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May08, 2008 ThurEdey, 

SenatorTedSteveng 
U.S.Senale 
522 Hart SehateCfflceBulldlng 
WaBhlngtonDC205100001 
Capitll Fax (30t2)22+2354 
DistrictFax:(9OA25E€305 

RE: 

DearS6nstorStevchs; 

As a resident ofyourstate and member of the FlnanclalServiceg 
Instituto(FSl),I em writing you to shar6 mycon6rn! abou!th€ 
potentlrlior thc SEC to ellmlnats or cu all thc uee of 12b'1fees and 
horrritwouldhave devastatlng unlntendedconscqurnceslor inwst'ors. 
MiddleclassAmericangnredlhr continuing errvicr,guidanc€,and 
3upportprovidedby Ind€pEndEnt advicofsto achlove thehflnancial 
Biaiod Inv€stm€nt gcls; 12b-1fceeprwidc a hx €fiicltnt meens to 
supportths continuing servlcelh.sc clicnl* nquirr for succ.gsful 
investing. 

Thisafternoon,FSI members from28 etates Wll visit over100 
Congressionelofficrs,supportingthe use of 12b'1 fces' And althoughI 
cannotloinrrrycoll.aguesinWaBhington,| $6nt my voic. h3!rd by 
gharing-with benefits12b'1ts€ have fof inv$tors and youthe numerous 
my buslnes8, which includr: 

.ExpandihgInveetorChoice'The multlple share classes madepoleibloby 
Rute 12b-1 glveinvestorschoicesbyprwidingthem with oPtionsin how 
thgypaythehfinanclaladvbor.The frexlblllty ofteredby Rule 'l2b-'1 

allorrrsfinanclaladvisorsto lailor a portfDlloto thslr cli.nt's 
spacific nrrds, 
.SupportingFinanclalLitoxaoy- Mutualfundgsend th6ll inve€tors 
monthly sbtem€nts, confirmetions, annual rlports, tndprospectuses, 
othcr materiale. Financieledvisorss.rvr ihr vitalrole of educalors by 
helping invottoE to make sense of these €sential matorials.12b-l fees 
afelha comprnsation tinancialadvisorsrgc€iv€ forth6s€ afrofts. 
,ManagingClientExpec{ations- We all know the common mistake$ 
invstorr make; buying high and srlling low, chrsingpaslprrtormanc€ 
andharboringunr.rlislic oxp€ctations. 12ts1t6.s provid.finlncirl 
advisorswithcompensationto manage thelr clienfs e)Q€dations and 
proteotthemfrom hlllng into thit common Invertortraps. 
.lnsuringSmallAccounts Fllctive SsMce, InvesimantadvisoryccMc.s 
erc simply outof ih. r.ach ot many small account holdlrs.Financial 
advlsorsmugthav6 snoiher mgEns ol b6lng faifly compensaisd for 
servicingtheseaccounF. l2b-l fees provldothe mochanism to insure 
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small investors receivelhe $upport and seMc€ they need to achieve

their financial goals.

.Sub8idizing S€rvlces - lnd€pendentflnanchlldvlsors ofr€r
Additional 

their mutual fund clients a variety of addltional seryices including:

cohgolidatedaccount3talements,p€riodic porttol16 
te\riewmcetlngi'

quarterlyn6vusletterE, preparation
oostbasigresearch, of tax returns,

dnd consulling on othsr financialdacisions.ThEs.imPodant66MceF

ar€ mad.possiblsbylhe subsldy 12b'1 ft.s provids.


ln concluslon, wtrileit is regoneblr to twie$t ihe irwstor bl'n.fits of

12b-1 fees, it is obvious lhat the r€peal of Rul6 12h1 hrs th5

potenti.lto cause gteatharm to thousan&of indlvldual investorswho

h..d th. suppo and 3erulc6ofa tr.in.d finrncirl rdvisor.I balicv.

the SEC'S goalshouldbe to improve mutualfund disdorur€ efiectivenes3

E usingpliin language,pror/idlngr eoncisc andbalancrdrxPlanrtlonof

rilavanlinformation,and delivering it to inveeton thl uay thay want

it. As a result,it i$ essentialthatany lmpro\rements lo tho Rulebo

d6sign.dto rrinforc€ the imporlantb6n6fiisit provitlcEto inveElors


SincErely, 

Mr. Edk Siodin

'19709RevillaCircle

Ergl. River AK 99577

Email:esjodin@woodburyfi
nanoial.nEt 
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