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Report of Independent Registered Public Accounting Firm 
 
 

To the Partners of Qatalyst Partners LP: 

 
Opinion on the Financial Statement – Statement of Financial Condition 
 
We have audited the accompanying statement of financial condition of Qatalyst Partners LP  
(the “Partnership”) as of December 31, 2024, including the related notes (collectively referred to as  
the “financial statement”). In our opinion, the financial statement presents fairly, in all material respects, 
the financial position of the Partnership as of December 31, 2024 in conformity with accounting principles 
generally accepted in the United States of America.   
 
Basis for Opinion  
 
The financial statement is the responsibility of the Partnership’s management. Our responsibility is to 
express an opinion on the Partnership’s financial statement based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) 
and are required to be independent with respect to the Partnership in accordance with the U.S. federal 
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and 
the PCAOB.  
 
We conducted our audit of this financial statement in accordance with the standards of the PCAOB. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free of material misstatement, whether due to error or fraud.   
 
Our audit included performing procedures to assess the risks of material misstatement of the financial 
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statement. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 
We believe that our audit provides a reasonable basis for our opinion. 

 
 
February 27, 2025 
 
We have served as the Partnership’s auditor since 2008. 
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Assets
Cash 12,439,857$   
Restricted cash (Note 2) 725,000

Total cash and restricted cash 13,164,857
Accounts and investment banking fees receivables (Note 2) 885,443
Prepaid expenses and other assets 4,042,300
Operating lease right-of-use asset (Note 4) 13,926,426
Fixed assets, net 1,285,645

Total assets 33,304,671$   

Liabilities and Partners' Equity
Liabilities

Accounts payable and accrued expenses 2,813,736$     
Operating lease liability (Note 4) 15,545,878
Deferred liabilities 324,999

Total liabilities 18,684,613

Commitments and contingencies (Note 4)

Partners' equity 14,620,058

Total liabilities and partners' equity 33,304,671$   
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1. Organization and Description of Business 

Qatalyst Partners LP (the "Partnership"), a wholly-owned subsidiary of Qatalyst Group LP (the 
“Parent”), is a broker-dealer registered with the Securities and Exchange Commission (“SEC”) and is 
a member of the Financial Industry Regulatory Authority ("FINRA"). The general partner of the 
Partnership is Qatalyst Management LLC (the “General Partner”). The Partnership operates as an 
advisory broker and does not hold funds or securities for customers, does not owe any money or 
securities to customers, and does not carry customer accounts. 

2. Summary of Significant Accounting Policies 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires the use of estimates and assumptions that affect both the 
reported amount of assets and liabilities and the disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results may differ from those estimates. 

Cash, Cash Equivalents, and Restricted Cash 
The Partnership considers highly liquid investments with original maturities of three months or less to 
be cash equivalents. There were no cash equivalents as of December 31, 2024.  The Partnership 
holds cash in financial institutions in excess of Federal Deposit Insurance Corporation insured limits. 
The Partnership periodically assesses the financial condition of these institutions and their 
corresponding credit risk. The Partnership has bank deposits of $725,000 that are collateral for a 
standby letter of credit related to its office lease (Note 4), which is disclosed as restricted cash as of 
December 31, 2024.   

Accounts and Investment Banking Fees Receivables, and Accrued Revenues  
Accounts and investment banking fees receivables and accrued revenues include amounts due from 
the Partnership’s investment banking or advisory engagements as of December 31, 2024.  Accrued 
revenues represent unbilled amounts due from investment banking or advisory clients. Accrued 
revenues were $0 as of December 31, 2024. The Partnership records an allowance for doubtful 
accounts on receivables on a specific identification basis.  No allowance for doubtful accounts was 
recorded as of December 31, 2024. 

Fair Value of Financial Instruments 
In accordance with ASC 326, Financial Instruments – Credit Losses, management believes the 
aggregate net fair value of accounts and investment banking fees receivables approximate their 
carrying value because such receivables are short-term in nature. 

