
 

 

   

            
   
   
 

     

    

   
   

       
         

    

      
  

 

  

MEMORANDUM
 

TO: File No. S7-42-10 (Disclosure of Payments by Resource Extraction Issuers) 

FROM: Barry N. Summer 
Associate Director 
Division of Corporation Finance 

RE: Meeting with representatives from the American Petroleum Institute (API) 

DATE: April 16, 2014 

On April 16, 2014, Betsy Murphy, Barry N. Summer, Eduardo A. Aleman and Elliott Staffin of the Division 
of Corporation Finance and Vladimir Ivanov of the Division of Economic and Risk Analysis met with the 
following representatives of the API:  Joe Horne and Jim Parsons of ExxonMobil; Stephen Blythe and 
Lauren Catipon of BP; Stephen Comstock, Aaron Padilla and Peter Tolsdorf of the API; Don McNeil of 
ConocoPhillips; and Jennifer Roberts and William Ferrara of Anadarko Petroleum Corporation. 

The participants discussed issues relating to the rulemaking regarding payment disclosures by resource 
extraction issuers required by Section 1504 of the Dodd Frank Wall Street Reform and Consumer 
Protection Act. 
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Dodd-Frank 1504 

Project-Level Reporting Proposal 


Spring 2014 


American Pet rol eum Instit ute 

http:www.api.com


Agenda ft?l 

• Summary of DF 1504 

• Objective 

Project Proposal 

11 Compi lation a nd Reporting 


Model Demo 


a Summary of Benefits 

•Q&A 

__m.______.m__________________________________________________________________________________________ -­
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odd-Frank 150 "··.rl 

I] Annual reporting of payments made to governments for the purpose of 

commercial development of oil, natural gas, or minerals 

• Must disclose payment type and amount paid to each government, by 
project 

m SEC to make a compilation of the information available to the public 
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Objective 

Workable Transparency 
So 


Resource 
Extraction 

Issuers (REis) 

-Assemble and tag 
information for 
reporting 

-Submit information to 
SEC 

tion for ALL Stakeholde s 


SEC 

-Receives information 
from REis 

-Automatically 
compiles information 
using standardized 
XBRL tags 

-Provides Users 
access to dataset 

Users 

-Accesses information 
in SEC dataset 
-Searches, extracts, 
and sorts information 
for analysis 

American Petroleum Institute 
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e11erg~rooosal 

Standardized Interactive Definition of 
ject'' Driven By PREDETERMINED XBR 

-axonom 

I 

Where? What?How?Where? 
I Major Sub-National 

Operation Resourcel Country Jurisdiction 
~ II>-_• __, 

Excludes REI Company-Specific." lrlfo.rrnatio_n . (~na.m.e/ticker) 
~ ~· ...o:--- - ~"' - -. _ ~ ___ -~-· ..._ -- ·~"'~ .~_-1 .,..... __ -;- - -- · __ . _ _ ,_.. -. - -- - - -~""' _ ..... '-="~ _ . - ~·., ..1..;;'1!- _. 
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ompilation l'l'''ft?l 


USERS 

SEC 

REI I 
 Tagged data submissions 

American Petroleum Institute 
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Co~nitrry.. 

Company 
Name 

Payment 

Entity 
Paid 

Dimension Structure irl 
--.1111 Data Submitted by REis ...... Data Available for Analysis 

PROJECT 


Payment
Type Payment Conversion Curren 

A"mount MethodAmerican Petroleum Institute 7 



Dataset Illustration (all figures hypothetical) n~ 

otal payments by country 

Row Labels ____ !-:J Sum of Amount (USD) 
Mozarnbiqu e 7, 500 


Nigeri a 33,650 


United Sta t es 1 7 ,1 50 


American Petroleum Institute... ........ 
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Dataset Illustration 

al aymen s by sub-nationa j r·s 

r 

Row Labels _ ~ Sum of Amount (USD) 
- Nigeria 33,650 

Co nsolidated 

Delta 

Enugu 
Federal Waters 
Lagos 

Ogun 
O n do 
Ta ra ba 

2820J 

8,15Qi 

1,820 

6,240 
3_,715 

41755 

3,135 

3J 015 
Grand Total 33_,650 
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- ,---------­
'1 Feder~ Willers II Gaza 

