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CERTIFIED PUBLIC ACCOUNTANTS www.cropperaccountancy.com 
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholder 
of Rance King Securities Corporation 

Opinion on the Financial Statements 

We have audited the accompanying statement of financial condition of Rance King Securities Corporation as of 
January 31, 2025, the related statements of operations, changes in stockholder's equity, and cash flows for the year 
then ended, and the related notes and schedules (collectively referred to as the "financial statements"). In our 
opinion, the financial statements present fairly, in all material respects, the financial position of Rance King 
Securities Corporation as of January 31, 2025, and the results of its operations and its cash flows for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

These financial statements are the responsibility of Rance King Securities Corporation's management. Our 
responsibility is to express an opinion on Rance King Securities Corporation's financial statements based on our 
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United 
States) (PCAOB) and are required to be independent with respect to Rance King Securities Corporation in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and 
Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material 
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to 
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statements. We 
believe that our audit provides a reasonable basis for our opinion. 

Auditor's Report on Supplemental Information 

The supplemental information contained in Schedule I - Computation of Net Capital Pursuant to Rule 15c3-l, 
Schedule II- Computation for Detem1ination of Reserve Requirements Pursuant to Rule 15c3-3, and Schedule III 
- Information Relating to the Possession or Control Requirements Pursuant to Rule 15c3-3 has been subjected to 
audit procedures performed in conjunction with the audit of Rance King Securities Corporation's financial 
statements. The supplemental information is the responsibility of Rance King Securities Corporation's 
management. Our audit procedures included determining whether the supplemental information reconciles to the 
financial statements or the underlying accounting and other records, as applicable, and performing procedures to 
test the completeness and accuracy of the information presented in the supplemental information. In forming our 
opinion on the supplemental information, we evaluated whether the supplemental infi;mnation, including its form 
and content, is presented in conformity with 17 C.F.R. §240.1 ?a-5. In our opinion, the supplemental information is 
fairly stated; in all material respects, in relation to the financial statements as a whole. 

~(/4' ~ ~~A-i-
CROPPER ACCOUNT ANCY CORPORATION 
We have served as Rance King Securities Corporation's auditor since 2022. 
Walnut Creek, California 
March 28, 2025 



' . 
RANCE KING SECURITIES CORPORATION 

STATEMENT OF FINANCIAL CONDITION 

Assets: 
Cash in bank 
Due from related parties 
Deferred tax asset 
Investment in private company 

Total assets 

JANUARY 31, 2025 

ASSETS 

LIABILITIES AND STOCKHOLDER'S EQUITY 

Liabilities: 
Accrued expenses 

Total liabilities 

Stockholder's equity: 
Common stock, no par value; 100 shares 

authorized; 50 shares issued and outstanding 

Additional paid-in capital 
Retained earnings 

Total stockholder's equity 

Total liabilities and stockholder's equity 

The accompanying notes are an integral part of these financial statements. 
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$ 1,064,411 
25,319 
63,800 

100,000 

$ 1,253,530 

$ 22,446 

22,446 

10,000 

28,911 
1,192,173 

1,231,084 

$ 1,253,530 



RANCE KING SECURITIES CORPORATION 
STATEMENT OF OPERATIONS 

FOR THE YEAR ENDED JANUARY 31, 2025 

Revenues: 
Interest income 

Total revenues 

Expenses: 
Salaries $ 99,158 
Professional fees 86,019 
Licenses, fees and regulatory assessments 30,619 
Office expense 18,611 
Occupancy 16,360 
rv'eals and entertainment 7,713 
Conferences and seminars 6,500 
Dues and subscriptions 4,000 
Communications 3,228 
Postage and delivery 1,975 
Equipment rental and lease/other 4,684 

Total expenses 

lncome(loss) before income taxes 

Income tax expense(benefit) 

Net income(loss) 

The accompanying notes are an integral part of these financial statements. 

