L] =F 10/3 - 12/26 3688 10/03H 08:50 +if

CSFHMERDRRIBEY [2020-tE R AE@-7H- L] 8% 10/4 - 12/27 3888 105048 08:50 |if
NER [KEHF] FrmRIYE Sz 9/5-12/26 2499 09505H 14:00 Fif
2020 [#ifh] (EBEHHE) HIEBEEE (20 sam 11/20-3/7 4598 11H20H 18:30 i
2020 [H#AK] (BEAZIB) BEHER (188) HE 11/12-3/7 4798 11512H 18:00 +i§
SEERBAEFRMRE——IWNIBERHK (EH) B 9/20 - 12/20 3998 095 20H 10:00 +i§
2020 [#K] (ARFEFE) KIHBE ERFRZE M 10/31.-1/23 3498 108310 10:00 Hig
2020 [H#iR] (KRAHSETHFINERMIESVE) BLEEID 12/6 - 6/6 4088 12506H 14:00 +i§

2020 [#K] (KAFHSMESHFIIEERIR DY) AR 12/5-1/9 4088 125050 14:00 1§
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rectangle to find

Wednesday 14t October : Ticker GSX duplicated sessions, i.e.
[ Isduplicated in
each 6 grades

List of GSX Elementary Courses Color Coded by Tutor

Data as of Oct.3 - updated Oct.10

Course Name Instructor Name Class Time Price First course start time
Elementary Grade 1
[MEEE%ER Sam 11/20-3/7 4598 117200 18:30 Fig |
A IR E=EES 9/12 - 12/26 2280 098 12H 16:00 Fif
BERFOEEIEEIR 5E 11/12-3/7 115120 18:00 Fif
L EES AR X 9/26 - 3/20 3480 09H26H 09:00 L
g Chu Lianyi I g o =y ) 1B 919 -12/26 7599 095 T9E 09:00 FiF |
I  EESIERDT FHREN 3/27-9/4 3480 2021££03A27H 09:00 Fif
[ R Sasha 11/11-1/2 118118 18:30 Fi#
| 3 ESiS 11/4-1/1/ 1999 11504 18:30 % |
B 2020 FIIEE)) KT 8/2-12/6 3488 08H02H 10:30 Fif |
= Elementary Grade 2
] Sam 11/20-3/7 7598 11H200 1830 2 |
o R 2R Z VM 9/12-12/26 2280 09A12H 16:00 Fif
Guo Sha BRTCERIEIELR A 11/12-3/7 4798 115120 18:00 Fif
| ) [EREERI EEA)] 9/26 - 3/20 3480 09 26H 09:00 1% |
- EESIERI =R 3/27-9/4 3480 2021££03H27H 09:00 Lif
- ) B CRERRRARRY (—F4R) 1ERIFK 9/20 - 1/10 2599 09H20H 09:00 Fif
< Liu | INEE BRI Sasha 11/11-1/2 11711H 18:30 i
( Shuzhan | —% 33 ; BRERE ST 9/5-12/26 094050 09:30 Fig
i ] ENS 11/4-1/1 1999 115044 18:30 i |
‘ AKZE) 8/2-12/6 3488 08H02H 10:30 Fif |
Chen Jun Elementary Grade 3
2020 [fK] #FBAEERYE (ZF%K) e 9/12-12/26 1899 098 12H 15:00 tig
2021 [HAk+REF] BAKFAITE ST (34F ERIEs 12/5 - 6/19 3998 125054 09:00 Fif
