
  
 

 

IEX Group, Inc. 

4 World Trade Center, 44th Floor 

New York, New York 10007 

1 646 343 2000 tel 

1 888 481 9706 tel  

 www.iextrading.com 

 

May 27, 2016 
 
VIA HAND DELIVERY 
 
Mr. Richard Holley III 
Associate Director 
U.S. Securities and Exchange Commission 
Division of Trading and Markets 
100 F Street, NE 
Washington, DC 20549-7010 
 

Re: Investors’ Exchange LLC – Amendment No. 5 to Form 1 Application for 
Registration as a National Securities Exchange Pursuant 

to Section 6 of the Securities Exchange Act of 1934 
 
Dear Mr. Holley: 
 

Enclosed for your review is Amendment No. 5 to our Form 1 Application seeking 
registration as a national securities exchange for Investors’ Exchange LLC, a wholly owned 
subsidiary of IEX Group, Inc.  

 
Please note that this Amendment reflects updates to Exhibits J and K. All else has 

remained the same since our initial filing on August 21, 2015, as amended by Amendment No. 1 
filed on September 9, 2015, Amendment No. 2 filed on February 29, 2016, Amendment No. 3 
filed on March 4, 2016, and Amendment No. 4 filed on March 7, 2016. 

  
Exhibit J 
 

List of the officers, governors, members of all standing committees 
 

Exhibit K List of each shareholder that directly owns 5% or more of a class of a 
voting security 

  
Please feel free to contact me at (646) 343-2040 with any questions in connection with this 
matter. Thank you. 
 
Regards, 
 

 

Sophia Lee 

General Counsel 

Enclosures 
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Investors’ Exchange LLC 

Date of filing: May 27, 2016 

Date as of which the information is accurate: May 27, 2016 

 

Exhibit J  

A list of the officers, governors, members of all standing committees, or persons performing similar 

functions, who presently hold or have held their offices or positions during the previous year, 

indicating the following for each:  

1. Name.  

2. Title.  

3. Dates of commencement and termination of term of office or position.  

 4. Type of business in which each is primarily engaged (e.g., floor broker, specialist, odd lot dealer, 

etc.).  

Investors’ Exchange LLC Board of Directors (the “Exchange Board”) 

The Exchange Board will be composed of at least seven (7) directors. One director will be the CEO of the 

Exchange. The number of Non-Industry Directors, at least two which must be Independent Directors, 

will equal or exceed the sum of the number of Industry Directors and Member Representative Directors. 

At least 20% of the directors on the Exchange Board will be Member Representative Directors.  Any 

Member that is on the Board of Directors shall not own or vote more than 20% of the ownership 

interest in the exchange. When the Exchange launches its listings, at least one director shall be a 

representative of issuers and at least one representative shall be a representative of investors, in each 

such case, such director must not be affiliated with a Member or broker or dealer.  A majority of all the 

directors on the Exchange shall be Independent Directors. 

If the Commission approves the Exchange's Form 1 Application, the LLC Member will appoint the interim 

Directors of the Board (the "Interim Board") at a special meeting of the LLC Member, which will include 

interim Member Representative Directors. Such interim Member Representative Directors will be 

selected by the Buy-Side Trading Advisory Committee (the "TAC") of the LLC Member from a list of 

potential candidates submitted by a group of current subscribers of the IEX ATS which have been highly 

engaged in market structure discussions with the IEX ATS. These IEX ATS subscribers are expected to 

become Members of the Exchange, if approved by the Commission, through submission of and approval 

of an Exchange Waive-In Membership Application. The Exchange (if approved by the Commission) 

represents that it currently expects that the Exchange's membership would consist substantially of the 

current group of IEX ATS subscribers, including, but not limited to, those IEX ATS subscribers that have 

submitted potential candidates to the TAC. Moreover, the Exchange does not expect to receive a 

meaningful number of applications for Exchange membership from non IEX ATS subscribers during the 

tenure of the Interim Board. As such, the Exchange believes that the interim Member Representative 

Directors would be a fair representation of the Exchange's membership at launch as an exchange, if 

approved by the Commission. Upon the appointment of the Interim Directors by the LLC Member, the 
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Interim Board would meet the board composition requirements set forth in the Exchange's Operating 

Agreement. 