4 

$ 48,335 

48,335 

278,867 

(230,532) 

(63,000) 

$ ~1s1,s32l 



.. 
RANCE KING SECURITIES CORPORATION 

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY 

FOR THE YEAR ENDED JANUARY 31, 2025 

Common Additional Retained 
Stock Paid-in capital Earnings 

Balance, beginning of year $ 10,000 $ 28,911 $ 1,359,705 

Net income(loss) (167,532) 

Balance, end of year $ 10,000 $ 28,911 $ 1,192,173 

The accompanying notes are an integral part of these financial statements. 
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Total 

$ 1,398,616 

(167,532) 

$ 1,231,084 



. . 
RANCE KING SECURITIES CORPORATION 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JANUARY 31, 2025 

Cash flows from operating activities: 
Net income(loss) 
Adjustments to reconcile net income to net cash used by 
- operating activities: 

Change in: 
Due from related parties 
Deferred tax asset 
Accrued expenses 

Net cash flows used by operating activities 

Cash flows from investing activities: 

Cash flows from financing activities 

Net decrease in cash 

Cash, beginning of year 

Cash, end of year 

$ 

$ 

SUPPLEl\tENTAL DISCLOSURES OF CASH FLOW INFORl\t\lfflON 

Cash paid during the year for: 
Interest 

Income taxes 

The accompanying notes are an integral part of these financial statements, 
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$ 
$ 

(167,532) 

61,396 
(63,800) 

8,295 

(161,641) 

(161,641) 

1,226,052 

1,064,411 

800 



RANCE KING SECURITIES CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

JANUARY 31, 2025 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Business 

Rance King Securities Corporation (the "Company") is a registered broker-dealer, subject to the rules 
and regulations of the Securities and Exchange Commission ("SEC") and is a member of the Financial 
Industry Regulatory, Inc. ("FINRA"). The Company was incorporated under the laws of the State of 
California on June 29, 1984 maintaining its principal and only active office in Long Beach, California. 
The Company's primary business consists of the wholesaling and retailing of direct participation 
programs for which a related entity is the general partner. 

Method of Accounting 

The Company maintains its books and records on the accrual basis of accounting. 

Cash Equivalents 

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments 
purchased with a maturity of three months or less to be cash equivalents. There were no cash 
equivalents at January 31, 2025. 

Concentration of Risk 

Financial instruments that potentially subject the Company to concentration of credit risk consist 
principally of cash. The Company places its cash with high quality banking institutions and may at 
times exceed federally insured limits of $250,000. As of January 31, 2025, the Company had cash 
deposits in three financial institutions amounting to $1,064,411, which exceeded federal insured limits 
by $594,557. The Company believes that the risk of loss is minimal. To date, the Company has not 
experienced any losses related to cash deposits with financial institutions. 

Revenue Recognition 

The Company's interest income is derived solely from deposits with financial institutions. Interest 
income is recognized from these financial institutions when received, which approximates recognition 
on the accrual basis. 

Income Taxes 

The Company files its income tax returns on the accrual basis of accounting. Current income taxes 
result from reporting of federal income tax and California franchise tax for financial and tax purposes. 

Leases 

The Company shares its office space with an affiliate under the terms of an expense sharing 
agreement, which is cancelable with reasonable notice. This agreement is not subject to FASB ASC 
842, Leases. The Company records shared expenses monthly as billed. 

7 



RANCE KING SECURITIES CORPORATION 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

JANUARY 31, 2025 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

(2) FAIR VALUE MEASUREMENTS 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The Company utilizes valuation 
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs. 
Assets and liabilities recorded at fair value are categorized within the fair value hierarchy based upon 
the level of judgment associated with the inputs used to measure their value. The fair value hierarchy 
gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) 
and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions 
market participants would use in pricing an asset or liability. The three levels of the fair value hierarchy 
are described below: 

Level 1. Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting 
entity has the ability to access at the measurement date. 

