MEMORANDUM

TO: File No. S7-42-10 (Disclosure of Payments by Resource Extraction Issuers)

FROM: Barry N. Summer
Associate Director
Division of Corporation Finance

RE: Meeting with representatives from the American Petroleum Institute (API)
DATE: April 16, 2014

On April 16, 2014, Betsy Murphy, Barry N. Summer, Eduardo A. Aleman and Elliott Staffin of the Division
of Corporation Finance and Vladimir Ivanov of the Division of Economic and Risk Analysis met with the
following representatives of the API: Joe Horne and Jim Parsons of ExxonMobil; Stephen Blythe and
Lauren Catipon of BP; Stephen Comstock, Aaron Padilla and Peter Tolsdorf of the APIl; Don McNeil of
ConocoPhillips; and Jennifer Roberts and William Ferrara of Anadarko Petroleum Corporation.

The participants discussed issues relating to the rulemaking regarding payment disclosures by resource
extraction issuers required by Section 1504 of the Dodd Frank Wall Street Reform and Consumer

Protection Act.
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Dodd-Frank 1504 |

= Annual reporting of payments made to governments for the purpose of
commercial development of oil, natural gas, or minerals

= Must disclose payment type and amount paid to each government, by
project

= SEC to make a compilation of the information available to the public
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Objective

Workable Transparency
Solution for ALL Stakeholders

Resource
Extraction
Issuers (REIls)

-Assemble and tag
information for
reporting

-Submit information to
SEC

J

American Petreleum Institute

~ -Provides Users

SEC

-Receives information
from REls

-Automatically
compiles information
using standardized
XBRL tags

access to dataset

1,
X ._

et

Users

-Accesses information
in SEC dataset
-Searches, extracts,
and sorts information
for analysis
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Proposal g

Standardized Interactive Definition of
“Project” Driven By PREDETERMINED XBRL

Taxonomy
- Where? | Where?‘ How? | What?
Country i Majc\)Jruﬁ;lg]-cl\tligtri]onal Operation Resource
. | " > - = & » J
r 1

" PROJECT

 Excludes REI Company-Specific Information (name/ticker)
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Compilation - nl
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Dimension Structure ol

—p Data Submutted by REls - Data Available for Analysis
(PROTERI T L W

%,
Company :
Name 2

Paymen
¥
Type
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Dataset lilustration (all figures hypothetical) 2 |

Total payments by country

Rowlabels  Sum of Amount (USD)

Mozambique 7,500
Nigeria 33,650
United States 17,150
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Dataset lllustration nel
Total payments by sub-national jurisdiction

Row Labels ~ -¥ Sum of Amount (USD)
~ Nigeria B - 33,650
Consolidated 2,820
Delta 8,150
Enugu 1,820
Federal Waters 6,240
Lagos 3,715
Ogun 4,755
Ondo 3,135
Taraba 3,015
GrandTotal 33,650
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Dataset lllustration

Chart view, consolidated

I Operation Parameter 3
; Proportion by P ayman:lype Total Payments by Resource
nusas
Consolidated :
: B Dividends %&% m Titanium
Mining i 60:% = Ol
i ,000 —
Offshore ‘ H |nfrastructure 201008 g — m Gold
Onshore 7 ® Production & @ o w Gas
S
. ~ m Rovattes (‘@Q .§~'§’ bfé"b m Consolidated
i ¥ 4
= 1| & N
Resource Parameter i i “ Taxes B X ® Coal
Coal R
R Total Payments by Region Total Payments by Country
1 ) | }50,000
| F 40,000
i —a .
1 30,000 —
Gold ; === Vl0zambique
20,000 .
ail : i —{i-Nigeria
| - 10,000 :
Titanium g P @ W P T "___—__f__———Q .~ United States
| A LS e g . ,
=aanE & &S & 2011 2012 2013
| Payment Type S —— ]
Bonuses Country ‘ StatelProvincelRegion
Dividends Mozambigue : | CaboDelgado Enood
Fees Nigeria | | | Federal Waters
infiesinuchize £ © United States ' ' Ogun' B R y
Production Entitlement
Foyalties = Payment Currency ' Year
Taxes InKind (S E Y :20m |
- e e
| NGN PRl 4