The Interim Directors shall serve only until the first annual meeting of the LLC Member following such 

appointment pursuant to the full nomination, petition, and voting process set forth in the Exchange's 

Operating Agreement, which annual meeting would take place within ninety (90) days after the 

Approval Date. The Exchange represents that it would complete the full nomination, petition, and voting 

process set forth in the Exchange's Operating Agreement, which would provide persons that are 

approved as Members of the Exchange after the Approval Date with the opportunity to participate in 

the selection of the Member-Representative Directors as promptly as possible after the effective date of 

the Operating Agreement and within ninety (90) days after the Approval Date. 

Name Corporate Title Dates of Position  

Bradley Katsuyama President, Chief 

Executive Officer and 

Chairman 

Upon approval Industry 

Brian T. Levine Board Member Upon approval Member Representative 

Wade I. Massad Board Member Upon approval Non-Industry 

Joseph Scafidi Board Member Upon approval Non-Industry 

Helen S. Scott Board Member Upon approval Non-Industry 

Jeffrey Sonnenfeld Board Member Upon approval Non-Industry 

Jatin Suryawanshi Board Member Upon approval Member Representative 

 

Investors’ Exchange LLC Nominating Committee  

Name Corporate Title Dates of Position  

Jeffrey Sonnenfeld Chair  Upon approval Non-Industry  

Helen S. Scott Board Member Upon approval Non-Industry 

 

Investors’ Exchange LLC Member Nominating Committee  

Name Corporate Title Dates of Position  

Brian T. Levine Chair Upon approval Member Representative 

Jatin Suryawanshi Board Member Upon approval Member Representative 

 

Investors’ Exchange LLC Audit Committee (Independent Directors only) 

Name Corporate Title Dates of Position  

Wade I. Massad Chair  Upon approval Non-Industry 

Joseph Scafidi Board Member  Upon approval Non-Industry 
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Jeffrey Sonnenfeld Board Member Upon approval Member Representative 

 

Investors’ Exchange LLC Regulatory Oversight Committee  

Name Corporate Title Dates of Position  

Helen S. Scott Chair Upon approval Non-Industry 

Joseph Scafidi Board Member  Upon approval Non-Industry 

Jeffrey Sonnenfeld Board Member Upon approval Non-Industry 

 

Investors’ Exchange LLC Appeals Committee  

Name Corporate Title Dates of Position  

Joseph Scafidi Chair Upon approval Non-Industry  

Helen S. Scott Board Member  Upon approval Non-Industry 

Jatin Suryawanshi Board Member Upon approval Member Representative  

 

Investors’ Exchange LLC Officers 

Name Corporate Title Dates of Position 

Bradley Katsuyama President, Chief Executive Officer and Chairman 

of the Board 

May 13, 2014 

John Schwall Senior Vice President, Chief Operating Officer 

and Treasurer 

May 13, 2014 

Ronan Ryan Senior Vice President June 8, 2015 

Robert Park Senior Vice President and Chief Technology 

Officer 

June 8, 2015 

Sophia Lee Senior Vice President, General Counsel and 

Secretary  

May 13, 2014 

Claudia Crowley Senior Vice President and Chief Regulatory 

Officer 

June 8, 2015 

 

Attached as Addendum J-1 is the Appeals Committee Charter of the Exchange 

Attached as Addendum J-2 is the Audit Committee Charter of the Exchange 

Attached as Addendum J-4 is the Member Nominating Committee Charter of the Exchange 

Attached as Addendum J-5 is the Nominating Committee Charter of the Exchange 

Attached as Addendum J-6 is the Regulatory Oversight Committee Charter of the Exchange  
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Investors’ Exchange LLC 

Date of filing: May 27, 2016 

Date as of which the information is accurate: May 27, 2016 

 

Exhibit K  

This Exhibit is applicable only to exchanges that have one or more owners, shareholders, or partners 

that are not also members of the exchange. If the exchange is a corporation, please provide a list of 

each shareholder that directly owns 5% or more of a class of a voting security of the applicant. If the 

exchange is a partnership, please provide a list of all general partners and those limited and special 

partners that have the right to receive upon dissolution, or have contributed, 5% or more of the 

partnership’s capital. For each of the persons listed in the Exhibit K, please provide the following:  

1. Full legal name;  

2. Title or Status;  

3. Date title or status was acquired;  

4. Approximate ownership interest; and  

5. Whether the person has control, a term that is defined in the instructions to this Form.  

Investors’ Exchange LLC is 100% owned by IEX Group, Inc. IEX Group, Inc. is a privately-held corporation. 