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability, 
either directly or indirectly and the fair value is determined through the use of models or other valuation 
methodologies. A significant adjustment to a Level 2 input could result in the Level 2 measurement 
becoming a Level 3 measurement. 

Level 3. Inputs are unobservable for the asset or liability and include situations where there is little, if 
any, market activity for the asset or liability. The inputs into the determination of fair value are based 
upon the best information in the circumstances and may require significant management judgment or 
estimation. 

The availability of observable inputs can vary from security to security and is affected by a wide variety 
of factors, including, for example, the type of security, whether the security is new and not yet 
established in the marketplace, the liquidity of markets, and other characteristics particular to the 
security. To the extent that valuation is based on models or inputs that are less observable or 
unobservable in the market, the determination of fair value requires more judgment. Accordingly, the 
degree of judgment exercised in determining fair value is greatest for instruments categorized in level 
3. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value 
hierarchy. In such cases, an investment's level within the fair value hierarchy is based on the lowest 
level of input that is significant to the fair value measurement. The Company's assessment of the 
significance of a particular input to the fair value measurement in its entirety requires judgment and 
considers factors specific to the investment. 

8 



RANCE KING SECURITIES CORPORATION 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

JANUARY 31, 2025 

(2) FAIR VALUE MEASUREMENTS, continued 

A description of the valuation techniques applied to the Company's major categories of assets 
measured at fair value on a recurring basis follows. 

Investments in private companies: valued at fair value as determined by the Company's management. 
The estimated value does not necessarily represent the amount that may be ultimately realized due 
to the occurrence of future circumstances that cannot be reasonably determined. 

The following table presents the Company's fair value hierarchy for those assets measured at fair 
value on a recurring basis as of January 31, 2025: 

Description 
Securities Owned: 
Investments in private company 
Total 

Fair Value Measurements 

$ 
$ 

Level 1 

$ 
$ 

Level2 Level3 

$100,000 
$100,000 

Total 

$100,000 
$100.000 

The Company assesses the levels of the investments at each measurement date, and transfers 
between levels are recognized on the actual date of the event or change in circumstances that caused 
the transfer in accordance with the Company's accounting policy regarding the recognition of transfers 
between levels of the fair value hierarchy. There were no transfers among Levels 1, 2, and 3 during 
the year. 

The following is a reconciliation of the beginning and ending balances for assets measured at fair 
value on a recurring basis using significant unobservable inputs (Level 3) during the year ended 
January 31, 2025: 

Beginning balance at January 31, 2024 
Purchase, issuances and settlements 
Unrealized gains and (losses) 
Ending balance at January 31, 2025 

Amounts 

$ 100,000 

$ 100,000 

On October 12, 2021, the Company purchased 10,000 common stock shares of a private company 
for $100,000. As part of this investment, the Company also possesses 5,000 warrants. 

9 



(3) INCOME TAXES 

RANCE KING SECURITIES CORPORATION 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

JANUARY 31, 2025 

Income taxes consist of the following: 

Federal 

Current $ (223) $ 
Deferred (43,546) 

$ (~~tZ69} $ 

State Total 

800 $ 577 
(20,031) (63,577) 

(19,23:ll $ (63,QQQ} 

The Company accounts for income taxes in accordance with FASS ASC 740, Income Taxes, which 
requires the recognition of deferred income taxes using an asset and liability approach in recognizing 
timing differences. This approach requires the recognition of deferred tax assets and liabilities for the 
expected future tax consequences of temporary differences between the carrying amounts and the 
tax bases of other assets and liabilities. 

As of January 31, 2025, the Company had federal net operating loss carryforwards of approximately 
$228,000, which will carryforward indefinitely. The Company also had state net operating loss 
carryforwards of approximately $227,000, which will carryforward indefinitely. 

