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OATH OR AFFIRMATION

|, Robert P. Spitler , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Newbridge Securities Corporation , as of
12/31 ,2024  istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as that of a customer.

Y 'o DARA R, JENNINGS

;5’/@-\ . Notary Public - State of Florida
UL IS Commission # HH 189450 Signature:
’*ar RS My Comm. Expires Feb 13, 2026

Title:

Jonded through National Notary Assn. /
Q Co-CEO and CFO

Notary Public
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This filing** contains {check all applicable boxes): : .

m (a) Statement of financial condition. SEC Ma', ProceSSIng

= (b) Notes to consolidated statement of financial condition.

O (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) pregelzeﬁi %OZtgtement of
caomprehensive income (as defined in § 210.1-02 of Regulation S-X).

O (d) Statement of cash flows. WaSh ] ngton y DC

[(J (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

[0 (f) Statement of changes in liabilities subordinated to claims of creditors.

[J (g) Notes to consolidated financial statements.

O (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

1 (i) Computation of tangible net worth under 17 CFR 240.18a-2.

O (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

[0 (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(O () Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

0 (m) information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

0 {n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

O (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t} Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w} Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c¢3-1e or 17 CFR 240.17a-12,
as applicable.

{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2}, as
applicable.



NEWBRIDGE SECURITIES CORPORATION
(A WHOLLY OWNED SUBSIDIARY OF
NEWBRIDGE FINANCIAL, INC.)

REPORT PURSUANT TO RULE 17A-5
UNDER THE SECURITIES EXCHANGE ACT OF 1934



NEWBRIDGE SECURITIES CORPORATION
(A WHOLLY OWNED SUBSIDIARY OF NEWBRIDGE FINANCIAL, INC.)

CONTENTS
PAGE 1 REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
PAGE 2 STATEMENT OF FINANCIAL CONDITION AS OF DECEMBER 31, 2023

PAGES 3-14 NOTES TO FINANCIAL STATEMENTS



HL8)GRAVIER, LLP

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders and Board of Directors
of Newbridge Securities Corporation

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Newbridge Securities Corporation
as of December 31, 2024, and the related notes (collectively referred to as the “financial statement”).
In our opinion, the financial statement presents fairly, in all material respects, the financial position of
Newbridge Securities Corporation as of December 31, 2024 in conformity with accounting principles
generally accepted in the United States of America.

-

Basis for Opinion

This financial statement is the responsibility of Newbridge Securities Corporation’s management. Our
responsibility is to express an opinion on Newbridge Securities Corporation’s financial statement based
on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to
Newbridge Securities Corporation in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

P4
B Guen (UF
HLB Gravier, LLP

We have served as Newbridge Securities Corporation’s auditor since 2023.

Coral Gables, Florida
March 21, 2025

4000 Ponce de Leon Blvd., Suite 610, Coral Gables, FL 33146 e Tel: 305.446.3022 * Fax: 305.446.6319
www.hlbgravier.com

HLB Gravier, LLP is a member of @ lnlernationai. A world-wide organization of accounting firms and business advisers



NEWBRIDGE SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2024
ASSETS
CURRENT ASSETS
Cash $ 1,938,330
Receivable from clearing broker 1,767,088
Securities at market value 2,254,095
Deposit held at clearing broker 625,866
Due from affiliate 55,820
Other receivables 415,576
Forgivable loans and interest receivable 181,100
Property & equipment, net of accumulated depreciation 59,723
-Prepaid expenses, deposits, and other assets 197,059
Right of use asset - operating leases 535,638
TOTAL ASSETS $ 8,030,295
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Payable to clearing broker $ 208
Accounts payable, accrued expenses, and other liabilities 1,501,287
Commissions payable 1,748,997
Due to affiliates 138,572
Operating lease obligation 608,876
Subordinated borrowings 3,000,000
TOTAL LIABILITIES 6,997,939
CONTINGENCIES (NOTE 9)

STOCKHOLDERS' EQUITY
Common stock--Class A--no par value, 5,000 shares authorized,

issued and outstanding 4,981,977
Common stock--Class B--no par value, 25,000 shares authorized,