2021 [HAR+TE] ZHR (KEHFBAIRE) FEf5 12/5 - 6/19 4098 2021££02H27H 10:00 Fif
9 Chen Jun % % 92%% Elsggi# KT 9/20-3/14 4088 09 20H 14:00 [if
E Chen lun, Han nationali - vs £ it EREER 9/19:3/13 4088 09F 194 10:40 i |
Tencher T e Ve - 555 E B E & Vickey 3/14. -7/29 4798 20214038 148 18:00 i
- Sam 11/20-3/7 4598 115200 18:30
Teacher Vickey = [ 10/4-12/27 3288 10704H 16:00 L% ]
g 12 years of first-line En¢ - 2020 [EAR] (EZFEig) iBFBidiR (18H) V%) 11/12-3/7 4798 11H12H 18:00 ig
o I  [CASHRETHE] BESHEETmI% BEERZE M 9/5 - 12/26 2300 09050 14:30 Lif
1 Tang | d‘}%ﬁi?}ﬁ; Sasha 11/11-1/2 2199 11511H 18:30 Fif
"% Yuxuan ] 3 e 11/4-1/1 1999 11/04H 18:30 1§
| EES) 10/31. - 1/23 3498 10A31H 10:00 Fi§
AL E 2 12/6 - 6/6 4088 1206 14:00 [ 1%
5] 1275179 4088 12F050 14:00 P& ]
KAKZIM 8/2-12/6 3488 08502H 10:30 Hif
Elementary Grade 4
2020 [Fk] #FBAIROIE (ZFH) ESS 9/12. -12/26 1899 09/ 12H 10:40 Fi§
PEEXD SiRE SRR BEAAZ )T 10/14 - 1/2 4696 115110 19:00 Fif |
fon N 021 [HiFR+RE] OER KRS BELRI SEE 11/29 - 6/20 3998 115290 14:00 Fig
9 I 021 [fkeRE] BAKSARE SR ER) AT EW 12/5 - 6/19 3998 12505H 14:00 13§
Changwu I 2021 [#Ask+3RE) MUER (KETESEEERE) ES (i 12/5 - 6/19 4098 12H05H 16:30 iR
e I ) Sisii KEEI 9/20-3/14 4088 09420 14:00 Hg
I E ISHIRE G SREEZ M 9/19-3/13 095 19H 10:40 3 |
[ | % o— KEKY Pikat® 10/24 - 3/6 4598 10/ 24H 10:00 Fif |
I B A SR IR AR FRE & Vickey 3/14.-7/29 4498 2021£03F14H 18:00 b&_]
__ B E R WU f}i)} ;;;z%) 10/3 - 12/26 3688 10H03H 08:50 L i
e Wu 2020 FEHE S BY SoBZ M 9/6 - 12/27 2499 09H06H 14:00 i
Meihua I [oxo [ﬁ,qq:) (*@ﬁfﬁﬁg)} 1ﬂ]1§f‘$$ﬂ (20 Sam 11/20-3/7 4598 11520H 18:30 ig ]
] 2 10/4-12/27 3288 10H04H 16:00 Fif
P AR taﬂh%f% & 11/12 - 3/7 4798 11A12H 18:00 Fi®
TRk 2 Pz 9720 - 12/20 3998 09F20FH 10:00 FIE |
/J\J%/fbfﬁ* Sasha 11/11-1/2 2199 115115 18:30 Fi#
i Rig 11/4-1/1 1999 11504H 18:30 Fif
2020 g;]«/(\i&[ﬁﬁuﬂm — i IKE%)LH 10/31.-1/23 3498 10H 315 10:00 FI#
2020 B )| B B AR S ) g J 12/6-6/6 4088 125068 14:00 Fi® |
. e oo [HE] Gl G SATEY R 12/5-1/9 4088 12E05E 1400 Fig ]
i Lige 20 (B] GaoEm) KT 8/2-12/6 3488 08F 02 10:30 g ]