The Company files income tax returns in the U.S. federal jurisdiction and the State of California. The 
Company's income tax returns for the tax years ending 2021 and forward remain open for examination 
by federal, and 2020 and forward remain open for examination by State of California. 

(4) RELATED PARTY TRANSACTIONS 

The Company has an expense-sharing agreement with Rance King Properties, Inc. ("RKP"), an 
affiliate of the Company and the only sponsor of the offerings. The Company agreed to lease and/or 
utilize certain facilities, equipment, personnel, and third party services from RKP. On October 1, 2020, 
the agreement was amended followed with a second amendment on April 1, 2023 and shall remain in 
effect unless terminated according to its terms. Unless terminated, the agreement shall thereafter 
automatically renew for successive one-year periods. During the term, the Company is legally 
obligated to RKP for certain costs based on the Company's pro rata share of these costs, which include 
rental of facility, utilities, office expenses, accounting and tax services, and personnel, which totaled 
$172,920 for the year ended January 31, 2025. 

As of January 31, 2025, The Company had payroll cost adjustment balance receivable of $25,319 and 
shared cost balance payable of $13,549 with RKP. 

It is possible that the terms of certain related party transactions are not the same as those that would 
result for transactions among wholly unrelated parties. 



(5) NET CAPITAL 

RANCE KING SECURITIES CORPORATION 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

JANUARY 31, 2025 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC 
Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of 
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also 
provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital 
ratio would exceed 10 to 1. Net capital and aggregate indebtedness change day to day, but on 
January 31, 2025, the Company had net capital of $1,105,765 which was $1,100,765 in excess of its 
required net capital of $5,000; and the Company's ratio of aggregate indebtedness $22,447 to net 
capital was 0.02 to 1, which is less than the 15 to 1 maximum allowed. 

(6) SUBSEQUENT EVENTS 

The Company has evaluated events and transactions subsequent to the statement of financial 
condition date for items requiring recording or disclosure in the financial statements. The evaluation 
was performed through the date the financial statements were available to be issued. Based upon 
review, the Company has determined that there were no such events or transactions which took place 
that would have a material impact on its financial statements. 

(7) RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS 

The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards 
Codification ("Codification" or "ASC") as the authoritative source of generally accepted accounting 
principles ("GAAP") recognized by the FASB. The principles embodied in the Codification are to be 
applied by nongovernmental entities in the preparation of financial statements in accordance with 
GAAP in the United States. New accounting pronouncements are incorporated into the ASC through 
the issuance of Accounting Standards Updates ("ASU's"). 

For the year ending January 31, 2025, various ASU's issued by the FASB were either newly issued 
or had effective implementation dates that would require their provisions to be reflected in the financial 
statements for the year then ended. 

The Company has either evaluated or is currently evaluating the implications, if any, of each of these 
pronouncements and the possible impact they may have on the Company's financial statements. In 
most cases, management has determined that the pronouncement has either limited or no application 
to the Company and, in all cases, implementation would not have a material impact on the financial 
statements taken as a whole. 

(8) COMMITMENTS. GUARANTEES AND CONTINGENCIES 

Management of the Company believes that there are no commitments, guarantees or contingencies 
that may result in a material loss or future obligations as of January 31, 2025. 
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RANCE KING SECURITIES CORPORATION 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

JANUARY 31, 2025 

(9) EMPLOYEE BENEFIT PLAN 

Effective Month December 1, 1999, the Company adopted a 401 (k) retirement/profit sharing plan (the 
"Plan"). Employees are eligible to participate in the Plan after completing at least six months of service 
and attaining age twenty-one. Effective May 1, 2022, the Plan amended to apply automatic enrollment 
to employees who become eligible on/after May 1, 2022 at a default pre-tax elective deferral rate of 
5%. The Company's profit sharing contributions are discretionary and are determined each year by 
the Company. Participants are immediately vested in their contributions plus actual earnings thereon. 
Vesting in the Company's contribution portion of their account plus actual earnings thereon is based 
on years of continuous service as follows: 0% vested for the first two years of service, then 20% 
vesting per year until the participant is 100% vested after six years of service. The Company recorded 
profit sharing contributions of none for the year ended January 31, 2025. 