20,126 shares issued and outstanding 4,375,000
Additional paid-in capital ' -
Accumulated deficit (8,324,620)
TOTAL STOCKHOLDERS' EQUITY 1,032,357
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 8,030,295

The accompanying notes are an integral part of these financial statements
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NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - BUSINESS AND ORGANIZATION

Incorporation
The Company was incotporated in Virginia on December 17, 1997, as Ludwig Investments, Inc. In 2000,

Newbrtidge Financial, Inc. (formetly Financial Holdings & Investments Corp.) acquired the Company and
renamed the Company Newbtidge Securities Corporation. The Company is a wholly owned subsidiary of
Newbridge Financial, Inc. (the “Parent”). The Company is registered as a broker-dealer under the
Securities Exchange Act of 1934 as amended and is a member of The Financial Industry Regulatory
Authority (FINRA) and the Securities Investor Protection Corporation (SIPC).

Nature of business

The Company acts as an introducing broker thtough a fully disclosed clearing arrangement with AXOS
Clearing, LLC (“AXO0S>), its clearing broker-dealer. This broker-dealer provides clearing services, handles
funds of the Company’s customers, holds securities, and remits customer account activity statements and
confirmations to the Company’s customers.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements and related notes are prepared in accordance with accounting principles
generally accepted in the United States of America. Significant accounting policies are as follows:

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

On a recurring basis, the Company evaluates its estimates, including those related to revenue recognition,
valuation of deferred tax assets, allowance for doubtful accounts, incremental borrowing rate used in the
computation of operating lease liabilities, fair values of financial instruments, useful lives of property and
equipment, and accrued habilities. The Company determines its estimates based on historical experience
and on various other assumptions, the tesults of which form the basis for making judgments about the
carrying values of assets and liabilities.

Current expected credit losses (CECL)

The Company accounts for estimated credit losses on financial assets measuted at an amortized cost basis
and certain off-balance sheet credit exposures in accordance with FASB ASC 326-20,Financial Instruments —
Credit Losses. FASB ASC 326-20 requires the Company to estimate expected credit losses over the life of
its financial assets and certain off-balance sheet exposures as of the reporting date based on relevant
information about past events, curtent conditions, and reasonable and supportable forecasts. The
Company records the estimate of expected credit losses as an allowance for credit losses. For financial
assets measured at an amortized cost basis the allowance for credit losses is reported as a valuation
account on the balance sheet that adjusts the asset’s amortized cost basis. Changes in the allowance for
credit losses are reported in Credit loss expense.



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Financial assets measured at amortized cost basis_that are not eligible for the collateral
maintenance practical expedient.

For financial assets measured at amorttized cost basis that are not eligible for the collateral maintenance
practical expedient (and any unsecured amounts for insttuments applying the practical expedient), the
Company estimates expected credit losses over the life of the financial assets as of the reporting date
based on relevant information about past events, current conditions, and reasonable and supportable
forecasts.

Receivables from broker-dealers and clearing organizations

The Company’s receivables from broker-dealers and cleating otganizations include amounts receivable
from unsettled trades, including amounts related to futures and options on futures contracts executed on
behalf of customers, amounts receivable for securities failed to deliver, accrued interest receivables and
cash deposits. A portion of the Company’s trades and contracts are cleared through a clearing
otganization and settled daily between the clearing organization and the Company. Because of this daily
settlement, the amount of unsettled credit exposures is limited to the amount owed the Company for a
very short period of time. The Company continually reviews the credit quality of its counterparties.

Other receivables
The Company reported the following balance of and valuation allowance for other receivables as of the
beginning and end of the year ended December 31, 2024:

Beginning balance — other receivables ~ $148,632 Beginning valuation allowance  $0
Ending balance - other receivables $415,576 Ending valuation allowance $0

Valuation of secutities owned.

The Company uses the fair market value as reported by stock exchanges and published quoted prices to
determine the value of securities it owns. Management considers these short-term investments as trading
securities and any changes in the market value are recognized in opetations.

Forgivable loans receivable and interest income

The Company records certain unearned payments to registeted representatives as loans receivable. These
loans are evidenced by promissoty notes and ate typically earned over time in accordance with the terms
of the employment agreement and promissory note. The firm establishes a tesetve for the remaining
principal amount of any loan upon termination of the registered representative’s employment tregardless of
the reason for termination or collectability of the remaining balance and based on lifetime expected credit
losses. The reserve amount is recorded as ctedit loss included in the statement of income. Any
subsequent recoveries are credited to credit loss in the petiod of recovery. The company has no credit
reserve for uncollectible loans as of December 31, 2024.