? - Elementary Grade 5
L < - WEIEX ) & iNs D eIk EEEEER 10/14 - 1/2 1696 10 14H 19:00 F1& |
2020 [#] BFBEEERIT (ZER) T 9/12-12/26 1899 09H12H 09:00 Fif
2021 [HAR+EE] FERNEHDE KT Sz 11/28 - 6/19 3998 11H28H 09:30 Fif
Ttk RiEY SFISHAE SKEEE VT 9/20-3/14 4088 09H20H 14:00 Fif
Wang I ]M’Ej()) E1SHRE SKEEZ A 9/19 - 3/13 4088 095 19H 10:40 Hif |
Mengmen g — | R —_ Pikars 10/24 - 3/6 4598 T0F 240 10:00 1
- o o [ ] m B & Vickey 3/14.-7/29 4498 2021403 14H 18:00 FiE |
ERDRRITEY  [2020-+E R A& 8-10 8 5] 5% 10/3 - 12/26 3688 105048 08:50 +i$
2020 [#k] KEHFBHERIY (AFR) SEEm 9/5 - 12/26 2499 09505H 09:30 Fif
[ ] i ; %5 Sam 11/20-3/7 4598 11520F 18:30 Fif |
D [ ERUARIEY,. (202018 R AES-10 5 #F] 24 10/4 - 12/27 3888 10H04H 08:50 h%
2020 [HAF) ((lg HHGEY é%éﬂ@ (12HH) B = 11/17 -3/7 4708 1121728 18:00
ST =i 9/20 - 12/20 3998 09)520H 10:00 % |
1= EZa/ 10/31.-1/23 3498 10H31H 10:00 1%
EES) 12/6-6/6 4088 12 506H 14:00 ]
Peng Ze - Left ShXZ) 12/5-1/9 4088 12505H 14:00 Fif |
_ Elementary Grade 6
r Song Yi N [(BEFX) cREsEnsE EEES 10/14-1/2 4696 105 14H 19:00 Fi% ]
5 9 B 2020 [#K] BFBEELIEE (NERL) T 9/12-12/26 1899 095 12H 18:00 Lig
; B  F% DKEEE] FEmRiET S 11/28 - 6/19 3998 11H28H 14:00 Fi#
é‘l . . BT ﬁéﬁf{ = S 4HZE I 9/20 - 3/14 4088 09H20H 14:00 Fig
v Al ] KIEZ 0 9/19-3/13 4088 09H19F 10:40 12
Pikat# 10/24 - 3/6 4598 105245 10:00_Li#
P ZE & Vickey 3/14.-7/29 4498 20214F03414H 18:00 Fif |
e Jmﬁﬁ,m ﬁiﬂi'ﬁ)) (2020t B FIEM-7AF- L] 5% 10/3-12/26 3688 10F03H 08:50 %
ﬁ = ((fi?'l'%)%ﬁWWUI‘E)) [2020-i+§mﬁﬁ4§@-7ﬁ ¥ k] 5% 10/4 - 12/27 3888 1004 08:50 Fi
iy Zhang NER [KE 3F S 9/5-12/26 2499 095050 14:00 FiE
4 Zhen | Sam 11/20-3/7 4598 11H520H 18:30 Lig |
“ ) B 11/12-3/7 4798 11A12H 18:00 Hig
£ ; =1l 9/20 - 12/20 3998 09F20H 10:00 Fix ]
KL AR ATEY A ImEE AR IH 10/31.-1/23 3498 10H31H 10:00 g
2020 [#3%] «xmﬁ%’ﬁiﬁuw#gﬁmfmﬁfm PSS 12/6 - 6/6 4088 12/506H 14:00 Hig |
e ze) LT 12/5-1/9 4088 123056 14:00 1% |
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Lying About Teacher Numbers and the Ramifications