(10) SEGMENT REPORTING 

The Company follows Accounting Standards Update 2023-07 - Segment Reporting (Topic 280): 
Improvements to Reportable Segment Disclosures ("ASU 2023-07") , which expands reportable 
segment information by requiring companies to disclose, on an annual and interim basis, significant 
reportable segment expenses that are regularly provided to the Chief Operating Decision Maker 
("CODM") and included within each reported measure of a segment's profit or loss. ASU 2023-07 also 
requires disclosure of the title and position of the individual identified as the CODM and an explanation 
of how the CODM makes decisions about allocating resources to segments and evaluating 
performance. 

The Company conducts its business activities and reports financial results as a single reportable 
brokerage services segment. The CODM makes decisions about allocating resources and assessing 

• performance in a manner consistent with the way the Company operates its business and presents 
their financial results. The nature of business and accounting policies of the brokerage services 
segment are the same as described in the description of business and summary of significant 
accounting policies notes. 

The CODM is William R. King, Jr. 

12 



RANCE KING SECURITIES CORPORATION 

SCHEDULE I 
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1 

JANUARY 31, 2025 

Total stockholder's equity 
Less: non-allowable assets 

Due from related parties 
Investment in private company 

Total non-allowable assets 

Net capital 

$ (25,319) 
(100,000) 

COIVPUTATION OF BASIC NET CAPITAL REQUIREMENT 

Mnimum net capital required 
(6-2/3% of aggregate indebtedness) 

Mnimum dollar net capital required 

Net capital requirement (greater of above two figures) 

Excess net capital 

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS 

Total aggregate indebtedness 

Ratio of aggregate indebtedness to net capital 

Percentage of debt to debt-equity total 
computed in accordance with Rule 15c3-1(d) 

$ 1,231,084 

(125,319) 

$ 1,.105,765 

$ 1,496 

$ 5,000 

$ 5,000 

$ 1,100,765 

$ 22,446 

0.02 to 1 

NIA 

There was no material difference between net capital computation shown here and the net 
capital computation shown on the Company's most recently filed Form X-17A-5 report dated 
January 31, 2025. 
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RANCE KING SECURITIES CORPORATION 

SCHEDULE II 
COMPUTATION FOR DETERMINATION OF RESERVE 

REQUIREMENTS PURSUANT TO RULE 15c3-3 

JANUARY 31, 2025 

The Company does not claim an exemption under paragraph (k) of 17 C.F.R. § 240.15c3-3, and in reliance 
of Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.15c3-3 
because the Company limits its business activities exclusively to (1) real estate private placement of 
securities. The Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities 
for or to customers, other than money or other consideration received and promptly transmitted in 
compliance with paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of or for customers; and 
(3) did not carry PAS accounts (as defined in Rule 15c3-3). Accordingly, there are no items to report under 
the requirements of this Rule. 
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RANCE KING SECURITIES CORPORATION 

SCHEDULE Ill 
INFORMATION RELATING TO THE POSSESSION 

OR CONTROL REQUIREMENTS PURSUANT TO RULE 15c3-3 

JANUARY 31, 2025 

The Company does not claim an exemption under paragraph (k) of 17 C.F.R. § 240.15c3-3, and in reliance 
of Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.15c3-3 
because the Company limits its business activities exclusively to (1) real estate private placement of 
securities. The Company (1) did not directly or indirectly receive, hold, or otherwise owe funds or securities 
for or to customers, other than money or other consideration received and promptly transmitted in 
compliance with paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of or for customers; and 
(3) did not carry PAB accounts (as defined in Rule 15c3-3). Accordingly, there are no items to report under 
the requirements of this Rule. 
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