- ~---- .. ---.J ·------­...-..-­
Nigeria 

Uniled Slates I0~-;;-~----j~ 0~ 
P roduction Entillement 

P aym en t Currency Year 

;-2011 _ 

ataset ~ Uust:ration 

ar consolidated 
II Proportion by PaymentType 

• Bonuses 
Consoli dated 

• DhlldendsI I 
Mining 

• Faas 

Offs hore • tnfrastrucwre. I I I 
• Production

I EntitJement 
Onshore 

• Rovattie.s
I 
I • TaxesResource Para meter 

Coal r· 
I Total Payments by Region 

Consoli d eled 
ISO,O00 

I
Gas I l4o,000 


1 l3o,000 

Gold 
 000 


Oil 

i 
~ 

i 
~ ~~:o00 

0 k... ~ I!! ~b,B, O ,
I I 

Tilanium I I fb·~:.P ~l> ,~ ~.v <.~~ .;,.":) l..o o~ ..:P 'tP '$)~ 
~-q, ,~71' <:l ..s"' •~'<!· (>• J" ........ (fo of:' \.7i 

o~ # .....,\ '\!- ..... 
~ o'L~p ~0~ b~ §'­

r------·-----,j L ~"' <;; 

P ayment T y p e 

Bonuses 


Dividends 


Fees 


Infrastructure 


Royalties 

Taxes 

S li!lcl Provinc clA egion 

I U!bo Del~~-~ 

Total Payments by Resource 

120,000 .---------- -- ­ • Titanium 100,000 

• Oil~8:888 +------lt.§jig
40,000 +-----_,.r_,0 ..j.__.&O___.___ ___
20,000 +---1'!!!!!'=.----4 mGold 

• Consolidated 

• Coal 

,--------------------------------------------~ 

Total Payments by Country 
I 

40,000 r-a:•f::====~·-===~-... ....... 


30,000 +----­1 
.....,.Mozambique 1 

20,000 +---------...,-..- ­
-{It-NigeriaJt. • 

10,000 +-- - ---.---- .... 1--united States I 
+

0 -+---~ 

2011 2012 2013 I 
L________ ___________j 

~ted -=_JI Delt11 Enu_ g ____=_ji_ _u 
-, ~ -~ HdGulf of Mexico ; Lagos 

----- - - ~ --- . -·· - ­
-----~l_~araba -=-=-~ 

_!i-2012 _ _ll~o13--=-i 
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•. 1,- ~;-,. 	 -·;:__" · ......... 

• I • .,,.,;~~~ 	 j:t-..... . ' 
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Dataset I ustration 

2 13 payments for Nigeria c 
l O~e;ation;ar~me~e9<1-­

1._ 

i Consolid~ted 

Mining I 
Offshore j 

I 
Onshore 

. ---------------------- ­

Consolid~ted 

Gas 


Gold 


Oil 


T:t~TW.!!'n 

Payment Type 

Country State/Province/RegionBonuses 


Dividends Mozambique 


Fees 
 ~~ri~ - -~-_] 
C~boDelgadoInfr~structure 	 United St~tes 

Production Entitlement 


Royalties 


T~xes 

American Petroleum Institute 

Proportion by Payment Type 
•eonuHJ 

• Feu 

•lnfraJtructure 

• 	 Produ: tion 
Entitt•ment 

• Royalt ies 

• Taxi!.! 

--' 

Total Payments by Resource 

120,000 
100,000 • oil 
80,000 • Gold 

60,000 


Gas 
40,000 

20,000 El Conso lidated I 
0 

~' 

t-----

• Co al I 

'------------N-ig_e_ri_a _ _______________j 

Total Payments by Country 

40,000 

38,000 +----....,.k----=----- ­
36,000 

34,000 +--------~----"""-:---
~~ ~ 
30,000 

2011 2012 2013 

_.Nigeriaj' 
'------·­

---~ [ Federal Water:.____ 

_II Tara!J~ ~ 
Gaza Gulf of Mexico 

Payment Currency 

l ln·Kind _jf,_N_G_N____=:] 
I USD I MZN 
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Dataset II ustratio 

