
STEPHANIE RAWLINGS-BLAKE 
MAYOR 

100 Holliday Strut, Room 250 
Baltimor<, Maryland 21202 

Jul y 20, 20 12 

The Honorable Mary Schap iro 
Chairman 
Secu ri ties and Exchange Commission 
100 F Street, NE 
Washington , DC 20549- 1090 

Dear Chairman Schapiro: 

As Mayor of the City of Baltimore, I am alarmed to hear that the Securities and Exchange 
Commiss ion (SEC) is seeking fundamental changes to money market mutual funds (MMMFs) 
that would make them unappealing to many invcsto rs and undermine their role as a vital source 
of financing to our communiti es. 

As partners in developing and mainta ining stro ng loca l economies, municipal and business 
leaders share a deep interest in issues concerni ng the regul at ion of MMMFs. Local governments 
and businesses are both users of MMMFs and issuers of securities purchased by these funds. 
While we support ini ti atives that strengthen MMMFs, we urge the SEC to refrain from damaging 
the val ue and utilit y of these funds. 

As investors, many municipalities and businesses rely upon MMMFs. The fixed $ 1.00 price per 
share is a hallmark feature of MMMFs that allow companies and municipalities to invest within 
approved investment guidelines. Moreover, the ab ilit y to invest and redeem shares frequently 
wi thout fee or restriction allows compan ies and municipalities to manage liquidity efficiently. 

Forcing MMMFs to move to a fl oati ng net asset va lue ( fl oating NA V) or imposing redemption 
restrictions on fund investors woul d push both indi vidual and institutional investors- includi ng 
municipaliti es and businesses- away fro m MMMFs and into alternative investment vehicles, 
with harmful results. 
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First, the cash management a ltematives that municipa lities, businesses, and o ther investors cou ld 
turn to are likely to be more difficult to account for and manage, more likely to pose greater 
market ri sks, and more expensive, increas ing the costs and fees associated with investing. In 
Baltimore the citi zens, as taxpayers, wo rkers, and consumers, will bear those added costs and 
risks. Second, reducing the cap ita l pool of MMMFs could dampen demand for the short term 
debt securiti es that municipaliti es and compani es offer, di srupting the fl ow of much-needed 
cap ita l. MMMFs are the largest investor in short-term municipal bonds, holding 74 percent of a ll 
outstanding short-tenn bonds equal ing nearly $337 billion*, and pu rchase almost 40 percent of 
outstanding corporate commercia l paper. Losing thi s vita l investing power cou ld increase the 
cost of debt issuance for many businesses and municipalities across the country, damaging an 

already-fragil e econom y. 

I firmly believe that ex isting regulations, as enhanced by the Comm ission in 20 10, have worked 
we ll and contribute meaningfull y to these funds ' continued stability and viability. I urge the SEC 
to refrain fro m any further regulatory changes that wou ld disrupt the ex isting structure and 
characteri stics of these funds, limit choices for municipalities and businesses, and ri sk the health 
ofloca l communiti es and the Ame ri can economy. 

I thank you for your consideration. I f yo u have any questions, please contact Kaliope Parthemos, 
Deputy Chief, Office of Economic and Neighborhood Development at (4 10) 545-7987 or via 
e-mail at ka liope.parthemos@ baitimorecity.gov. 

Sincerely, 

Stephanie Rawlings-Blake 
Mayor 
City of Baltimore 

cc: 	 Kaliope Parthemos, Deputy Chi ef, Office of Economic and Neighborhood Deve lopment 
Mark R. Fetting, Cha irman, Chi ef Executive Officer, Legg Mason 
Brian C. Rogers, CFA, Chairman, T. Rowe Price 

• Shor/-Ierm deb! ineludes VI? DNs . II US~, JOBs. (lnd OIlier s/lOrHerlJl debl IOlalillg $454 billiol/, based all dara FOIII Mlillicipal 
Markel Advisors. 

mailto:kaliope.parthemos@baitimorecity.gov