Leases 
The Partnership determines whether an arrangement is a lease for accounting purposes at contract 
inception. Operating lease liability is recognized based on the present value of the remaining lease 
payments, using the discount rate for the lease at the commencement date. As the rate implicit in the 
lease is not readily determinable, a risk-free rate for a period comparable to the lease term was used 
to determine the present value of future lease payments. Operating right-of-use (ROU) asset is 
generally recognized based on the amount of the initial measurement of the lease liability. Lease 
expense is recognized on a straight-line basis over the lease term.  Lease and non-lease 
components are accounted for separately. Operating leases are included in operating lease right-of-
use asset and operating lease liability on the Statement of Financial Condition. As of December 31, 
2024, the Partnership had no finance leases. 
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3. Fixed Assets 
 
As of December 31, 2024, fixed assets consisted of the following: 

 

 

4. Commitments and Contingencies 

Operating Leases 
The Partnership leases office space under an operating lease. The term of the lease expires on 
November 30, 2032. The Partnership has a Letter of Credit for $725,000 to cover the security deposit 
for its office lease.  

The following table provides summary information related to our operating lease as of December 31, 
2024: 

 

As of December 31, 2024, the future minimum lease payments under noncancelable operating 
leases are as follows:  

 

  

Computers, 
software, and 

equipment
Furniture and  

fixtures Total

Fixed assets 617,858$          748,710$          1,366,568$       
Less:  Accumulated depreciation (39,329) (41,594) (80,923)

Fixed assets, net 578,529$          707,116$          1,285,645$       

Operating leases:
Weighted average remaining lease term 7.92 years
Weighted average discount rate 4.6%

2025 -$                      
2026 1,634,834
2027 3,016,980
2028 3,107,489
2029 3,200,714
Thereafter 9,890,425

Total 20,850,442

Less: present value discount (5,304,564)

Lease liability 15,545,878$     
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5. Litigation 

Due to the nature of its business, the Partnership may in the future be subject to various threatened 
or filed legal actions. Such litigation is inherently uncertain and the ultimate resolution of such 
litigation could be determined by factors outside of the Partnership’s control. Management believes 
that there are no currently known actions or reasonably likely threat of any actions that would result 
in any material adverse effect on the Partnership’s financial statements. 

6. Net Capital Requirements 

The Partnership is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule 
15c3-1, which requires the maintenance of minimum net capital, as defined, and requires that the 
percentage of aggregate indebtedness to net capital, both as defined, shall not exceed 1,500%. At 
December 31, 2024, the Partnership had net capital of $8,181,669, which was $7,897,790 in excess 
of its required net capital of $283,879. The Partnership’s percentage of aggregate indebtedness to 
net capital was 52.05%. 

7. Related Party 

The Partnership is subject to an expense sharing agreement with the Parent, whereby certain 
overhead expenses are allocated between the Partnership and the Parent based on the benefit 
derived from the services provided. 

8. Segment Information 

The Partnership is engaged in a single line of business as an advisory broker. The Partnership has 
identified its Operating Partner and Financial and Operations Principal as the chief operating decision 
makers (“CODM”). To manage the Partnership, the CODM uses total investment banking revenues 
to evaluate the results of the business, predominantly in the forecasting process. Additionally, the 
CODM uses excess net capital (Note 6), which is not a measure of profit and loss, to make 
operational decisions, such as paying dividends, while maintaining capital adequacy. The 
Partnership’s operations constitute a single operating segment and therefore, a single reportable 
segment, because the CODM manages the business activities using information of the Partnership 
as a whole. The accounting policies used to measure the profit and loss of the segment are the same 
as those described in the summary of significant accounting policies.  

9. Subsequent Events 

Subsequent to December 31, 2024, the Partnership distributed $81,315,000 to its Parent.  Adequate 
net capital was maintained after the distribution was made. 

As of February 27, 2025, the date the financial statements were available to be issued, no other 
subsequent events or transactions had occurred that would have materially impacted the financial 
statements as presented. 
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