alpay ents by government entity 

Row La bels _-.T Sum of Amo~r:!t_(!IS~)--------- ·­
- ' Nigeria 33.650 

- t Cons oli dated 2.820 

Federal Inland Revenue Service 2}60 

Nigeria National LNG 60 

- Delta 8 .150 

City of Asaba 170 

City of Warri 100 

Delta State Bureau of Lands 590 

Delta State Department of Wildlife 180 

Delta State Development Commi ssion 940 

Delta State Internal Reve nue Service 535 

Ministry of Petroleum Reserves 1.670 

Nigeria Ministry of Ports and Harbors 120 

Nigeria National LNG 110 

Nigeria n National Petroleum Corporat ion 3,735 

- Enugu 1.820 

Enugu State Board of Internal Revenue 215 

Enugu State Lands Bureau 390 

Ministry of Mines and Steel Development 550 

Nigerian Coal Corporation 665 

- F e d e ra l \llaters 6.240 

Minis try of Petroleum Res erves 3,860 

Nigeria Minis try of Ports and Harbors 465 

Nigerian National Petroleum Corporation 1,915 

- La gos 3.715 

Lagos State Board of Internal Revenue 60 

Lagos State Lands Bureau 105 

, ,, _,, r·~JQP~1'flle ~!fisjr}' <j t~p.nyr<;P~o/V .., dr~, ..../'' .1., /' /"' · .t r / 1 , / ,r·J·, / 1 r•../' /,. _)? 
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a ase ~~ ustratoon 


o al pay ents to Delta State Bureau of 

La ds, for payments related to projects in 


elta sta e 

2013 On shore 

2013 On shore 

2013 Ons hore 

2013 Onshore 

2013 On shore 

2013 Onshore 

2013 Onshore 

2013 Onshore 

2013 Ons hore 

2013 Onshore 

2013 Onshore 

Oil 

Oil 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Gas 

Nigeria 

Nigeria 

Nigeria 

Nigeria 

Nigeria 

Nigeria 

Nigeria 

Nigeria 

Nigeria 

~.~geria 

Nigeria 

Delta 

Delta 

Delta 

Delta 

Delta 

Delta 

Delta 

Delta 

Delta 

Delta 

Delta 

NigeriaOnshoreOiiQelta_ 

Nigeri~OnshoreOi i Delte 

NiJ;Jeri aOns hOfeGasDelta 

NigeriaOnshoreGesDelta 

NigeriaOnshoreGasDelta 

Nigeri aOnshoreGasDelta 

NigeriaOnshoreGasDelta 

~i geriaOnshoreGasDelta 

NigerieOnshoreGesDelte 

NigeriaOnshor_eGesDelta 

NigeriaOnshoreGasDelta 

Delta State Bureau of Lands 

Delta State Bureau of Lands 

Delta State Bureau of Lends 

Delta Stele Bureau of Le nds 

Delta State Bureau of Lands 

Delta S tate Bureau of Lands 

Delta State Bureau of Lands 

Delta S tate Bureau of Lands 

Delta State Bureau of Lands 

Delta State Burea u of Lands 

Delle Stele Bureau of Lands 

USD 

USD 

USD 

USD 
-

USD 

USD 

USD 

USD 

USD 

USD 

USD 

Bonuses 

Fees 

Fees 

Fees 

Infras tructure 

Dividends 

Bonuses 

Produc tion Entitlement 

Fees 

Royalties 

Taxes 

100 

400 

30 

30 

0 

0 

0 

0 

30 

0 

!). 
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Dataset stration 


pay e ts by entity paid, by 
ayment Y e 

S um of Amount (USD] Column l • 
Production Grand 

Row La bel s Bonuses Dividends Fees Infras tructure Entitlement Royalties Taxes Total 
- Nigeria 1.660 -----175 6".710 ~~030_ 12.2!,10 7 .4-05 4.390 - _.=!_3 _,_1!5() 

- Cons olidated 0 0 60 0 0 o· 2.76o ·· 2.820 
Feder.!lllnland Revenue S ervi ce 0 0 0 0 0 0 2.760 2.760 
Nigeria Nation al LNG 60 60 

- Delta 100 100 2.285 320 3.500 1.310 535 8.150 
Cily of Asab a 0 0 70 100 0 0 0 170 
Cilyof Warri 0 0 100 0 0 0 100 
Delta State Bureau of La nds 100 0 490 0 0 0 0 590 
Delta S l.!!le Deparlmenl of Wild life 0 0 180 0 0 0 0 180 
Delta S tale Developme n t Commission 0 0 720 220 0 0 0 9 40 
Delta S ta le Internal Reve n ue S ervice 0 0 0 0 0 0 535 535 
Ministry of P etroleu m Reserves 0 100 495 0 0 1.075 0 1.670 
Nig eria Ministry of P orls and Harbors 0 0 120 0 0 0 0 120 
Nigeria National LNG 50 50 
Nigeria Na tional LNG 60 60 
Nigeria n National P etrole um Corporatio n 0 0 0 0 3.500 235 0 3.735 

