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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholder of JPMorgan Distribution Services, Inc. 

Opinion on the Financial Statement - Statement of Financial Condition 

We have audited the accompanying statement of financial condition of JPMorgan Distribution Services, 
Inc. (the "Company") as of December 31, 2024, including the related notes ( collectively referred to as the 
"financial statement"). In our opinion, the financial statement presents fairly, in all material respects, the 
financial position of the Company as of December 31, 2024 in conformity with accounting principles 
generally accepted in the United States of America. 

Basisfor Opinion 

The financial statement is the responsibility of the Company's management. Our responsibility is to 
express an opinion on the Company's financial statement based on our audit. We are a public accounting 
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the Securities and Exchange Commission and the 
PCAOB. 

We conducted our audit of this financial statement in accordance with the standards of the PCAOB. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free of material misstatement, whether due to error or fraud. 

Our audit included performing procedures to assess the risks of material misstatement of the financial 
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statement. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 
We believe that our audit provides a reasonable basis for our opinion. 

February 26, 2024 

We have served as the Company's auditor since 2004. 

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017 
T: (646) 4713000, www.pwc.com/us 



JPMorgan Distribution Services, Inc. 
(An indirect wholly owned subsidiary of JPMorgan Chase & Co.) 
Statement of Financial Condition 
December 31, 2024 

ASN1s 
Cash and cash equivalents 
Receivable tom funds and affiliates 
Deferred commissions (net of accumulated amortization 
of $7,738,842) 
ntangible assets (net of accumulated amortization of$7,312,500) 
Goodwill 
Deferred tax asset, net 
Other assets 

Total assets 

Liabilities and Stockholder's Equity 
Payable to affiUates 
Accrued employee compensation and benefits 
Accounts payable, accrued expenses and other liabilities 
Current income taxes, net 

Total liabilities 

Stockholder's equity 
Common stock ($10 par value, 100 shares authorized, 
issued and outstandng) 

Additional paid in capital 
Retained earnings 

Total stockholder's equity 

Total liabilities and stockholder's equity 

$241,131,274 
141,412,922 

7,490,164 

31,200,000 
194,033,830 

829,617 
227,627 

$616,325,434 

$ 69,586,732 
674,998 

67,062,449 
2,025,627 

$139,349,806 

1,000 
385,082,522 
91,892,106 

476,975,628 

$616,325,434 

The accompanying notes are an integral part of this consolidated statement of financial condition. 
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JPMorgan Distribution Services, Inc. 
(An indirect wholly owned subsidiary of JPMorgan Chase & Co.) 
Notes to Statement of Financial Condition 
December 31, 2024 

1. Organization 

JPMorgan Distribution Services, Inc. ("the Company") was incorporated on October 25, 1999 under 
the laws of Delaware as an indirect, wholly-owned subsidiary of JPMorgan Chase & Co (" JPMorgan 
Chase" or the "Parent"). The Company is a registered broker-dealer with the Securities and 
Exchange Commission ("SEC"), a member of the Financial Industry Regulatory Authority, Inc. 
("FINRA"), the Municipal Securities Rulemaking Board ("MSRB"), and the Securities Investor 
Protection Corporation ("SIPC"). 

The Company serves as distributor and shareholder servicing agent for the JPMorgan Mutual Fund 
complexes in JPMorgan Trust I, JPMorgan Trust 11, JPMorgan Trust IV, J.P. Morgan Fleming Mutual 
Fund Group, Inc., J.P. Morgan Mutual Fund Investment Trust, Undiscovered Managers Funds, and 
JPMorgan Insurance Trust (collectively, the "Funds"). The Company also serves as the distributor of 
New York's 529 and Nevada's 529 advisor-Guided College Savings Program and J.P.Morgan 
Exchange-Traded Fund Trust. 

The Company does not carry customer accounts and does not otherwise hold funds or securities for, 
or owe money or securities to, customers. 