In their December 2019 Annual report to the SEC, GSX states: “As of the end of 2019, we have 3736
tutors and 232 instructors”. When asked six months later in June 2020, GSX responded with the same
number. GSX has since gone silent on Instructor numbers.

I - 15h

' Amazing that a $30 billion dollar company only has an IR team that works to
pump out propaganda at earnings but won't answer simple requests for
information @GSXIR1

(O ¢ Oct 11
Replying to @GSXIRT

Hi GSX, how many instructors do you currently have and how many are
you looking hire over the next 6 months?

omss GSX-IR
S @GSXIR1

Replying to @kung_fat
Thanks for the question®> As of the end of 2019, we
have 3736 tutors and 232 instructors. You can find the

disclosure in our annual report on 2019 20-F on
gsx.investorroom.com

5:11 PM - Jun 28, 2020 - Twitter Web App @] n Q 9 T

In our previous reports we unpicked GSX’s claims that they had hired over 6,500 tutors over a 7 month
period. Gaotu continues to claim that the GSX family has an astonishing recruitment system. GSX /
Gaotu claim to hire less than 2% of the 600,000 applicants for teaching vacancies (12,000). This is
repeated in GSX’s SEC filings, and coincides with their claim in September 2020 to have 10,000 tutors.

Preferred teacher

v

The main lecturers include nationally well-known academic leaders in primary and secondary schools, high school entrance examination scorers, Tsinghua Peking University
graduate teachers, etc.; passed 3 rounds of resume + 3 rounds of interview + 3 rounds of trial lectures,

Select famous teachers from the 600,000 teachers on the GSX platform, and the acceptance rate does not exceed 2%

Wu Yueguang

g download
ry School Chin®8e

A

As repeated emails and tweets to the IR team at GSX have gone unanswered, we have to date been
unable to get their most recent figure. However, as we know, the Teachers or Instructors are the GSX
product. GSX teachers in particular are the highest earners in the industry. GSX’s own figures state
that their top ten instructors bring in 34% of their revenue:

A NotSecure | gexinw com

-= The Company maintains over 350% YoY net revenues growth, along
with 8th consecutive quarter of continued profitability

0]>]=]5]

TheMoﬂev‘Fm

Shannon Shen -- Chief Financial Officer

Thanks, Menggi. Until now, we have over 10,000 tutors that serve our students in the

That’s $8.3M USD per
quarter per teacher, $33M
per annum.

This figure places them
alongside global superstars
Taylor Swift, U2, and Jackie
Chan.

Apparently, learning IS
earning!

BEWING, Sept. 2, 2020 /PRNewswire/ - GSX Techedu Inc. (NYSE: GSX)
(*GSX" or the “Company”), a leading online K-12 large-class after-school
tutoring service provider in China, today announced its unaudited financial
results for the second quarter ended June 30, 2020,
Second Quarter 2020 Highlights!™
« Net revenues was RMB1,650.3 million, a 366.6% year-over-year
increase.

Net revenues of online K-12 courses increased 412.4% year-over-year
to AMB1,385.

« Gross billings”! was RMB2,401.0 million, a 300.6% year-over-yaa

ncrease,

Gross billings o
to AMB2,196.1 mi

« Netincome increased 13.4% year-over-year to RMB18.6 millid
* Non-GAAP net income increased 133.0% year-over-year to R

million,

+ Net operating cash inflow increased 172.4% year-over-year tg
RMBS528.0 million

summer campaign. And in the future, we will continue to recruit the best tutors and
provide the best service to our students.

Mengqi Zheng -- Haitong International Securities Group Limited --- Analyst

OK. And my second question is related to the star teachers. May | know the
contribution from the top 10 teachers from this quarter?

Shannon Shen -- Chief Financial Officer

So this quarter, the net revenue from our top 10 was 34%.

Since our IPO, the contribution of our top 10 instructors have been gradually declining

56110200 mb to use

(16503(1)9!]1 0.34) — 56110200

10 » ”

main sbc tunec - S

a & 7 8 9 %

8,283,904.56 AraE3 | | - =
United States sin cos wn [1[2 [3] - a
Dollar ¢ ) o ==

Keeping a fast-growing stable of high quality teachers is the key to uninterrupted 350% quarterly

growth (better than Google).

Seeing as GSX wouldn’t share how many instructors they have, we decided to use their own publicly

stated figures.
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Lying About Teacher Numbers and the Ramifications

As we have just said, in an online learning business the instructors are the product. Every single one
will be arrayed on the Genshuixue and Gaotu websites. So we counted them:

|Gt | GX | _ Total |

Elementary
36 20-6*=14 50
Jr High School
39 9 48
Senior High School
35 23 58

* Within the last ten days 6 of the 20 have resigned

Remember that in their December 2019 Annual report to the SEC, GSX states: “As of the end of 2019,
we have 3736 tutors and 232 instructors”.

This means that in the last ten months with their better than Google and Facebook growth, in which

they should have at least doubled or trebled their instructors according to tutor numbers and their SEC
filing claims, they have actually decreased their number of instructors by 33%.

In summation:

The evidence presented gives definitive proof that GSX is deceiving their auditor Deloitte as well as
Chinese parents, children and investors..We have further videos and screenshots corroborating this.

We feel that now that this fraud has been exposed- and we have shared this information with Deloitte
who will submit this to the audit and we trust will walk away immediately.

If we can provide any more information, please don’t hesitate to get in touch.

sylvanres@gmail.com