The following are holders of 5% or more of the Common Stock and/or Preferred Stock of IEXG: 

Attached as Addendum K-1 are the following: 

1. List of the holders of 5% or more of the Common Stock of IEXG 

2. List of the holders of 5% or more of the Series A-1 Preferred Stock of IEXG 

3. List of the holders of 5% or more of the Series B-1 Preferred Stock of IEXG 

4. List of the holders of 5% or more of the Series C Preferred Stock of IEXG 

The Applicant represents that no person, either alone or together with its related persons, directly or 

indirectly, beneficially owns more than 40% of any class of capital stock of the Applicant. 



Name Shares % of Class Date Issued

IVP Funds(1)
616,835 12.2% March 18, 2016

Bradley Katsuyama 601,566 11.9% June 29, 2012

Robert Park 362,740 7.2% June 29, 2012

Ronan Ryan 362,740 7.2% June 29, 2012

John Schwall 362,740 7.2% June 29, 2012

Sapphire Ventures Fund II, L.P. 280,467 5.5% April 16, 2015

2,587,088 51.2%

Hans Kertess 40,000 10.7% June 29, 2012

Richard Savoury 40,000 10.7% June 29, 2012

Bradley Katsuyama 25,000 6.7% June 29, 2012

Robert Park 25,000 6.7% June 29, 2012

Rocky River and Related Parties(2)
25,000 6.7% June 29, 2012

Bi-Lie Zhao 22,500 6.0% June 29, 2012

Brett Mooney 22,500 6.0% June 29, 2012

Nicole Kerr 22,500 6.0% June 29, 2012

Ramsey Tabbara 22,500 6.0% June 29, 2012

TLOBS Corp. 22,500 6.0% June 29, 2012

Gregory Kerr Enterprises 22,500 6.0% June 29, 2012

Craig Katsuyama 22,500 6.0% June 29, 2012

Wesley Love 18,750 5.0% June 29, 2012

Andrew Gansler 18,750 5.0% June 29, 2012

350,000 93.3%

Monaco Partners LP* 925,000 37.9% May 24, 2013

Senator Global Opportunity Master Fund L.P. 200,000 8.2% May 24, 2013

Capital Research and Management Company 190,000 7.8% December 20, 2012

Third Point Loan LLC 130,000 5.3% May 24, 2013

1,445,000 59.2%

Spark Capital Funds*(3)
882,353 40.0% August 22, 2014

Bain Capital Funds(4)
294,118 13.3% August 22, 2014

Monaco Partners LP 222,900 10.1% August 22, 2014

Mass Mutual Ventures LLC 147,059 6.7% August 22, 2014

Rocky River and Related Parties(5)
147,059 6.7% August 22, 2014

1,693,489 76.8%

*Has "control," as defined in the instructions to Form 1.

SERIES B-1 PREFERRED STOCK

SERIES C PREFERRED STOCK

COMMON STOCK

IEX Group, Inc.

5%+ Stockholders by Share Class

As of April 30, 2016

SERIES A-1 PREFERRED STOCK

(1) Includes Institutional Venture Partners XV, L.P. and Institutional Venture Partners XV Executive Fund, L.P.

(2) Includes Rocky River Partners, LP and Wade I. Massad Revocable Trust

(3) Includes Spark Capital IV, L.P. and Spark Capital Founders' Fund IV, L.P.

(4) Includes Bain Capital Venture Fund 2012, L.P., BCIP Venture Associates and BCIP Venture Associates-B

(5) Includes Rocky River Partners, LP, Cleveland Capital L.P. and UBS Financial as Custodian for Wade Massad IRA