The promissory notes, referred to above, include a stated rate of simple annual interest of four percent
(4%). The Company’s statement of financial condition reflects intetest accrued on the remaining principal
balance of all loan receivables from active registered tepresentatives as of December 31, 2024.



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Property and equipment

Property and equipment ate catried at cost. Depreciation of property and equipment is calculated based
upon the estimated useful lives of the assets, ranging from 5 to 7 years, at the time the assets were placed
in service. Depreciation of leasehold improvements ate based upon the shotter of the life of the
improvement or the remaining term of the applicable office lease in place as of the date of completion of
the improvement.

Leases

In Febtuary 2016, the FASB issued Accounting Standards Update (“ASU”) No. 2016-01-Leases (Topic
842), which significantly amends the way companies are required to account for leases. Under the
updated leasing guidance, some leases that did not have to be reported previously are now required to be
ptesented as an asset and liability in the statement of financial condition. In addition, certain financing
leases that wete pteviously classified as an operating expense must now be allocated between amortization
expense and interest expense.

Marketing and advertising expense

Marketing and advertising costs are expensed as they ate incutred by the Company. Total marketing and
advettising expenses for the year ended December 31, 2024, were $383,294 and that amount is recognized
in operations.

Income taxes
The Company files a consolidated income tax return with its Parent and other affiliated companies. The
Company computes its income taxes on a separate retun basis.

The Company evaluates uncertain tax positions under ASC 740 “Income Taxes”. ASC 740 prescribes a
recognition threshold and a measurement attribute for the financial statement recognition and
measurement of tax positions taken or expected to be taken in a tax return. For those benefits to be
recognized, a tax position must be more-likely-than-not to be sustained upon examination by taxing
authorities. Differences between tax positions taken, or expected to be taken, in a tax return and the
benefit recognized and measured pursuant to the interpretation are referred to as “unrecognized benefits.”

A liability is recognized (or amount of net operating loss carry forward or amount tax refundable is
reduced) for an unrecognized tax benefit because it represents an enterprise’s potential future obligation
to the taxing authority for a tax position that was not recognized because of applying the provisions of
ASC 740.

In accordance with ASC 740, interest costs related to untecognized tax benefits are required to be
calculated (if applicable) and would be classified as “Interest expense, net” in the statements of opetations.
Penalties would be recognized as a component of “General and administrative expenses.”

The Company has no uncertain tax positions related to tax years that remain subject to examination by
relevant tax authorities. As of December 31, 2024, no liability for unrecognized tax benefits was required
to be recorded, and no change in assessment is expected within the next 12 months.



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Revenue recognition
Performance obligations

The Company recognizes revenue from contracts with customers when, or as, the Company satisfies its
performance obligations by transferring the promised goods or services to the customers. A good or
service is transferred to a customer when, ot as, the customer obtains control of that good or service. A
petrformance obligation may be satisfied over time ot at a point in time. Revenue from a performance
obligation satisfied over time is recognized by measuting progtess in satisfying the performance obligation
in a manner that depicts the transfer of goods or services to the customer. Revenue from a performance
obligation satisfied at 2 point in time is recognized at the point in time that the Company determines the
customer obtains control over the promised good or service.

T'ransaction price and variable consideration

The amount of revenue recognized reflects the consideration (“transaction price”) the Company expects
to be entitled to in exchange for the transfer of the goods or services to the customer. In determining the
transaction ptice, the Company considers multiple factors, including the effects of variable consideration.
Variable consideration is included in the transaction price only to the extent it is probable that that a
significant reversal in the amount of cumulative revenue recognized will not occur when the uncertainties
with respect to the amount ate resolved. In determining when to include variable consideration in the
transaction price, the Company considers the range of possible outcomes, the predictive value of past
experiences, the time petiod of when uncertainties expect to be resolved and the amount of consideration
that is susceptible to factors outside of influence, such as market volatility or the judgment and actions of
third parties.

