
 

 

TO:  File  
 

FROM:  Kim Allen  
 

RE:  Meeting between Staff in the Division of Trading and Markets and representatives 
of the International Swaps and Derivatives Association (ISDA) 
 

DATE:  November 14, 2013  
 

On November 7, 2013, Katherine Darras and Chris Young of ISDA met with the following staff 
from the Division of Trading and Markets:  Greg Berman, George Gilbert, Jeffrey Mooney, 
Gena Lai, Wenchi Hu, Michael Gaw, Stephanie Park, Brian Bussey, Katherine Martin, Tim Fox, 
Laura Compton, Justin Byrne, Marc Leibert, Max Polonsky, Joshua Kans, Carol McGee, 
Margaret Rubin, Teen Sheng, Tom Eady and Kim Allen.  The topic of the meeting was the 2011 
ISDA equity derivatives definitions and the related matrices for individual product types ISDA is 
developing.  Presentation materials were provided to SEC staff at the meeting.  A copy of such 
presentation materials is included with this memorandum.   
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Exercise Period: 

Exercise of European Options: 

Laten Exercise Tune: 

Expiration nme: 

Amendment to Valuation 1ime: 

A> specified in Sectioo 3.1(a)oftheEquity Definitions, 
excluding any day (other th.an the Expiration Date) on 
which am.erican-nyle option contracts that trade on the 
relevant Slure or Index on the R.elated Exchange cannot 
be exercised under the rules of the Related Excb.mge. If 
Exchange Look·alike applies, the text "9:00 a.m." 
refmed to in Sections 3.1(a)(i) and 3.l(a)(ili) of the 
Equity Definitions is replaced by the words "the first 
time at v.·hich the Designated Contract may be 
exercised". 

If notice of aercise of a Eurq~ean Option is given prior 
to the Exercise Period commencing. that notice is 
deemed given when the Exercise Pni<>d commences:. 

If Exchange Look·aill::e applies and americm-style 
exercise Designated Contracts exist. the last time at 
which those Dt5ignattd Contracts may be exercised on 
the Related Exchange. 

In ill otha circumstances for Share Transactions: 
(i) ifPbysical Selll<ment app!ie<, thirtyntilllltes after the 
Scheduled Oosing lime of the Exchange; and 
(ll) if Cash Settlm1ent applies_ thirty minutes before the 
Scheduled Oosing lime of the Exchange. 

If Exchange Look-alike applies and Designated 
Contracts aist, the last time at which the Designated 
Contracts may be extrcised on the Related Exchange. 

In all other circmnstances fer Shan Transactionr, thirty 
Dtinutes after the Scheduled Oosing lime of the 
Exchange. 

If an Index Tnnnction hu more than one Exclungt:, 
then, unlesuhe Exchange is specified in the Transaction 
Supplemem as .. Multiple Exmmge" andlor the Multiple 
Exchange Index Anno: othtrnise applies to tberdevant 
'lransaction, the Valuation lime (a) for the purposes of 
determining whether an Early Closure has occurred in 
respect of(i) any serurity in the Index is the Scheduled 
dosing T'tme on the Exchange in respect of such 
security. and (rl) optims contracts or future contracts on 
the Index. is lhc close of trading on the Related 
Exchange; and (b) for all other purposes, is the time at 
which the official closing level oftbe Index is: calculated 
and published by the Index Sponsor. 

If a Strike Date is speci.fied in a Transaction Supplement 
for a Transaction in respect of which the Multiple 
Exchange lndtxA.n.n.ex doetnotapply, then Section 6. J 
of the Equity Ddiniticm shall be ammded with respect 
to such Transaction by including the words··, Strike 
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EXlllll!Tll-A 
to 2002 ISDA Eqlnty DerivRti\'i'S Definition<; 

AdditionAl Providom: (orB Con:flrmnitlon 
of a Ca~lt~stttJtd Indn Option Transaction 

[See Exhibit I for thf." introduction, stnnd.W pa.rnsraphs :tnd dosing for the le-tter ng.ree-ment or tl"lex:.J 

2. The terms of the particulnrTrnnsf!ction to whid1 this Confmnntion relate-s 11re- as follow.<.: 

General Terms: 

Trade Date: 

Option Style: (American] (Bermuda] (European] 

OptionT}-pe: [C.111] [Put] 

[Pnrty A] (Pnrty B] 

Buyer: [Party A] [Party B] 

Index: 

Numbtr of Options: 

[Multipli...: 

Strike Price: 

Premium: ] [{Premium per Option [ 

~mium Pa;ment Date: 

E.'=change: 

Related E.-.:ch..'\nge(s): 

[Applicable]" 

lOlnesnde Mnkiplltt ilit ;, ~ tbst ltt-OptiM Cns.b Sm'ltmtnr:.~mt v.ill ~ba_\td oc.a~cfW.pffiom'Lt!l~ of !he Jndt.x or --· 11 Thn.\boWdtlll!'~td!:l:~~k\W!orlbe Index. 
l2J1PrtmiaalperOptioaiJ~Ihtl'nawmW:Illbt'lhtp-o®ctoflhtPmniwnpu()p:lon~tht~e!Optioc;. 
13 Iffhti p.tnin lfl«'ifr ·Au ~M .u tM R.ebted ~. R.tb~ &:c~ m!l1 metQ ncb e.Jethw a-~tion $)1hm "iltff 
tl~b.H •mumaldJto:1(2:1~bylhe-CzlcubbOQA!'mt)onclleO\w:~ll~ft"C"~or ~OD!.taund.l~Jtowth~ 

1411 ~ £\U~t h applicJb!f',l.p«1t)• tht ~or~ lhst 'ltiU triUtrtb&t ~Clh~. The p.1ltiM M~Ut abo~~~ 
~"~e..pt'ryu:ll':l'lferd.elinryritJ!n~obli~tn!eeo.iittotWupa~lh!~of•Xn..-o:l:.mE.\oen! 
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2002 Definitions: Decentralized Documentation 



2011 Definitions: Centralized Documentation 

A database-centered 
documentation approach 
allows for standardized, 
transparent agreements. 






