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UNITED STATES 
:;t\;UKI I ltS AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

ANNUAL REPORTS 

OMBAPPROVAL 
0MB Number: 3235-0123 

Expires: Nov. 30, 2026 
Estimated average burden 
hours per response: 12 

FORM x-~~ Mail Pro ess 
PARTirtf ~=~,__ __ _. 

APR O 3 2025 
FACING PAGE 

Information Required Pursuant to Rules 17a-5, 17a-12, and 1w ~~Mtjf 6'f\t!eoeange Act of 1934 

FILING FOR THE PERIOD BEGINNING January 1, 2024 AND ENDING December 31,2024 
MM/DD/YY MM/DD/YY 

A. REGISTRANT IDENTIFICATION 

NAME oF FIRM: _M'--_o r_~:::...,°'_f\-,_-VJ_i_l __ :5-h.;._i' (_e.., __ )u_l,,\_,,_; +_; e_s_J _J.,_N_C_. __ _ 

TYPE OF REGISTRANT (check all applicable boxes): 
[!] Broker-dealer □ Security-based swap dealer 

D Check here if respondent is also an OTC derivatives dealer 

D Major security-based swap participant 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.) 

59 Hilton Avenue Suite 101 
(No. and Street) 

Garden City NY 
(City) (State) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

11530 
(Zip Code) 

Michael Finnan 516-622-3100 mikef@morganwilshire.com 

(Name) (Area Code-Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing* 

Tuttle & Bond PLLC 
(Name- if individual, state last, first, and middle name) 

3488 South US Highway 77 Giddings TX 78942 
(Address) (City) (State) (Zip Code) 

3/19/2019 6543 rte of Regi,tn>tloo with PCAOBII• applicable} 
FOR OFFICIAL USE ONLY 

(PCAOB Regl,tnotioo ""'"'"'• • appllcable}I 

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e)(1)(ii), if applicable. 

Persons who are to respond to the collectlon of Information contained In this form are not required to respond unless the form 
displays a currently valld 0MB control number. 



.. 

OATH OR AFFIRMATION 

I, Michael Flnnan swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of Morgan Wllshlre Securities, Inc. as of 

12/31 2~ is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 
as that of a customer. 

Notary Public 

ANGELICA A CASTILLO 
Notary P~blic • State of New York 

NO. 01CA0016534 
Qualified In Nassau County 

My Commission Expires Nov 17, 2027 

This filing** contains (check all applicable boxes): 
ii (a) Statement of financial condition. 

iii (b) Notes to consolidated statement of financial condition. 

Signaturec J) ----
Title: 

Pres 

□ (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in § 210.1-02 of Regulation S-X). 

□ (d) Statement of cash flows. 

□ (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

□ (f) Statement of changes in liabilities subordinated to claims of creditors. 

□ (g) Notes to consolidated financial statements. 

D (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 

□ (i) Computation of tangible net worth under 17 CFR 240.18a-2. 

□ 0) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 

Exhibit A to 17 CFR 240.18a-4, as applicable. 
□ (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 

□ (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

□ (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3{p)(2) or 17 CFR 240.18a-4, as applicable. 

□ (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

iii (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

□ (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

□ (t) Independent public accountant's report based on an examination of the statement of financial condition. 

D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 

□ (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

□ (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 
CFR 240.18a-7, as applicable. 

□ (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12, 

as applicable. 
□ (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 
□ (z) Other: ____________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}(3} or 17 CFR 240.18a-7(d}(2), as 
applicable. 
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Morgan Wilshire Securities, Inc. 
Financial Statements 

Statement of Financial Condition 
As of December 31, 2024 

ASSETS 

Current Assets 
Cash and Cash Equivalents 

Cash 
Deposit accounts 

Other cash asset account 

Total Cash and Cash Equivalents 

Other Current Assets 

US Treasury Securities 

Securities 

Clearance Account 

Other Assets 

Total Other Current Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 

Liabilities 
Payroll Payable 

Accounts Payable 

Total Liabilities 

Commitments and Contingencies 

Equity 

Capital Stock 

Additional paid in capital 

Accumulated deficit 

Accumulated Other Comprehensive Inc (AOCI) 

Total Equity 

$ 

$ 

$ 

78,193 
75,000 

2,524 
155,717 

109,275 
977 

467,345 
6,418 

584,015 

739,732 

533,435 
57,672 

591,107 

29 
1,172,780 

(1,026,569) 
2385 

148,625 

TOTAL LIABILITIES & EQUITY $ _______ 1_3_9_,7_32_ 

The accompanying notes are an integral part of these financial statements. 
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Morgan Wilshire Securities, Inc. 
Notes to Financial Statements 