The Company is engaged in a single line of business as a distributor and shareholder servicing agent 
of the Funds. The Company has identified its President, as the chief operating decision maker 
("CODM"), who uses net income to evaluate the results of the business. Additionally, the CODM uses 
excess net capital (see Note 7), which is not a measure of profit and loss, to make operational 
decisions while maintaining capital adequacy, such as whether to reinvest profits or pay dividends. 
The Company's operations are interrelated and constitute a single operating segment. The 
accounting policies used to measure the profit and loss of the segment are the same as those 
described in the summary of significant accounting policies. 

2. Summary of Significant Accounting Policies 

Use of Estimates 
The financial statements are prepared in accordance with accounting principles generally accepted 
in the United States of America ("U.S. GAAP") which requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements. Estimates and assumptions also affect 
the reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 

Commitments and Contingencies 
In the ordinary course of its business, the Company is named as a defendant in various legal actions 
and administrative proceedings arising in connection with its respective businesses. The Company 
does not believe there are any pending legal proceedings that will have a material impact on the 
Company's financial position or results of operations. 

Cash Equivalents 
Highly liquid investments with original maturities at the time of purchase of three months or less are 
considered cash equivalents. 

The Company's cash equivalents of $158,445,845 at December 31, 2024 are invested in securities 
for which quoted prices for identical securities are available in an active market. As such, they are 
classified in Level 1 of the three-level valuation hierarchy established under U.S. GAAP for disclosure 
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JPMorgan Distribution Services, Inc. 
(An indirect wholly owned subsidiary of JPMorgan Chase & Co.) 
Notes to Statement of Financial Condition 
December 31, 2024 

of fair value measurements. The valuation hierarchy is based on the transparency of inputs to the 
valuation of an asset or liability as of the measurement date. Level 1 involves inputs publicly available 
for assets identical to those being valued. Level 2 involves inputs of quoted or observable prices or 
inputs for similar assets. Level 3 involves one or more inputs to the valuation methodology which 
are unobservable and significant to the fair value measurement. 

Receivable from Funds 
The receivable from funds is recorded at net realizable value which approximates fair value at 
December 31, 2024. 

Deferred Commissions 
The Company pays commissions to broker dealers who sell certain fund classes for which the 
shareholders themselves do not pay a commission at the time of purchase. The Company has 
deferred the expense associated with these commissions and the expense is amortized over the life 
of the related fee income. Specifically, the amortization period of these deferred commissions is 
based on the number of years for which CDSC fees are payable to the Company; one year for C 
shares. 

Intangible Assets and Goodwill 
Goodwill and intangible assets recorded on the statement of financial condition include goodwill of 
$194,033,830 and an indefinite-lived intangible associated with mutual fund contracts of 
$31,200,000. The customer relationship intangible is amortized on a straight-line basis over its 
estimated life of 20 years. For the year ended December 31, 2024, the amortization expense for the 
intangible asset was completed in June 2024. Impairment of goodwill and intangible assets is 
reviewed annually and whenever events or changes in circumstances indicate the carrying amount 
may not be recoverable. No impairment was recognized for the year ended 2024. 

The goodwill impairment test is performed in two steps. In the first step, the current fair value of the 
Company is compared with its carrying value. If the fair value is in excess of the carrying value, the 
Company's goodwill is considered not to be impaired. If the fair value is less than the carrying value, 
then a second step is performed. In the second step, the implied current fair value of the Company's 
goodwill is determined by comparing the fair value of the Company (as determined in step one) to 
the fair value of the net assets of the Company, as if the Company were being acquired in a business 
combination. The resulting implied current fair value of goodwill is then compared with the carrying 
value of the Company's goodwill. If the carrying value of the goodwill exceeds its implied current fair 
value, then an impairment charge is recognized for the excess. If the carrying value of goodwill is 
less than its implied current fair value, then no goodwill impairment is recognized. 

Other Assets 
Other assets include primarily prepaid items. These assets are amortized over the respective service 
period. 