- Enugu 210 520 630 245 215 1.820 
Enug u S tale Board of In ternal R evenue 215 215 
Enugu S ta te La nds Bureau 100 290 390 
Ministry of Mine s a nd S teel Developm ent 110 230 210 550 
Nigerian Coal Corporation 630 35 665 

· F e dera l W a t e r s 200 0 925 0 1.650 3 .465 0 6. 240 
Ministry of Petrole um Reserves 200 0 460 0 0 3.200 0 3.860 
Nigeria Mi nistry of P orls and Ha rbors 0 0 465 0 0 0 0 465 
Nigerian Na tional P etroleum Corporation 0 1.650 265 1.915 

- La gos 280 0 505 100 1.800 970 60 3.715 
Lagos S tale Board of Internal Revenue 60 60 
Lagos S tale Lands Bureau 30 75 105 
Lagos S tale Min istry of lhe En vironment 155 155 
Minis try of Mines and Steel Development 250 0 275 0 0 500 0 1.025 
Nig eria Ministry of Ports and Harbors 0 0 100 0 0 100 
Nigerian Gold Corporation 0 0 0 0 1.800 470 0 2.270 

· Ogun 660 0 1. 255 520 1.600 630 90 4.755 
City of Ab eokula 0 0 40 300 0 0 0 340 
Mini s try of Mines and Steel Developme n t 160 0 150 0 0 300 0 610 
Mini s try of P etrole um Reserves 200 350 550 
Nige ria Ministry of Ports and Harbors 30 30 
Nigeri ~.n Gold Corporation 0 0 0 0 1.100 300 0 1.400 
Nigeri.!ln Nation al Petroleu m Corp or.!llion 0 500 30 530 
O gun Slate Devel opment Commission 0 0 190 100 0 0 0 290 
O gun S tale Internal Revenue Service 90 90 

, / , I" - -_,/ ..p ... , ,.., .,. ,.,-v~,. _; _,,_ ,,..r ,.;-,.., / ~_,.. ~./ " · ' .,,..,...,~., _, ,. /' ../ ,_,_,., 1 f' -/'..... ,. , . / /" , .. ,. ., / •-' " " /-./ ~v~- ... ,. ./ , /'. /~ ,,~__,. /,.._/"""/, .. ,...,.- ~/ 
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Da aset II ustration 


o al payments for each roJ• 
C 1 by 


ayme t type 


Sum of Amount (USD) Column "' 
Production Grand 

Row Labels :r Bonuses Dividends Fees Infrastructure Entitlement Royalti es Taxes Tot<!! 
- Nigeria 1.660 -- 175 6.iio 1.030 - 12.280- 7. 405 4.390 33.650 

NigeriaConsol idatedConsoli datedCon sol idated 0 0 0 0 0 0 1,860 1,860 
1\)igeriaMi ni ngCoaiE n ugu 210 520 630 245 215 1,820 
NigeriaMini ngConsolidatedCons ol i dated 0 0 0 0 0 0 500 500 
NigeriaMini ngGoldlagos 280 0 505 100 1,800 970 60 3)15 
Ni geriaMi ni ngG oldOgun 460 0 450 100 uoo 600 0 2.710 
Ni geriaMi ni ngG oldOndo 210 0 310 50 800 350 40 1.760 
Ni geri aOffshoreOi I Delta 0 0 890 220 1,600 900 75 3,685 
NigeriaOff s h oreOii Federal Waters 200 0 925 0 1.650 3,465 0 6.240 
Ni geri aOffshoreOi I Ogun 0 0 220 100 300 20 50 690 
Ni geri aOn s horeG asConso lidated 0 0 60 0 0 0 400 460 
Ni geri aOnshoreG asDel ta 0 100 955 100 1,800 390 450 3.795 
Ni geri aOnshoreG asOndo 0 0 345 700 80 250 1,375 
Ni geriaOnshoreGas T araba 0 75 505 40 1,600 355 440 3.015 
Nigeri aOn s horeOi IDelta 100 440 100 20 10 670 
f\Ji geri aOnshoreO i I Ogun 200 0 585 320 200 10 40 1,355 

Grand Total 1. 660 175 6 J 10 1.030 12.280 7.405 4. 390 33.650 
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Dataset I Ius ration 

