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United States of America 

Paris, 26 JAN. 2011 

Re: Issues Related to the Study on Extraterritorial Private Rights of Action 

Dear·M.s. Chairl'han,·. 

I refer to your public consultation and request for comments, pursuant to Section 929Y of the Dodd-Frank 
Wall Street Reform and Consumer Protection Act (the "Dodd-Frank Act"), on whether private rights of 
a.C!ion.~nder the antifraud provisions of the Securities Exchange Act of 1934 (the "Exchange Act") should 
b~exiehd~d to"tover:tr'ansnational securities fraud and on related questions. 

AI~h~~gk'tnis '.;~ ~~t,~:'~or~~~"c_ont~i6~~;~~':t~ ,~~;,~'~~~Ita;ion: I:wou·ld.like to. t~k~thi~ ~pportunity.. t~ 
eXPfl::lSs l,he AMF's co'ncern"regarding: (a) this' specific issue ano(b), more generally, certain impli~tions of 
the .o6dd~F flank Plct,' that'have adirect irriffacton'our, to~operClti~n.· ,'. .: '- ~ ,; : . 

: .'. .~. -. . .<::;:.. "-";: ;,.", :;,:'j"i-: Ii: '~:~).=;. ·.....~· .• ;.i: ...... ~ ....'.:: ..-::. :-~". ~:; 

.,.,(a) In 'determining the 'extent ·to-Whicfl,'privaterights of:aCtion un~r:the an,tifra!Jd pr~~is!On' ~f ;the 
Exchange Act should be extended to cover transnational securities fraud, we ask that the Commission 
ccin~ider thefolloviingCOrlllTients>': '::, ~>,: ',:; -. :: .. ',: '.. ';, .::, .';::', .....: ,,~;;. 
:' "~";' "': " ::'..~. ' ,._~~ _ ~ .. :, .:;_;.\ r:,~: ',:". ' "'.~ ;,,'" .'" .. J 

'.' :.: L .. :.·· 

The FrenCh Monetary and Financial Code, whicft includes the Financial.. Security Act of 1 August 2003 
establishing the AMF, grants the AMF the exclusive responsibility for the administrative regulation, via the 
adoption and the implementation of market rules, of insider dealing, price manipulation or dissemination of 
false information taking place on French regulated markets and multilateral trading platforms. 

The prohibition and the definition of insider dealing,. priCe manipulati9J1:.or .dissemination of false 
inforn:'ation are provided respectively by Article 622-1, Article 631-1 and Article 632-1 of the AMF's 
h.ileboOkkriownas ReglemenfG(meral de l'AMF (the "AMF General Regulation"). 
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Thus, th~ AMF 'has 'its' oWn "seetJrities :fraud :-regulatory ::regime, 'including its, 'O;I1.d~finjti~ns a~ 
interpretation of the substantial elements of what constitutes insider dealing, price manipulation or 
~i~~mil'lation offalse ihforrnatlon 'snaits'own enforcement:policy and case law. 

"I~' is':th~ dUty'~¥ ~he;;~;;p~~~a~~'t6;~e 'l'ost~~Ob]e~iV;S~~d p'rin;CiPI~s';a~~art of 'it~SP~cffi~ mandate 

to protect investors and more generally as a regulator, to make sure that this regulatory regime is clear, 
'transparent aM certair'C ' :'.' :... ',., :;': .',., , '", . 
·A "'; ~.'~ ~ . J. •.• ::: ~'~':'~:- .~.••'";.: :'1",::': .;: ;J ..":'-: .. 
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.UlJder the. terms ,oflM law n"78-17 of 6 January 1978 on Data Processing, Data Files and Individual Uberties, you have the ,right to access and rectify any 
, 'personal information' Concerning yourself by writing to the AMF. 
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Extending private rights of action under the antifraud provision of the Exchange Act to securities fraud 
committed on French financial markets would expose the authors of such fraud to other (and different) 
rules than the AMF market rules. 

Thi$ situation would: (i) create legal uncertainty for entities and persons acting on, and for investors 
investing in, French financial markets and (ii) undermine the clarity, transparency and certainty of the AMF' 
security fraud regime. 

For these reasons, the AMF is, as a matter of principle, opposed to the extension of private rights of action 
under the antifraud provision of the Exchange Act to transnational securities fraud. 

(b) More generally, I take this opportunity to reiterate our concern regarding certain implications of 
the Dodd-Frank Act, including the potential implications of Section 929P of the Dodd-Frank Act which 
provides that the United States district courts shall have jurisdiction over an action brought or instituted by 
the Commission or the United States alleging a transnational securities fraud. 

Yours sincerely, 
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