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The Accompanying Notes are an Integral Part of the Financial Statements.
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ASSETS
Cash 113,488$      

Total Assets 113,488$      

LIABILITIES
Accounts payable 273$             

MEMBER'S EQUITY 113,215        

Total Liabilities and Member's Equity 113,488$      

ALLOCATIONS SECURITIES, LLC
Statement of Financial Condition

 December 31, 2024

LIABILITIES AND MEMBER'S EQUITY
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Revenues
Fee income 3,579$           

Expenses
Compensation and related costs 100,285         
Professional fees 49,001           
Occupancy and equipment 9,419             
Technology and communications 495                
Regulatory expenses 10,596           
State and local taxes 273                

Total Expenses 170,069         

Net Loss (166,490)$      

ALLOCATIONS SECURITIES, LLC
Statement of Operations

For the Year Ended December 31, 2024
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Balance, December 31, 2023 189,505$    

Capital contributions 110,200      

Return of capital (20,000)      

Net loss (166,490)    

Balance, December 31, 2024 113,215$    

ALLOCATIONS SECURITIES, LLC
Statement of Changes in Member's Equity

For the Year Ended December 31, 2024



The Accompanying Notes are an Integral Part of the Financial Statements.

5

Cash flows from operating activities:
Net loss (166,490)$   
Adjustments to reconcile net loss to net cash

used in operating activities:
Amounts due under expense sharing agreement waived 

by Parent and recorded as non-cash capital 
contributions by the Company 110,200      

Increase (decrease) in operating liabilities:
Increase in accounts payable 273             

Net cash used in operating activities (56,017)       

Cash flows from financing activities:
Return of capital (20,000)       

Net decrease in cash (76,017)       

Cash, beginning of year 189,505      

Cash, end of year 113,488$    

Supplemental cash flows disclosures:

There was no cash paid during the year for interest or income taxes.

Noncash financing activity:

ALLOCATIONS SECURITIES, LLC
Statement of Cash Flows

For the Year Ended December 31, 2024

The Parent waived amounts due under the expense sharing agreement totaling 
$110,220 during the year, which were recorded as non-cash capital 
contributions by the Company. 



ALLOCATIONS SECURITIES, LLC 
Notes to Financial Statements 

December 31, 2024 

Note 1 - Nature of Business 

 
Allocations Securities, LLC (the “Company”) was organized in October 2021, as a Delaware limited 
liability Company.  The Company is a wholly owned subsidiary of Allocations, Inc. (“Parent”), a 
Delaware corporation.  The Company is registered as a broker-dealer with the Securities and Exchange 
Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”) 
and Securities Investor Protection Corp. (“SIPC”). 
 
The Company is considered a Non-Covered Firm exempt from 17 C.F.R. § 240.15c3-3 relying on 
Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. The 
Company limits its business activities exclusively to private placement of securities and operation of 
alternative trading systems. 
 
The Company’s operations consist primarily in operating an alternative trading system, a trading venue 
in which a computerized system matches buy and sell orders of securities.  The system was developed 
by the Parent and is provided to the Company at no cost. During 2024, the Company filed and obtained 
approval to act as a Placement Agent and intends to pursue that additional line of business in 2025. 
 
Note 2 - Significant Accounting Policies 

 
Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of the assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

Segment Reporting 
The Company operates as a single operating segment. The chief operating decision maker (CODM) 
evaluates the Company’s financial performance and allocates resources on an entity-wide basis, and the 
Company does not manage its operations or allocate resources based on differences in products, services, 
or geographic regions. As such, the Company has determined that it has one reportable segment in 
accordance with ASC 280, Segment Reporting. 
 
Revenue Recognition 
Revenue from contracts with customers includes fee income. The recognition and measurement of 
revenue is based on the assessment of individual contract terms. Significant judgment is required to 
determine whether performance obligations are satisfied at a point in time or over time; how to allocate 
transaction prices where multiple performance obligations are identified; when to recognize revenue 
based on the appropriate measure of the Company's progress under the contract; whether revenue 
should be presented gross or net of certain costs; and whether constraints on variable consideration 
should be applied due to uncertain future events. 
 
The Company recognizes fee income from customer’s use of its computerized trading system when the 
Company has satisfied its performance obligations as stated in the customer agreement, as well as 
substantially all the revenue is likely to be collected.  The Company’s performance obligations are 
generally satisfied and fee income recognized on the trade date.  The Company believes that the 
performance obligation is satisfied on the trade date because that is when the underlying financial 
instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership 
of the securities have been transferred to/from the customer.   
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ALLOCATIONS SECURITIES, LLC 
Notes to Financial Statements 

December 31, 2024 
 

Note 2 - Significant Accounting Policies (continued) 
 
Leases 
The Company leases corporate office space.  The determination of whether an arrangement is a lease is 
made at the lease’s inception.  Under ASC 842, a contract is (or contains) a lease if it conveys the right to 
control the use of an identified asset for a period of time in exchange for consideration.  Control is defined 
under the standard as having both the right to obtain substantially all of the economic benefits from the 
use of the asset and the right to direct the use of the asset.  Management only reassesses its determination 
if the terms and conditions of the contract are changed. 
 