American Petroleum Institute
T T e S N e W e e e [ K ] Y B i T S T P Y P ey e s T T T e o e T S e T T N e e ¥ Y YO W TS ey g [ ey O 0] WY YW vy ey

|

10



Dataset lllustration

Chart view, 2013 payments for Nigeria
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Dataset Illustration el
Total payments by government entity

Row Labels +T Sum of Amount (USD)

-'Nigeria 7 - . 33650
-'Consolidated 2.820
Federal Inland Revenue Service 2,760

Nigeria National LNG 60

- Delta 8,150
City of Asaba 170

City of Warri 100

Delta State: Bureau of Lands 530

Delta State: Department of Wildlife 180

Delta State Developrnent Cornmission 940

Delta State Internal Revenue Service 535
Ministry of Petroleumn Reserves 1670

Nigeria Ministry of Ports and Harbors 120

Migeria National LNG 10
Migerian National Petroleurn Corporation 3,735

- Enugu 1.820
Enugu State Board of Internal Revenue 215

Enugu State Lands Bureau 330
Ministry of Mines and Steel Developrent 550
Nigerian Coal Corporation BES

- Federal Waters 6.240
Ministry of Petroleurn Reserves 3,860

Nigeria Ministry of Ports and Harbors 465
Nigerian Mational Petroleumn Corporation 1915

- Lagos 3.715
Lagos State Board of Internal Revenue 60

Lagos State Lands Bureau 105
oot ore L3008 ot Mipislty f e BOGIOPMERcs , s oot oo po s tes g 2 02 7 18750 1 1 10t 17 i DPP
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Dataset lllustration -

Total payments to Delta State Bureau of
Lands, for payments related to projects in
Delta state

StatelProvi

! ) Resource . ricelRet Pavme Eonversion L

Sarameter Paramel.er .Counllu ﬁ Project ﬂ Entily Baid M Curren Method: Payment Type H Amourztitjﬁ
2013 Onshore Ol Migeria Delta _ NigeriaOnshoreQilDelta Delta State Bureau of Lands usb ] t 00
2013 Onshore 0il Nigeria Delta NigeriaOnshoreQilDelta Delta State Bureau of Lands ush Fees 400
2013 Dnshore Gas Migeria ~ Delta NigeriaOnshoreGasDelta  Delta State Bureau of Lands usD Fees 30
2013 Onshore Gas Nigeria Delta  NigeriaOnshoreGasDelta Delta State Bureau of Lands USD Fees 30
2013 Onshore Gas Nigeria Delta NigeriaOnshoreGasDelta Delta State Bureau of Lands usD Infrastructure 0
2013 Onshore Gas Nigeria Delta NigeriaOnshoreGasDella Delta State Bureau of Lands uso Dividends 0
2013 Onshore Gas Nigeria Delta NigeriaOnshoreGasDella Delta Stale Bureau of Lands uso Bonuses 0
2013 Onshore Gas Nigeria Dela NigerisOnshoreGasDella ~ Delta State Bureau of Lands usb ~ Production Entillernent 0
2013 Onshore Gas Nigeria Delta NigeriaOnshoreGasDelta Delta State Bureau of Lands usD Fees 30
2013 Onshore Gas Nigeria Delta NigeriaOnshoreGasDelta Delta State Bureau of Lands uso Royalties 0
2013 Onshare Gas Nigeria Delta NigeriaOnshoreGasDelta Delta State Bureau of Lands uso Taxes 0,
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Dataset lllustration nrl