Financial Instruments-Credit Losses 
The Company adheres to the accounting guidance in ASC 326 Financial Instruments -Credit Losses, 
which established a single allowance framework for all financial assets carried at amortized cost and 
certain off-balance sheet credit exposures. This framework requires that management's estimate 
reflects credit losses over the full remaining expected life and considers expected future changes in 
macroeconomic conditions. The Company has not historically experienced any material credit losses 
in connection with receivables from third-parties. 
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JPMorgan Distribution Services, Inc. 
(An indirect wholly owned subsidiary of JPMorgan Chase & Co.) 
Notes to Statement of Financial Condition 
December 31, 2024 

Income Taxes 
The results of operations of the Company are included in the consolidated federal, New York State, 
New York City and other state income tax returns filed by JPMorgan Chase. Pursuant to a tax sharing 
agreement, JPMorgan Chase allocates to the Company its share of the consolidated income tax 
expense or benefit based upon statutory rates applied to the Company's earnings as if it were filing 
a separate income tax return. Furthermore, JPMorgan Chase will reimburse the Company currently 
for losses irrespective of whether the Company would utilize losses on a separate return basis. The 
Company uses the separate return adjusted for benefits-for-loss allocation methodology to provide 
for income taxes on all transactions recorded in the Financial Statements. Valuation allowances are 
established when necessary to reduce deferred tax assets to an amount that in the opinion of 
management, is more likely than not to be realized. State and local income taxes are provided on the 
Company's taxable income at the effective income tax rate applicable to the JPMorgan Chase entity. 

The guidance on accounting for uncertainty in income taxes describes how uncertain tax positions 
should be recognized, measured, presented and disclosed in the Financial Statements. This 
guidance requires the evaluation of tax positions taken or expected to be taken in the course of 
preparing the Company's financial statements to determine whether the tax positions are more likely 
than not to be realized as a tax benefit or expense in the current year. After-tax interest and penalties, 
as well as the related unrecognized tax benefits, are recognized in income tax expense. 

The tax sharing agreement between JPMorgan Chase and the Company allows for intercompany 
payments to or from JPMorgan Chase for outstanding current tax assets or liabilities. 

See Note 6 for a further discussion of income taxes. 

3. Revenue from Contracts with Customers 

Distributor fees from funds are accrued monthly. Distributor fees are comprised of two revenue 
streams: 12b-1 fees and Contingent Deferred Sales Charge fees ("CDSC"). 

12b-1 fees are subject to agreements established pursuant to Rule 12b-1 under the Investment 
Company Act of 1940 and are determined based on a contractual rate multiplied by the average net 
assets of the various classes of the Funds. The Company's performance obligation is to provide 
oversight and facilitation of the distribution of the funds' interests, which may include development of 
marketing materials, printing and distribution of prospectuses and reports, and ultimately the sale of 
the funds' interests to investors on behalf of the funds. Multiple factors outside of the Company's 
control make the amount of 12b-1 fees subject to constraint/uncertainty (namely volatility in the 
market conditions applicable to the funds and their underlying investments) and are accrued and 
recognized when the probability of reversal is remote, typically at the end of the related billing period. 

CDSC fees are calculated based on the fee structure as outlined in the funds' prospectus and are 
collected from shareholders of certain fund classes upon the contingent redemption of the fund 
investor's interest during a contractually specified redemption period (e.g. in the first year after the 
investor's purchase of the funds' interest). The Company's performance obligation is to arrange for 
the offer and sale of the funds' interests. CDSC fees are recognized when the uncertainty associated 
with the variable consideration is resolved upon the redemption of the fund investor's interest within 
the contractually specified redemption period. 