Tot lpay e ts for each project, by 
••t ae 

Sum of Amo unt (USD) 	 Column · " 
Ci tt of Dell~ St at e Del ta State Del ta St ate Del t a Stale Enugu Enugu Federal / 

Abeokul Cilt o f Citt of Cilt of Ci tt of Citt o f B ureau o f Dep artmen Deve lop me In tern al Sta te St at e Inland ....T 	
./ 
,

R o w l ab el s a Akure Asaba Jalingo Ondo Varri l ands t o f Vildlile nt Reve nue Board of l ands Reven u:e / 

· Nigeria 340 140 170 40 60 tOO 5 90 1so 940 535 215 39 0 2,760 / .. -- -· .. 
NigeriaConsolidatedConsolidatedConsolidated 

~ 

t.sso( 
NigeriaMiningCoaiEnugu 215 390 
NigeriaMiningConsolidatedConsolidated 500<" 

1f~igeriaMiningGoldlagos 

NigeriaMiningGoldOgun 140 ./ 

NigeriaMiningGoldOndo 95 ; 
NigeriaOffshoreOiiDelta 110 700 75 .. 
NigeriaOffshoreOiiFederal Vaters ; 

NigeriaOffshoreOiiOgun 

NigeriaOnshoreGasConsolidated 40, 


(NigeriaOnshoreGasDelta 	 170 100 so 70 200 450 
./

NigeriaOnshoreGasOndo 	 45 60 /
NigeriaOnshoreGasTaraba 	 40 / 
NigeriaOnshoreOiiDelta 	 500 40 10 }
NigeriaOnshoreOiiOgun 200 	 . 

' Grand Total 	 340 140 170 40 60 100 590 180 940 535 215 390 2,7GO; 
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rgrrlatasetlll stration 

Total payments to entity paid, 

by p o · ect a d payment type 


S um of Amount (U S DI Column l ­ { 
- Nige riaConsolidatedConsolidatedConsolidated ~· NigeriaMiningCoa iEnugu 

./
R o w l abels .r Bonuses Divide nds Fees lnfrastruc_t._Produc tl o n Royalties TaMes Bonuses Fees P roduction Royalties TaMes ;" 

4 N iqeria 0 0 0 0 0 0 1.860 210 520 630 2 4 5 2} 
City of Abeokuta 
City of Akure (" 

Coty ol Asaba 
/

C~y of J alongo 
~ 

City of Ondo 
City of\./arri ..1 
Delta State Buoeau of Lands / 

rDelta State Department of \./ildlife 
/

Delta State Development Commission 
Deka State Internal Revenue Service ; 
Enugu State Board of Internal Revenue 2J 
Enugu State Lands Bureau 100 290 f 
F ed.,rallnland R.,venue Service 0 0 0 0 0 0 1.860 ./ 


Jalingo (Local Government Areal Bureau of ' 

/Lagos State Board of Internal Revenue .. 

Lagos State Lands Bur.,a u J 

Lagos State Ministry of the Environm.,nt ./ 
Ministry of Mines a nd Steel Development 110 230 210 , 
M inistry of Peuoleum Reserves / 

Nigeria Ministry of Ports and Harbors ; 
Nigeria National LNG / 

Nigeria National LNG / 

Nigerian Coal Corporation 630 35 ; 
./

Nigerian Gold Corporation 

Nigerian National Petroleum Corporation ./


;Ogun State Development Commission .. 
OgunStat" lnt.,rnal Revenue S"rvice ' 
Ogu n Stat" Lands Buo.,au 

Ogun Stat" Ministry of the Environment 
 ..1 
Ondo S tate Development Commission /
Ondo State Internal Revenue S e rvice 

/Ondo State Land Ministry / 
Owo (Local Gov.,onm.,nt Area) Trea sury / 

Taoaba Stat" Development Commission ; 
Taoaba State Internal Revenue Servic" ;. 

G ra nd Total 0 0 0 0 0 0 1.860 210 520 630 2 4 5 2t; 
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-----------------------------------------------------------------------

-~l11nBenefits 
• Efficiency and UsabUity 

v Provides compiled localized data 
e Extracted data readily sortable to maximize user analysis 
\:1 Leverages existing technology 

" Minimizes manual intervention 


• Flexibility 

• Protects commercially sensitive information 

American Petroleum Institute 18 


	The participants discussed issues relating to the rulemaking regarding payment disclosures by resource extraction issuers required by Section 1504 of the Dodd Frank Wall Street Reform and Consumer Protection Act.