Contract assets

Contract assets represent the Company’s right to consideration in exchange for goods or services that the
Company has transferred to a customer, excluding unconditional rights to consideration that are presented
as receivables.

Contract liabilities
Contract liabilities represent the Company’s obligation to deliver products or provide data to customers in
the future for which cash has already been received.

Information on remaining performance obligations and revenue recognition from past performance

The Company does not disclose information about remaining performance obligations pertaining to
contracts that have an original expected duration of one year o less.

Contract balances

The timing of the Company’s revenue recognition may differ from the timing of payment by customers.
The Company records a receivable when revenue is recognized prior to payment and the company has an
unconditional right to payment. Alternatively, when payment precedes the provision of the telated
services, the Company records deferred revenue until the performance obligations arte satisfled. There ate
no deferred revenues at December 31, 2024,



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Contract costs

Incremental contract costs ate expensed when incutred when the amortization period of the asset that
would have been recognized is one year or less. Otherwise, incremental contract costs are tecognized as
an asset and amortized over time as services are provided to a customer. Contract fulfillment costs are
expenses as incurred.

Brokerage commissions
The Company buys and sells secutities on behalf of its customers. Each time a customer enters into a buy

ot sell transaction in which the company is acting as an agent, the Company charges a commission.
Brokerage commissions and related cleating expenses are recorded on the trade date (the date that the
Company fills the otder by finding and contracting with a counterparty and confirms the trade with the
customet). The Company believes that the performance obligation is satisfied on the trade date because
that is when the underlying financial insttument or purchaser is identified, the pricing is agreed upon and
the risks and rewards of ownership have been transferred to /from the customer.

Distribution fees

The Company enters into arrangements with managed accounts or othet pooled investment vehicles
(funds) to distribute shares to investors. The Company may receive distribution fees paid by the fund up
front, over time, upon the investot’s exit from the fund (that is, a contingent deferred sales charge), or as a
combination thereof. The Company believes that its performance obligation is the sale of securities to
investors and as such this is fulfilled on the trade date. Any fixed amounts are recognized on the trade
date and variable amounts are recognized to the extent it is probable that a significant revenue reversal will
not occur once the uncertainty is resolved. For vatiable amounts, as the uncertainty is dependent on the
value of the shares at future points in time as well as the length of time the investor remains in the fund,
both of which are highly susceptible to factors outside the Company’s influence, the Company does not
believe that it can overcome this constraint until the market value of the fund and the investor activities
ate known, which ate usually monthly or quarterly. Distribution fees recognized in the cutrent petiod are
ptimarily related to performance obligations that have been satisfied in prior periods.

Investment banking, underwriting, consulting, and private placement fees

The Company underwrites and acts as placement agent for businesses in financing transactions. Revenues
are earned from fees and commissions atising from such secutities offerings. Revenue is recognized on
the trade date (the date on which the Company putchases the secutities from the issuet) for the portion
the Company is contracted to buy. The Company believes that the trade date is the approptiate point in
time to recognize revenue for securities underwriting and placement transactions as there are no
significant actions which the Company needs to take subsequent to this date and the issuer obtains the
control and benefit of the capital markets offering at that point.

The Company provides advisory services on mergers and acquisitions along with assistance in planning
for clients to obtain financing. Revenue for advisory and consulting setvices is genetally recognized at the
point that performance under the agreement is petformed.

Trading income

Net trading profits result from mark-ups and mark-downs in securities transactions entered into for the
account of the Company. Some of these transactions may involve the Company taking a position in
securities that may expose the company to losses. Net trading profits ate recorded on a trade date basis.
The Company believes that the performance obligation is satisfied on the trade date because that is when
the pricing is agreed upon and the fisks and rewards of ownership have been transferred to the Company.
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NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Interest
The Company earns interest on its customer cash and margin accounts held by its clearing broker.
Interest income is recognized in the month that it is earned.

Reimbursement of expenses

The Company incurs certain costs on behalf of its registered representatives including those for insurance,
professional registration, technology and information setvices and legal services, amongst others, which
are charged back to the registered representatives. It is the Company’s policy to record the
reimbursement as a reduction of the respective operating expenses.