Shareholder servicing fees from funds are also accrued monthly. Shareholder servicing fees are 
determined based on a contractual rate multiplied by the average net assets of the various classes 
of the Funds. The Company's performance obligation is to provide ongoing services for shareholders 
of the funds, such as (i) establishing and maintaining shareholder accounts and records with the 
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JPMorgan Distribution Services, Inc. 
(An indirect wholly owned subsidiary of JPMorgan Chase & Co.) 
Notes to Statement of Financial Condition 
December 31, 2024 

funds' transfer agent, (ii) facilitating clearance and settlement of transactions, and (iii) supporting 
other sales and servicing activity. Multiple factors outside of the Company's control make the amount 
of shareholder servicing fees subject to constraint/uncertainty (namely volatility in the market 
conditions applicable to the funds and their underlying investments) and these fees are accrued and 
recognized when the probability of reversal is remote, typically at the end of the related billing period. 

The Company also receives a distribution fee for New York's 529 and Nevada's 529 advisor-Guided 
College Savings Program and J.P.Morgan Exchange-Traded Funds. The company's performance 
obligation is to sell the funds' shares to an investor. The company recognizes these distribution fees 
on the trade execution date when the funds' interest are sold to the investor and the fee amount is 
determined as the performance obligation is satisfied at the time of each sale. Receivables related 
to revenues from contracts with customers were $141,412,922 as of December 31, 2024. 

4. Related Party Transactions 

At December 31, 2024, all cash was held at one financial institution, which is a related party of the 
Company. Cash on deposit of $82,685,429 was held at JPMorgan Chase Bank, N.A. 

Total payable to affiliates as of December 31, 2024 mainly represents 12b-1 and shareholder 
servicing fees received from the Funds which are payable to affiliated shareholder servicing agents 
who sell the Funds' shares. 

5. Employee Compensation and Benefits 

The Company's employees participate, to the extent they meet eligibility requirements, in various 
benefit plans sponsored by JPMorgan Chase and its affiliates. The following is a discussion of 
JPMorgan Chase's significant benefit plans. 

Employee share-based awards 
Certain employees of the Company participate in JPMorgan Chase's long-term share-based 
incentive plans, which provide for grants of common stock-based awards in the form of restricted 
stock units ("RSUs"). Employees receive annual incentive compensation based on their 
performance, the performance of their business and JPMorgan Chase's consolidated operating 
results. 

U.S. GAAP requires all share-based payments to employees that qualify as equity awards be 
measured at their grant-date fair values. Generally, grant date fair value for RSUs is measured based 
on the number of units granted multiplied by the stock price at the grant date. The Company 
separately recognizes compensation expense for each tranche of each award, net of estimated 
forfeitures, as if it were a separate award with its own vesting date. Generally, for each tranche 
granted, compensation expense is recognized on a straight-line basis from the grant date until the 
vesting date of the respective tranche, provided that the employees will not become full-career 
eligible during the vesting period. For awards with full-career eligibility provisions and awards 
granted with no future substantive service requirement, the Company accrues the estimated value 
of awards expected to be awarded to employees as of the grant date without giving consideration to 
the impact of post-employment restrictions. For each tranche granted to employees who will become 
full-career eligible during the vesting period, compensation expense is recognized on a straight-line 
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Notes to Statement of Financial Condition 
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basis from the grant date until the earlier of the employee's full-career eligibility date or the vesting 
date of the respective tranche. 

JPMorgan Chase RSUs 
RSUs are awarded at no cost to the recipient upon their grant. Generally, RSUs are granted annually 
and vest at a rate of 50% after two years and 50% after three years and are converted into shares 
of JPMorgan Chase common stock as of the vesting date. In addition, RSUs typically include full­
career eligibility provisions, which allow employees to continue to vest upon voluntary termination 
based on age and/or service-related requirements, subject to post-employment and other 
restrictions. All RSU awards are subject to forfeiture until vested and contain clawback provisions 
that may result in cancellation under certain specified circumstances. Predominantly all RSUs entitle 
the recipient to receive cash payments equivalent to any dividends paid on the underlying common 
stock during the period the RSUs are outstanding. 

