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Vanessa Countryman 
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Securities and Exchange Commission 

100 F Street, NE 

Washington, D.C. 20549-1090 

RE: Reforming Regulation S-K, File No. CLL-15 

Dear Ms. Countryman: 

Gallagher 
Insurance I Risk Management I Consulting

I am writing on behalf of Arthur J. Gallagher & Co. ("Gallagher," "we" or the "Company") to comment on the recent 

request by the Securities and Exchange Commission (the "Commission" or the "SEC") for members of the public to 

provide their views on how the Commission can amend Regulation S-K to elicit disclosure of material information 

while avoiding unnecessary and onerous immaterial disclosure. We appreciate the Commission's efforts to 

streamline the disclosure process, and we thank you for the opportunity to provide our input. 

1. Executive Compensation Modernization - Item 402

Of particular interest to our business is the opportunity for the Commission to address certain burdensome 

requirements set forth in Item 402 of Regulation S-K dealing with executive compensation. We have identified two 

major items of concern we would like to flag for the Commission's consideration: 

A. "Perquisite" Disclosure Adjustments

The primary adjustment we see as necessary in connection with perquisite disclosure relates to the concept of 

"aggregate incremental cost." Under the current Item 402 framework, companies must disclose the "aggregate 

incremental cost" to the company of providing perquisites. 1 With respect to private aircraft use, applying this

methodology requires significant management and staff time to collect the needed information and perform and 

validate the calculation, and we believe there is considerable variability among companies in how these amounts are 

calculated. We recommend that the Commission permit-or, preferably, require-companies to value personal 

aircraft use under the Internal Revenue Service's Standard Industry Fare Level ("SIFL") methodology, which is the 

established IRS method for imputing income to employees for use of employer-provided aircraft. The SIFL approach 

provides a standardized, readily calculable, and well-understood valuation framework. 

Adopting SIFL as the valuation standard would advance the Commission's objectives in several respects. First, it 

would rationalize disclosure by aligning SEC valuation methodology with the IRS's longstanding approach, thereby 

eliminating an unnecessary divergence between two regulatory regimes that address the same underlying economic 

reality. Second, it would simplify disclosure by providing a clear, formulaic calculation that reduces the need for 

specialized consultants and subjective judgments regarding incremental cost allocation and reduces the reporting 

and calculation burden on companies. Third, it would enhance and promote comparability across issuers by 

establishing a uniform valuation methodology, thereby enabling investors to make more meaningful comparisons of 

perquisite values reported by different companies. 

1 See Instruction 4 to Item 402(c)(2)(ix).