As of and for the Year-Ended December 31, 2024 

NOTE A- ORGANIZATION AND NATURE OF BUSINESS 

Organization 

Morgan Wilshire Securities, Inc., (the "Company") is primarily engaged in trading on behalf of its clientele. The 
Company was organized and incorporated under the laws of the State of Delaware. The Company is a broker­
dealer registered with the Financial Industry Regulatory Authority ("FINRA") and the Securities Exchange 
Commission. The Company, as an introducing broker, does not handle customers' funds or securities. There were 
no liabilities subordinated to claim of general creditors as of December 31, 2024. 

Description of Business 

The Company, located in Garden City, New Y or.le, is a broker and dealer in securities registered with the Securities 
and Exchange Commission ("SEC") and is a member of FINRA. The Company operates under SEC Rule l 5c3-
3(k)(2)(ii), which provides that all funds and securities belonging to the Company's customers are held by a clearing 
broker-dealer. 

Exemptive Provisions Ruk 15c3-3 

The Company is exempt from Rule 15c3-3 because all customer transactions are cleared through another broker­
dealer on a fully disclosed basis. The name of the clearing firm is RBC Custody & Clearing. 

NOTE B- SUMMARY OF ACCOUNTING POLICIES 

Basis ofAccounting 

The financial statements of the Company have been prepared on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States (GAAP). 

Cash and Cash Equivalents 

The Company considers as cash all short-term investments with an original maturity of three months or less to be 
cash equivalents. 

The carrying amount of cash and cash equivalents approximate their fair value because of the short-term maturity 
of these investments. Deposit Accounts represent accounts held at RBC Custody & Clearing (RBC). RBC is Morgan 
Wilshire Securities, Inc.' s (MWIL) clearing firm and these balances are cash positions. 

Accounts Receivable - Recognition ofBad Debt 

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance for doubtful 
accounts is required. If amounts become uncollectible, they will be charged to operations when that determination 
is made. 

Revenue Recognition 

The Company receives commissions on the purchase and sales of securities made on behalf of its customers. 
Securities include equities, corporate fixed-income, municipal fixed-income, equity options and mutual funds. 
Additionally, the Company receives revenue from customers in the form of administrative fees, interest payments, 
dividends and rebates, and 12b-l fees. Revenue from the purchase and sale of mutual funds were recognized at the 
point in time the purchase and sale were made. Revenue from interest payments, dividends and rebates were 
recognized at the point in time the interest, dividend or rebate was received. Revenue from administrative fees were 
recognized at the point in time the service was provided. Revenue from 12b-1 fees were recognized over a period 
of time. The Company bills and collects advisory fees for the Registered Investment Advisor; First American Asset 

4 



Advisory LLC (f AAA). As part of the monthly settlement RBC forwards the total of the advisory fees directly to 
FAAA. 

In 2022 the Company adopted ASU 2016-02 (Topic ASC 842) Leases, which requires a lessee to recognize a lease 
asset and a lease liability for operating lease arrangements greater than 12 months. The Company had no leases over 
12 months in 2024. 

Income taxes 

Effective January 1, 2002, the Company elected "S" corporation status for federal income tax purposes. Under "S" 
corporation regulations, net income or loss is reportable for tax purposes by the shareholders. Accordingly, no 
federal income taxes are included in the accompanying financial statements. 

The Company follows the F ASB guidance for how uncertain tax positions should be recognized, measured, and 
presented in the financial statements. This requires the evaluation of tax positions taken or expected to be taken in 
the course of preparing the Company's tax returns to determine whether the tax positions are "more-likely-than­
not" of being sustained "when challenged" or "when examined" by the applicable tax authority. Tax positions not 
deemed to meet the more-than-likely-than-not threshold would be recorded as a tax expense and liability in the 
current year. Management has evaluated the Company's tax positions and concluded that the Company has taken 
no uncertain tax positions that require adjustment to the financial statements to comply with the provisions of this 
guidance as of December 31, 2024. The Company is not currently under audit by any tax jurisdiction. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Concentration of Credit Risk 

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of cash 
and receivables. All of the Company's cash is held at high credit quality financial institutions. The Company 
regularly monitors receivable balances for collection. 