Segment reporting
In July 2023, the FASB issued Accounting Standards Update (“ASU”) No.2023-07 which significantly

amends the way companies are required to disclose segment reporting for years starting after December
31, 2023. Adopted as of January 1, 2024. The Company is engaged in a single line of business as a
securities broker-dealer, which is comprised of several classes of setvices, including agency transactions,
principal transactions, investment banking, and proprietary trading. The Company has identified its Co-
CEO and CFO as the chief operating decision maker (“CODM”) who uses net income to evaluate the
results of the business, predominantly in the forecasting process, to manage the Company. Additionally,
the CODM uses excess net capital (see Note 19), which is not a measute of profit and loss, to make
operational decisions while maintaining capital adequacy. The Company’s operations constitute a single
operating segment and therefore, a single reportable segment, because the CODM manages the business
activities using information of the Company as a whole. The accounting policies used to measure the
profit and loss of the segment are the same as those described in the summary of significant accounting
policies. The Company did not derive a material percentage of its total revenues from any single external
customer in 2024,

NOTE 3 - PROPERTY AND EQUIPMENT, NET

Property and equipment are summatized by major classifications as follows:

Asset Cost Method Life

Furniture and Fixtures $ 78,373 Straight Line 7 Years

Computers & Equipment 34,385 StraightLine 5 Years

Telephone Equipment 30,108 Straight Line 5 Yearts

Software 20,000 StraightLine 5 Years

Leasehold Improvements 16,306 Straight Line  Lesser of useful life or term of lease
$179,172 ,

Less: Accumulated depreciation _(119.449)
Net Property and equipment $ 59,723

Total depreciation expense amounted to $29,637 for the year ended December 31, 2024, and is included
in other operating expenses.



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 4 - FAIR VALUE

The cost of certain financial instruments of the Company approximates fair value because of their short
maturities. The financial instruments include cash, accounts receivable, loans receivable, commission.
payable, and other accrued liabilities. The Company measutes and repotts fair value in accordance with
ASC 820, “Fair Value Measutements and Disclosure.” ASC 820 defines fair value as establishing a
framework for measuring fair value in accordance with generally accepted accounting principles and
expands disclosures about fair value investments.

Fair value, as defined in ASC 820, is the price that would be received to sell an asset or paid to transfer a
liability in an ordetly transaction between market participants at the measurement date. The fair value of
an asset should reflect its highest and best use by market participants, principal (or most advantageous)
matkets, and an in-use or in-exchange valuation premise. The fair value of a liability should reflect the risk
of non-performance, which includes, among other things, the Company’s credit risk.

Valuation techniques ate generally classified into three categories: the market approach; the income
approach; and the cost approach. The selection and application of one or more of the techniques may
require significant judgment and ate primatily dependent upon the characteristics of the asset or liability,
and the quality and availability of inputs. Valuation techniques used to measure fair value under ASC 820
also provides fair value hierarchy for inputs and resulting measurement as follows:

Level 1
Quoted prices (unadjusted) in active markets that ate accessible at the measurement date for identical
assets or liabilities.

Level 2

Quoted prices for similat assets or liabilities in active markets; quoted prices for identical or similar assets
or liabilities in markets that are not active; inputs other than quoted prices that ate obsetvable for the asset
or liability; and inputs that are detived principally from or cortoborated by obsetvable market data from
substantially the full term of the assets or liabilities; and )

Level 3
Unobservable inputs for the asset or liability that are supported by little or no market activity and that are
significant to the fair values.

Fair value measurements ate required to be disclosed by the Level within the fair value hierarchy in which
the fair value measurements in their entirety fall. Fair value measurements using significant unobservable
inputs (in Level 3 measurements) are subject to expanded disclosure trequitements including a
reconciliation of the beginning and ending balances, separately presenting changes duting the period
attributable to the following: (i) total gains or losses for the petiod (tealized and untealized), segregating
those gains or losses included in eatnings, and a description of whete those gains or losses included in
earnings are presented in the statement of income.



NEWBRIDGE SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

The following table presents the Company’s fair value hierarchy for those assets and liabilities measured at
fair value on a recurring basis as of December 31, 2024:

Carrying

Type of Security Value Levell Level 2 Level 3
Securities Owned

Corporate Stock $ 560,482 § 560,482 $  _ $
Exchange Traded Funds 262,997 262,997 _ _
Money Markets 1,366,816 1,366,816 _ _
Warrants 16 16 _ _
Restricted Common Stock 63,784 - 63,784 -
Total Securities Owned $2254095 §$2,190,311 $ 63,784 $ -

The Company used quoted prices for identical or similar assets in markets that are not active to measure
the Level 2 assets at fair value.