The following table presents grant and forfeiture activity of JPMorgan Chase share-based awards to 
the Company's employees for the year ended December 31, 2024. 

(Actuals) 

RSUs 
Granted 
Forfeited 

81 
0 

At December 31, 2024, the Company's employees held 235 unvested RSUs. In the normal course 
of business, the employment relationship of certain employees may transfer between the Company 
and JPMorgan Chase or its subsidiaries which may impact the Company's outstanding awards. 

Pension and Other Post retirement Employee Benefits 
JPMorgan Chase and its affiliates have various defined benefit pension plans and other 
postretirement employee benefit ("OPEB") plans that provide benefits to the Company's employees 
that include a qualified noncontributory U.S. defined benefit pension plan sponsored by JPMorgan 
Chase Bank, National Association (the "Plan"), and a U.S. defined contribution plan. JPMorgan 
Chase has frozen the Plan which was overfunded as of December 31, 2024. Interest credits on the 
U.S. defined benefit pension plan continue to accrue for participants in the Plan. JPMorgan Chase 
makes certain contributions to the U.S. defined contribution plan on behalf of eligible employees. 

In addition, postretirement medical and life insurance benefits are offered to certain retirees, and 
postretirement medical benefits are offered to qualifying U.S. employees, through JPMorgan Chase's 
U.S. OPEB plans, which have been prefunded by JPMorgan Chase. There are no separate plans 
solely for employees of the Company and, therefore, pension expense, defined contribution expense 
and OPEB expense for the Company is determined based upon employee participation in these 
plans and are recorded through an intercompany charge, which is settled in cash monthly. 

6. Income Taxes 

Deferred income tax expense/(benefit) results from differences between assets and liabilities as 
measured for financial reporting and income tax return purposes. At December 31, 2024, the 
Company had a net deferred tax asset of $829,617. The significant components of the deferred tax 
asset, as of the balance sheet date, relate primarily to state taxes. As of December 31, 2024, 
management has determined it is more likely than not that the Company will realize its deferred tax 
assets. 
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At December 31, 2024, the Company had a current income tax liability of $2,025,627 included in the 
Statement of Financial Condition. 

The Company is a member of the JPMorgan Chase consolidated group which is continually under 
examination by the Internal Revenue Service and by many state and local jurisdictions throughout 
the U.S. The following table summarizes the status of significant income tax examinations of 
JPMorgan Chase and its consolidated subsidiaries as of December 31, 2024. 

December 31, 2024 

JPMorgan Chase - U.S. 

JPMorgan Chase - U.S. 

JPMorgan Chase - New York City 

Periods under 
examination 

2011 -2013 

2014 -2020 

2015-2018 

Status 

Field examination of amended returns; 
certain matters at Appellate le-.el 

Field examination of original and amended 
returns; certain matters at Appellate lewl 

Field examination 

7. Net Capital Requirements and Exemptive Provision under Rule 15c3-3 

The Company is subject to the SEC's Uniform Net Capital Rule ("Rule 15c3-1"), which requires the 
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, as defined, shall not exceed 15 to 1. The Company is required to maintain minimum net 
capital equal to the greater of $25,000 or 6-2/3% of aggregate indebtedness. At December 31, 2024, 
the Company had net capital of $99,442,168 which was $90,207,484 in excess of its required net 
capital of $9,234,684. 

The Company has no possession or control obligations under the Securities Exchange Act of 1934 
("SEA") Rule 15c3-3(b) or reserve deposit obligations under SEA Rule 15c3-3(e) because its 
business is limited to sale and redemption of the Funds' shares and neither holds customer funds 
nor performs custodial functions relating to customer securities pursuant to Footnote 74 of SEA 
Release No. 70073. 

8. Subsequent Events 

Management of the Company has evaluated the impact of subsequent events through February 26, 
2025, which is the date the financial statements were issued, and has determined that no additional 
items require disclosure outside of the item below. 

On January 30, 2025, the Company paid a dividend to its parent amounting to $13,500,000. 
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