New Accounting Pronouncements 

In December 2019, the Financial Accounting Standards Board (FASB) issued Accounting Standard Update NO. 
2019-12, Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes (ASU 2019-12), which 
simplifies the accowiting for income taxes. This guidance will be effective for entities for the fiscal years beginning 
after December 15, 2021, and interim periods within those fiscal years, beginning after December 15, 2022, on a 
prospective basis, with early adoption permitted. We adopted the new standard effective January I, 2022, and it did 
not have a material impact on our financial statements. 

In March 2022, the FASB issued ASU 2022-02, ASC Subtopic 326 "Credit Losses": Troubled Debt Restructurings 
and Vintage Disclosures. Since the issuance of Accounting Standards Update No. 2016-13, Financial Instruments 
- Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, the Board has provided 
resources to monitor and assist stakeholders with the implementation of Topic 326. Post-Implementation Review 
(PIR) activities have included forming a Credit Losses Transition Resource Group, conducting outreach with 
stakeholders of all types, developing educational materials and staff question-and-answer guidance, conducting 
workshops, and performing an archival review of financial reports. ASU No. 2022-02 is effective for annual and 
interim periods beginning after December 15, 2022. The Company adopted as of January I, 2024, and notes no 
credit losses as of December 31, 2024, · 

NOTE C-REGULATORY REQUIREMENTS 

Net Capital Requirements 



Pursuant to the net capital provisions of Rule l 5c3-3 of the Securities and Exchange Act of 1934, the Company is 
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net capital 
ratio may fluctuate on a daily basis. 

There were no material differences in the amount reported as Net Capital in the audited Computation of Net Capital 
and the broker-dealer's corresponding Part IIA of the FOCUS report required under Rule l 5c3-l. 

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule l 5c3 -1. This rule 
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 1500% (15:1), or, during its first year of operations, 800% (8:1). Net 
capital and the related net capital ratio may fluctuate on a daily basis. At December 31, 2024 the Company had net 
capital of$138,835 which was $38,835 in excess of its required net capital of $100,000. The Company's ratio of 
aggregate indebtedness to net capital was 425.76%. The Company has elected to use the basic computation 
method, as is permitted by the rule, which requires that the Company maintain minimum Net Capital pursuant to a 
fixed dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever is greater, and does 
not, therefore, calculate its net capital requirement under the alternative reserve requirement method. There were 
no material differences reported as Net Capital in the audited computation of Net Capital and the brokerdealer's 
corresponding unaudited Part IIA of the FOCUS report required under Rule l 5c3-l. 

Possession and Control Requirements 
The Company does not have any possession or control of customer's funds or securities. There were no material 
inadequacies in the procedures followed in adhering to the exemptive provisions of SEC Rule 15c-3-3(k)(2)(ii) by 
promptly transmitting all customer funds or securities to the clearing broker who carries the customer accounts. 

NOTED- OTHER COMMITMENTS AND CONTINGENCIES 

Included in the Company's clearing agreement with its clearing broker-dealer is an indemnification clause. This 
clause relates to instances where the Company's customers fail to settle security transactions. In the event this 
occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on the unsettled trade. 
At December 31, 2024, management of the Company had not been notified by the clearing broker-dealer, nor were 
they otherwise aware of any potential losses relating to this indemnification. 

At the statement date, the firm was not involved in any open arbitration proceedings. 

NOTE E- FAIR V ALOE MEASUREMENTS 

Effective January I, 2008, the Company adopted Statement of Financial Accounting Standards ("SF AS") ASC 820 
"Fair Value Measurements and Disclosures," for assets and liabilities measured at fair value on a recurring basis. 
The adoption of ASC 820 had no effect on the Company's financial statements. ASC 820 accomplishes the 
following key objectives: 

Defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date; 

Establishes a three-level hierarchy (the "Valuation Hierarchy") for fair value measurements; 

Requires consideration of the Company's creditworthiness when valuing liabilities; and 

Expands disclosures about instruments measured at fair value. 

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an asset or liability as of the 
measurement date. A financial instrument's categorization within the Valuation Hierarchy is based upon the lowest 
level of input that is significant to the fair value measurement. The three levels of the Valuation Hierarchy and the 
distribution of the Company's financial assets within it are as follows: 

Level I - inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities 
in active markets. 

Level 2 - inputs to the valuation methodology included quoted prices for similar assets and liabilities in 
active markets, and inputs that are observable for the asset or liability, either directly or indirectly, for 
substantially the full term of the financial instrument. 



Level 3 - inputs to the valuation methodology are unobservable and significant to the fair value measurement. 