NOTE 5 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities & Exchange Commission’s uniform Net Capital Rule (Rule
15¢3-1), using the Alternative Standard method of computing net capital. As of December 31, 2024, net
capital was $2,730,748 which exceeded the minimum net capital requirement by $2,480,748.

The Company claims exemption from the provision of the SEC’s Rule 15¢-3-3 putsuant to paragraph

(&) (2)(i) since the Company is an introducing broker dealer that clears all transactions on a fully disclosed
basis and promptly transmits all customers fund and securities to its clearing broker.

NOTE 6 - DEPOSIT WITH CLEARING BROKER
In accordance with the terms of its clearing atrangement, the Company is required to maintain a minimum
balance of $625,000 in a deposit account retained by AXOS. The deposit account bears interest, is held in

the name of the Company, and the funds are not available for inclusion by AXOS in its computation of
net capital or for other operating purposes.

NOTE 7 - RELATED PARTY TRANSACTIONS

The Company incurred certain fees with an affiliate by means of common ownership and management.
Those fees related to marketing programs and amounted to $336,000 during 2024.

10
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NOTE 8 - CONCENTRATIONS OF CREDIT RISK

The Company is subject to concentrations of credit risk primarily from the following:

Operating
The Company is engaged in vatious trading and brokerage activities in which counterparties primarily

include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty ot issuer of the instrument. It is the Company’s policy to review, as
necessaty, the credit standing of each of its counterparties.

Liquidity

The Company maintains cash balances in several bank accounts that often exceed $250,000. Cash in any
individual account in excess of $250,000 is not insuted by the FDIC and may be exposed to risk. On
December 31, 2024, the Company had approximately $1,693,000 of cash that was not insured by the

FDIC.

The Company’s receivable from a clearing broker and deposit held at clearing broker are due from the
clearing broker. The Company does not require collateral from the clearing broker.

Financing
As of December 31, 2024, the Company had one primaty source of financing (other than operating
activities), a forgivable loan payable to its clearing broker which amounted to $3,000,000.

Geographical and service risk

The Company generates its income from commissions and other revenues from individuals and
businesses primatily with the United States.

NOTE 9 - COMMITMENTS AND CONTINGENCIES

As of December 31, 2024, various customers have instituted arbitration proceedings against the Company.
These claims result from the actions of registered representatives curtently and formetly affiliated with the
Company.

The Company has established liabilities for potential losses from customner arbitration heatings that have not
been resolved. In establishing these liabilities, the Company’s management uses its judgment to determine the
probability that losses have been incurted and a reasonable estimate of the amount of the losses. The
Company bases its judgement on the circumstances of the matter, consultations with legal counsel, and its
historical expetience in resolving similar matters. In many atbitrations and lawsuits, it is not possible to
determine whether a liability has been incurred or to estimate the amount of that liability until the matter is
closer to resolution. However, accruals are reviewed regulatly and are adjusted to reflect our estimates of the
impact of developments, rulings, advice of counsel and any other information pettinent to a particular matter.
In addition, under its contract with the registered representative, the Company is indemnified. The Company
also catries an errors and omissions insurance policy and fidelity bond policy which may ptovide coverage for
non-recoverable losses resulting from these customet arbitrations.
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As of December 31, 2024, the Company accrued $942,678 for these matters, which is included in accrued
expenses in the statement of financial condition. While management intends to vigorously defend the
Commpany in these matters and will assert insurance coverage and indemnification to the maximum extent
possible, thete can be no assurance that these arbitrations will not have a material adverse impact on our
financial position.

NOTE 10 — LEASES

Operating leases

The Company leases cettain office space and equipment under various operating leases. In addition to
rent, the Company pays for taxes, insurance, maintenance, and other operating expenses. The Company
recognized rent expense on a straight-line basis over the term of the lease, excluding renewal periods,
unless renewal of the lease is reasonably assured.