Total payments by entity paid, by
payment type

Sum of Amount [USD] Column L.
Production Grand
Row Labels - Bonuses  Dividends Fees Infrastructure Entitlement Royalties Taxes Total
- Nigeria 7 1.660 175 B.710 1030 12.280 7.405 4330  33.650
- Consolidated 0 0 60 0 0 0 2.760 2.820
Federal Inland Revenue Service 0 0 0 1} 0 0 2780 2,760
Nigeria Mational LNG 60 60
- Delta 100 100 2.285 320 3.500 1.310 535 8.150
City of Asaba 1} o0 70 100 0 i} o 170
City of Warri 0 0 100 0 0 0 100
Delta State Bureau of Lands 100 0 490 0 0 0 0 530
Delta State Departrnent of Wildlife 0 0 180 0 0 0 0 180
Delta State Development Commission 0 0 720 220 0 0 0 340
Delta State Internal Revenue Service 0 0 0 0 0 0 535 535
Ministry of Petroleurn Reserves 0 100 495 0 0 1.075 0 1.670
Nigeria Ministry of Ports and Harbors 0 0 120 0 0 o 0 120
Nigeria National LNG 50 50
Nigeria National LMNG 60 60
Nigerian National Petroleurmn Corporation 0 0 0 4] 3,500 235 o} 3.735
- Enugu 210 520 630 245 215 1.820
Erugu State Board of Internsal Revenue 215 2B
Enugu State Lands Bureau 100 290 330
Ministry of Mines and Steel Developrment 110 230 210 550
Nigerian Coal Corporation 630 35 665
- Federal Waters 200 0 925 0 1.650 3.465 o 6.240
Miristry of Petroleurn Reserves 200 0 460 u} 0 3,200 o 3.860
Nigeria Ministry of Ports and Harbors 0 0 465 a 0 0 0 465
Nigerian National Petroleurn Corporation i} 1,650 265 1.915
- Lagos 280 0 505 100 1.800 970 60 3.715
Lagos State Board of Internal Revenue 60 60
Lagos State Lands Bureau 30 75 105
Lagos State Ministry of the Environment 155 155
Ministry of Mines and Steel Development 250 0 275 0 0 500 0 1,025
Nigeria Ministry of Ports and Harbors 0 0 100 0 0 100
Nigerian Gold Corporation 0 0 0 0 1.800 470 0 2,270
- Ogun 660 0 1255 520 1.600 630 90 4,755
City of Abeokuta 0 0 40 300 0 0 0 340
Ministry of Mines and Steel Development 160 0 150 0 0 300 0 610
Ministry of Petroleum Reserves 200 350 550
Nigeria Ministry of Ports and Harbors 30 30
Nigerian Gold Corporation 0 1] 0 1] 1,100 300 0 1.400
Nigerian National Petroleurn Corporation 0 500 30 530
Ogun State Development Commission 0 0 190 100 0 0 0 250
Ogun State Internal Revenue Service 3 9
i O e e T L P L o S alY l a T e e P S e e
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Dataset lllustration nel

Total payments for each project, by
payment type

Sum of Amount (USD) Column *
Production Grand

Row Labels ol Bonuses Dividends Fees  Infrastructure Entitiement Royalties Taxes Total

- Nigeria 1,660 175 6710 1.030 12.280 7.405 4.390 33.650
NigeriaConsolidatedConsolidatedConsolidated 0 0 0 0 0 0 1860 1,860
MigeriatiningCoalEnugu 210 520 630 245 215 1,820
MigeriatiningConsolidatedConsolidated 0 0 0 0 0 0 500 500
NigeriaMiningGoldLagos 280 0 505 100 1,800 970 60 3,715
NigeriaMiningGoldOgun 460 0 450 100 1.100 600 0 2,710
NigeriaMiningGoldOndo 210 0 310 50 800 350 40 1,760
NigeriaOffshore0ilDelta 0 0 830 220 1600 300 75 3,685
NigeriaOFffshoreOilFederal Waters 200 0 925 0 1,650 3,465 0 6.240
NigeriaOffshoreQilOgun 0 0 220 100 300 20 50 690
NigeriaOnshoreGasConsolidated 0 0 1] 0 0 0 400 460
NigeriaOnshoreG asDelta 0 100 955 100 1,800 390 450 3,795
NigeriaOnshoreGasOndo 0 0 345 700 a0 250 1,375
NigeriaOnshoreGasTaraba 0 75 505 40 1.600 355 440 3.015
NigeriaOnshoreDilDelta 100 440 100 20 10 670
NigeriaOnshaoreQilOgun 200 0 585 320 200 10 40 1,355