Management calculates the fair value of financial instruments on the books by determining the quoted value of the 
securities according to the Consolidated Quotation System as of the close of the last trading day in the year and 
multiplying this price by the number of shares that are owned on the last trading day of the year and are owned by 
the Company and reported on the Company's books as marketable securities. 

Certain financial instruments are carried at cost on the balance sheet, which approximates fair value due to their 
short term, highly liquid nature. These instruments include cash and cash equivalents, certificates of deposit, US 
Treasury Securities and accounts payable. 

Determination o(Fair Value 

Under the Fair Value Measurements Topic of the FASB Accounting Standards Codification, the Company bases 
its fair value on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between informed market participants at the measurement date. It is the Company's policy to maximize the use of 
observable inputs and minimize the use of unobservable inputs in developing fair value measurements, in 
accordance with the fair value hierarchy. Fair Value measurements for assets and liabilities where there exists 
limited or no observable market data where there exits limited or no observable market data, and, therefore, are 
based upon management's own estimates, are often calculated based on current pricing policy, the economic and 
competitive environment, the characteristics of the asset or liability or other such factors. Therefore, results cannot 
be determined with precision and may not be realized in an actual sale or immediate settlement of the asset or 
liability. Additionally, there may be inherent weaknesses in any calculation technique, and changes in the 
underlying assumptions used, including discount rates and estimates of future cash flows, that could significantly 
affect the results of current or future values. 

Short-Term Investments 

Trading securities are bought and held principally for the purpose of selling them in the near term are classified as 
trading securities and reported at fair value, with realized gains and losses included in earnings. Unrealized gains 
and losses are included in other expenses on the statement of operations earnings and recorded at the end of each 
month. Realized gains and losses are included in other expenses on the statement of operations earnings and 
recorded upon sale of securities. 

During the year the realized gain was $8.52, and the unrealized loss was $0. 

Marketable Securities 

Totals 

NOTE F- OCCUPANCY COST 

~ 
$110,252 

$110.252 $0 $0 

Total 

$110,252 

$110.252 

The company leases its office space under an operating lease paid on a month-to-month basis. 

NOTE G-TYPES OF REVENUE 

Commission fees 
Purchase and sales of mutual funds 
Dividends, interest and rebates 
Advisory and administrative fees 
Revenue from 12b-l fees 
Accumulated Other Comprehensive Inc. (AOCI) 
Total Revenue 

$ 

$ 

4,624,352 
12,338 

123,282 
1,518,700 

45,406 
9 
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NOTE H -DEPOSIT ACCOUNT 

The Company has two deposit accounts, required by their clearing broker, to hold a cash balance for the day-to-day 
running of the Company and for their trading account. The total balance as of December 31, 2024, of the two accounts 
was $75,000. 

NOTE I -CLEARING BROKER RECEIVABLE 

The Company clears all transactions on behalf of the customers on a fully disclosed basis through clearing broker 
RBC, At December 31, 2024, the amount receivable from RBC totaled $467,345 consisting of fees and commissions 
earned and collected on securities transactions for the Company. 

NOTE J - SEP (Simple Employee Pension Plan) 

The Company has an SEP. plan, which makes contributions to four employees. During the year ended 
December 31, 2024, the board approved contributions of$190,306.84, included in payroll payable as of 
December 31, 2024. 

NOTE K- EQUITY 

During the year ended December 31, 2024 the Company made distributions to stockholders of 
$800,533. 

Common Stock 

As of December 31, 2024 the Company had 1,000 authorized and 290 shares issued with a par value of 
$0.10. 

NOTE L -SUBSEQUENT EVENTS 

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or disclosure in 
the financial statements. The evaluation was petformed through March 21, 2024. Based upon this review, the 
Company has determined that there were no events which took place that would have a material impact on its financial 
statements. 

Note M -Accumulated Other Comprehensive Income (AOCI) 

Nature of AOCI: 
Accumulated Other Comprehensive Income represents unrealized gains and losses on certain transactions that are 
excluded from net income until realized. For the year ended December 31, 2024, AOCI includes unrealized gains on 
available-for-sale securities. 

Changes in AOCI: 
The following table summarizes the changes in AOCI for the year ended December 31, 2024: 

Component of AOCI Beginning Balance Additions Reclassifications 

Unrealized Gains on Securities $2,376 $9 $0 
Total AOCI $2,376 $9 $0 
Reclassifications from AOCI to Net Income: 

Ending Balance 

$2,385 
$2,385 

No amounts were reclassified from AOCI to net income during the year ended December 31, 2024 
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