The components of lease expense were as follows:

Interest expense: $ 78,834
Amortization of operating costs: $179,375

Operating lease — right of use obligation

As all existing leases subject to the new lease standard were previously classified as operating leases by the
Company, they were similatly classified as operating leases under the new standard. The Company has
determined that the identified operating lease did not contain non-lease components and requires no
further allocation of the total lease cost. Additionally, the agreements in place did not contain information
to determine the rate implicit in the leases, so the Company used its incremental borrowing rate as the
discount rate. The Company’s weighted average discount rate is 11.0% and the weighted average
remaining lease term is 29 months.

Maturities of lease liabilities as of December 31, 2024, were as follows:

Fiscal Year Ending December 31, Operating leases
2025 $ 282,224
2026 290,690
2027 and thereafter 124.330
Total minimum lease payments $ 697,244

Amounts representing interest not yet incurred  $ (88,368)
Present value of lease obligations 3 608,876

NOTE 11 - EQUITY

The Company has two classes of common shares outstanding. Class A shares have no pat value and do
have voting rights. All Class A shares outstanding (5,000 shates) are held by the Parent. All Class B
shates outstanding (20,125 shares) are held by the Parent. Class B shares have no par value and no voting

rights.
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NOTE 12 — SUBORDINATED BORROWINGS

As of December 31, 2024, the botrowings under the FINRA approved equity subordination agreement
are due to AXOS and bear annual interest at 9% per annum, payable monthly. The FINRA approval also
allows for inclusion in computing net capital under the SEC’s uniform net capital rule. To the extent that
such botrrowings are required for the Company’s continued compliance with minimum net capital
requitements, they may not be repaid.

Effective February 1, 2024, the Company entered a long-term renewal of its fully disclosed correspondent
clearing agreement with AXOS Clearing, LLC. The new agreement is anticipated to reduce monthly
clearing expenses incurred by the Company beginning in February 2024 and throughout the term of the
renewal which expires on May 26, 2033. As an incentive to enter into this long-term renewal AXOS
agreed to forgive the remaining principal balance of the existing subordinated loan agreement referenced
below in Note number 12 and to issue a new forgivable subordinated loan to the Company in the amount
of $3 Million. The new forgivable subordinated note was approved by FINRA on February 20, 2024.
The loan was funded and became effective on February 20, 2024. The loan is forgivable in the amount of
$352,941.18 on each anniversary, starting on November 26, 2025, and then each subsequent year
thereafter through November 26, 2032. The note expites in May 2023 at which time the remaining
amount of $176,470.56 is forgivable. The remaining ptincipal balance as of December 31, 2024, is
$3,000,000. The Company paid interest to AXOS on the note in the amount of $234,750 during the year
ended December 31, 2024, which is included in interest expense.

In accordance with the Company’s amended and restated agreement with AXOS Clearing, LLC dated
February 1, 2024, the remaining balance of the subotdinated borrowings of $500,000 as of December 31,
2023, were forgiven. Forgiveness of $500,000 is included in income during the yeat ended December 31,
2024. The Company paid interest in the amount of $3,333 on the forgiven loan which is included in
interest expense.

NOTE 13 - INCOME TAXES

There is no provision (benefit) for income taxes from continued operations for the year ended December
31, 2024.

The difference between income tax expense computed by applying the federal statutory cotporate tax rate
and actual income tax is as follows:

Statutory federal income tax rate 21.0%
Federal tax benefit -21.0%
Valuation allowance 0.0%
Effective tax rate _0.0%

The Company has a net operating loss carty forward of approximately $16.7 million available to offset
future income through 2040 for losses incurred before 2019 and indefinitely for losses incurred after 2019.
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The Company has a deferred tax asset in the amount $3,507,000 as of December 31,2024. This deferred
tax asset is offset by a valuation allowance in the same amount because the Company believes that future
benefits will not be realized. Realization of the deferred is dependent on generating sufficient taxable
income in the future. The amount of the deferred tax asset considered realizable could change in the near
term if estimates of future taxable income are increased.

NOTE 17 - SUBSEQUENT EVENTS

In preparing the draft financial statements, the Company has evaluated events and transactions for
potential recognition or disclosure through Match 21, 2025, the date the draft financial statements wete
issued.
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