Grand Total 1.660 175 6.710 1.030 12.280 7,405 4,390 33.650
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Dataset lllustration nrl

Total payments for each project, by
entity paid

Sum of Amount (USD) Column - %
City of Delta State Delta State Delta State Delta State Enugu Enugu Federal 7/
Y Abeokut City of City of City of City of City of Bureau of Departmen Developme Internal State State Inland i
Row Labels e Akure Asaba Jalingo Ondo  Wami Lands t of Wildlife nt Revenue Boardof Lands Revenve /
- Nigeria ) 340 140 170 40 60 100 530 180 90 535 215 390 2,760«
MigeriaConsolidatedConsolidatedConsolidated 1660,
NigeriaMiningCoalEnugu 215 380 %
NigeriaMiningConsolidatedConsolidated %00
NigeriaMiningGoldLagos +
MigeriaMiningGoldOgun 140 7
MNigeriaMiningGoldOndo 95 /
NigeriaOffshoreQilDelta 1o 700 75 -
NigeriaDffshoreQilF ederal Waters ;
NigeriaOffshoreQilOgun b
NigeriaOnshoreGasConsolidated 400
MigeriaOnshoreGasDelta 170 100 S0 70 200 450 :
NigeriaOnshoreGasOndo 45 80 L
NigeriaOnshoreGasTaraba 40 ’
MigeriaOnshoreQilDelta 500 40 10 7
NigeriaOnshoreQilOgun 200 ) 2
Grand Total 340 140 170 40 60 100 530 180 340 535 215 330 2,760 ;
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Dataset lllustration

Total payments to entity paid,
by project and payment type

Sum of Amount (USD) Columnl -
- NigeriaConsolidatedConsolidatedConsolidated - NigeriaMiningCoalEnugu
Row Labels - Bonuses Dividends Fees Infrastructe Production Royalties Taxes  Bonuses Fees _Production Royalties Taxes
- Nigeria 0 0 0 o 0 0 1,860 210 520 630 245
City of Abeokuta
City of Akure
City of Asaba
City of Jalingo
City of Ondo
City of Warri
Delta State Bureau of Lands
Delta State Depanment of Wildlife
Delta State Development Commission
Delta State Internal Revenue Service
Enugu State Board of Internal Revenue
Enugu State Lands Bureau 100 230
Federallnland Revenue Service 0 0 0 1} 0 0 1,860
Jalingo [Local Government Area) Bureau of
Lagos State Board of Intetnal Revenue
Lagos State Lands Buteau
Lagos State Ministry of the Environment
Ministry of Mines and Steel Development 10 230 210
Ministry of Petroleum Reserves
Nigeria Ministiy of Ports and Harbors
Nigeria National LNG
Nigeria National LNG
Nigerian Coal Corporation 630 35
Nigerian Gold Corporation
Nigerian National Petroleum Corporation
Ogun State Development Commission
Ogun State Internal Revenue Service
Ogun State Lands Bureau
Ogun State Ministry of the Environment
Ondo State Development Commission
Ondo State Internal Revenue Service
Ondo State Land Ministry
Owo (Local Government Area) Treasury
Taraba State Development Commission
Taraba State Internal Revenue Service
Grand Total 0 0 0 0 1] 0 1,860 210 520 630 245

N
L SRy A

L T N O e e T O O L L TV . P L T LN

N

American Petroleum Institute 17
B o s b T B B e B B B e o b e e e o A AT o e i o ezt v st



. @ @ rmhETeenEe
Benefits nl

= Efficiency and Usability
- Provides compiled localized data
- Extracted data readily sortable to maximize user analysis

- Leverages existing technology
« Minimizes manual intervention

= Flexibility

= Protects commercially sensitive information

American Petroleum Institute 18

T e e . P s L T e T T P B e e T e e e e T T T B e o e P e e VP ¥ e ey gy oy ENPYEESR R [ Y S Y1



	The participants discussed issues relating to the rulemaking regarding payment disclosures by resource extraction issuers required by Section 1504 of the Dodd Frank Wall Street Reform and Consumer Protection Act.