The Company has elected to apply the short-term lease exception to all leases with a term of one year or 
less. 
 
Income Taxes 
The Company is a single member limited liability company and is disregarded for federal income tax 
purposes. The Company’s taxable income or loss is included in the federal tax return of its Parent; 
therefore, federal income taxes are not payable by, or provided for, the Company. 

 
Note 3 - Net Capital Requirements 

 
The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the 
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, 
both as defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be 
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.   At December 
31, 2024, the Company had net capital of $113,215 which was $108,215 in excess of its net capital 
requirement of $5,000.  The Company’s net capital ratio was zero to 1. 

 
Note 4 - Related Party Transactions 

 
The Company is under the control of and is economically dependent on its Parent.  The existence of that 
control and dependency creates operating results and financial position significantly different than if the 
Companies were autonomous. Transactions between the Company and its Parent were not consummated 
on terms equivalent to arm’s length transactions. 
 
The Company and its Parent have entered into an expense sharing agreement (“Agreement”) effective 
October 7, 2022.  The Agreement has no expiration date; however, it may be terminated by either party 
with 60 days’ notice.  Under the Agreement, the Parent pays expenses on behalf of the Company, 
including, but not limited to employee wages and related costs, technology costs, legal, consulting, 
insurance, rent and information technology services.  The Parent allocates a pro-rata portion of such 
expenses incurred by Parent on account of the Company.  Until the Company is in a position to fund its 
expenses from revenue, the Parent intends to waive certain payments by the Company under the 
Agreement.  Amounts under the Agreement totaled $150,200 for the year ended December 31, 2024, of 
which $40,000 was paid to the Parent and $110,200 was made as non-cash capital contributions in lieu 
of payment.  The amounts under the Agreement are presented as follows in the accompanying statement 
of operations: 

 
        Compensation and related costs                         $  100,285 
        Professional fees                                                       40,001             
        Occupancy and equipment                                         9,419 
        Technology and communications                                  495 

                                                                                                $   150,200 
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ALLOCATIONS SECURITIES, LLC 
Notes to Financial Statements 

December 31, 2024 
 
 
Note 5 - Commitments and Contingencies 
 
Operating Leases 

The Company leases office facilities under a non-cancelable operating lease expiring in February 2025. 
The Company expects to enter into another one year lease with the same terms.  Future minimum lease 
payments totaling $1,492 are due under the current lease during the year ending December 31, 2025. 

         
Contingencies 
 
There are currently no asserted claims or legal proceedings against the Company, however, the nature of 
the Company's business subjects it to various claims, regulatory examinations, and other proceedings in 
the ordinary course of business. The ultimate outcome of any such future action against the Company 
could have an adverse impact on the financial condition, results of operations, or cash flows of the 
Company.  
 

Note 6 - Subsequent Events 

The Company has performed an evaluation of events that have occurred subsequent to December 31, 
2024, and through January 27, 2025 the date the financial statements were available to be issued.  

In January 2025, the Company made a $40,000 return of capital to its Parent 



9

Computation of Net Capital

Total member's equity qualified for net capital 113,215$      

Deductions and /or charges -                    

Net capital 113,215$      

Aggregate Indebtedness
Accounts payable 273$             

Computation of basic net capital requirement
Minimum net capital required 5,000$          
 (greater of $5,000 or 6 2/3% of aggregate indebtedness)

Net capital in excess of minimum requirement 108,215$      

Net capital less greater of 6 2/3% of Aggregated Indebtedness
or 120% of minimum net capital required 107,215$      

Ratio of aggregate indebtedness to net capital 0.00 to 1

Reconciliation of Computation of Net Capital

Statement Regarding the Exemption from the Computation for Determination of 
Reserve Requirements and Possession or Control Requirements Under Rule 15c3-3

Schedule I
ALLOCATIONS SECURITIES, LLC

Supplemental Information Pursuant to Rule 17a-5
December 31, 2024

There are no material differences between the above computation and the Company's 
corresponding unaudited Part IIA of Form X-l 7A-5 as of December 31, 2024. 

The Company is considered Non-Covered Firm exempt from 17 C.F.R.§ 240.15c3-3 
relying on Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 
C.F.R.§ 240.17a-5. The Company limits its business activities exclusively to private 
placement of securities and operation of alternative trading systems.  Under these 
provisions, the Computation for Determination of Reserve Requirements and Information 
Relating to the Possession of Control Requirements are not required. 
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