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January13, 2009 

Ms.ElizabethMurphy raNt I ZO0s 
Secretary 
U.S.Securitiesand Exchange Commission 
100 F Street, NE 
Washinglon,DC 20549-1090 

Re: Request for Hearing on Application ofAdvisorShares Investments,LLC and 
AdvisorSharesTrust,InvestmentCompanyAct Release No. 28568; 812-13488 
(December23,2008) 

DearMs. Murphy: 

I. Request for Hearing 

We are writing on behalf of our client, Arrow Investment Advisors, LLC ("Arrow"), to 
request a hearingin connection with the Notice of Application filed by AdvisorShares 
Investments,LLC ("AdvisorShares")and AdvisorShares Trust for an order under section 6(c) of 
the Investment Company Act of 1940 (the "Acf') for an exemption from sections 2(a)(32), 
5(a)(1)and22(d) ofthe Act and Rule 22c-1 thereunder, and rurder sections 6(c) and 17(b) ofthe 
Act for an exemptionfrom sections 17(a)(1) and (a)(2) ofthe Act, datedDecember 23, 2008 (the 
"Application"). Arrow"s request is based on an arbitration proceedingthat it commenced on 
November7, 2008 against Noah Hamman("Hamman"), the founder and Chief Executive Officer 
ofAdvisorShares(the "Arbitration"). As reflected in its Notice of Arbitration, Arrow intendsto 
prove in the Arbiftation that AdvisorShares' business is based on the improper usurpation and 
conversion b.v Hamman of Anow's corporate opportunities and assets, including the business 
planunderlying the Exchange Traded Funds (.'ETF') activitiesproposedby AdvisorShares in the 
Application. Arrow accordingly requests the Commission Staff to gant a hearing and to aw?it 
the arbitrators' determination of Arow's rights to AdvisorShares' business lines and assets 
beforeactingon the Application. 

II. Background 

Hamman served as Arrow's President, Chief Executive Officer, and Chief Compliance 
Officer. as well as an Arrow Manager, frcm approximately February 16,2006 through 
November 29,2007. During that time, Hirmman shared responsibility for formulating a business 
plan lbr Arrow regarding the creation of specialized mutual funds and, utilizing the infrastructure 
createdto support the mutual fund business, the development ofan ETF business line like the 
business line described in the Application. Following Anow's finalization of its business plan, 
rather than rvorking to implement that business plan at Arow and on Arrou" s behalf, Hamman 
establisheda separate company.AdvisorShares, without the knowledge ofAnow and in 
violation of his fiduciary duty to Arrow. Hamman then systematically diverted to the benefit of 
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himself and AdvisorShares opportunities. assets, and contracts that rightfully belonged to Arrow. 
Among other things, Hamman sought to implement Arrow's businessplan for the benefit of 
AdvisorSharesratherthan for Arrow. When Anow began to leam of Hamman's competing 
activities and conftonted him regarding those activities, Hamman engaged in further deceptive 
misconduct by affirmatively misrepresentingthe nature and scopeofhis endeavors on behalfof 
AdvisorShares. 

WhenArrow discovered fufther information regarding the nature and extent of 
Hamman's activities, the Management Committee of Arrow removed Hamman as an officer of 
the company, terminated his emplol'rnent, and ultimately (aftera series of delaying tacticson 
Hamman'spart and an unsuccessful mediation)initiated the Arbitration. To enable the 
Application to proceed, Hamman then deliberately thwarted and delayedthe selection ofthe 
Arbitration tribunal members. Despite Hamman's machinations,the panel will soon be in place 
andformal proceedings will commence. The Arbitration may result in a decision that 
substantiallyaffects the interests ofany potentialshareholderin the ETFsproposedto be offered 
by AdvisorShares. Accordingly, it is not in the best interest of investors for the Staff to grant 
relief until theArbitration has been concluded. 

III.	 Conclusion 

As set forth above, the rights to the assetsand business 	 includinglines of AdvisorShares, 
the ETF businessline that is the subject of the Application, are in dispute.At a minimum, 
AdvisorShares'ownershipof its assets and business lines is under a significant cloud. As a 
result, r'e request ahearingon the Applicationand urge that the Staffawait the Arbitration 
Award prior to grantingthereliefrequestedby the Application. 

As required, a copy of this request has been servedonAdvisorShares.Pleasefind 
attachedas EXHIBIT A the certificate of service evidencing serviceon AdvisorShares. 

Pleasedonot hesitate to contactme at202-775-1218 shouldvouhave anv questions 
regardingthisrequest. 

Very bes! regards, 

Nicole Marie Crum 

NMC/ceb 

cc: 	 Noah Hamman, Chief ExecutiveOfficer, AdvisorShares 
Courtney S. Thornton, Senior Counsel,SEC, Division of Investment Management 
Michael W. Mundt, AssistantDirector, SEC, Division of Investment Management 
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EXHIBIT A 

CERTIF'ICATEOF SERVICE 

I herebycefiif,' that I have on thisdateservedby Overnight Courier serwice,a copy ofthe 
foregoing Request for Hearing upon Noah Hamman atthe address specified in the Application of 
AdvisorSharesInvestments,LLC. 

Dated Washington D.C. this 13 day of January 2009. 

Sullivan & Worcester LLP 
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