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STAX CAPITAL 
STATEMENT OF FINANCIAL CONDITION                   

 
DECEMBER 31, 2024 

 
 
 

ASSETS
Cash $411,584
Prepaid expenses 9,000
Computer Equipment 4,302
Other assets 375
Total assets $425,261

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES
Marketing payable 66,373
Accrued liabilities 4,803
Total liabilities 71,176

STOCKHOLDER'S EQUITY

Common stock, $0 par value, 10,000 share authorized,

 no shares issued and outstanding -                  

Additional paid in capital 537,305      

Retained earnings (accumulated deficit) (183,220)     

       Total Stockholder's equity 354,085

Total liabilities and Shareholder's Equity $425,261

 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of this financial statement.   
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STAX CAPITAL 
NOTES TO FINANCIAL STATEMENT 

FOR THE YEAR ENDED DECEMBER 31, 2024 
 
NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
Organization and Business  

STAX Capital (the "Company") is a California corporation formed in 2019 and is a wholly 
owned subsidiary of STAX Capital Holdings, LLC., the ("Parent"). The Company is a broker-
dealer registered with the Securities and Exchange Commission ("SEC") and is a member of the 
Financial Industry Regulatory Authority (FINRA) and Securities Investor Protection Corporation 
(SIPC). The Company participates in the private placement of securities; the selling of limited 
partnerships in primary distributions; and as a retailer of mutual funds. 

 
Rule 15c3-3 Exemption  

The Company acts as a broker-dealer and does not claim an exemption from SEA Rule 15c3-3, 
pursuant to paragraph (k) of the rule. The Firm has represented that it does not, and will not, hold 
customer funds or securities, and that its business activities are, and will remain, limited to 
effecting securities transactions via subscriptions. As such the Company is exempt from the 
reserve and possession or control requirements of Rule 15c3-3 of the Securities and Exchange 
Commission. 

 
Account Receivable 

Accounts receivable consist of fees due from customers and are stated at face amount with no 
allowance for doubtful accounts. An allowance for doubtful accounts is not considered necessary 
because probable uncollectible accounts are immaterial. 

 
 
Income Taxes 

The Company is a Sub-Chapter S Corporation and is a pass-through entity for federal income tax 
purposes. At December 31, 2024, management has determined that the Company had no 
uncertain tax positions that would require financial statement recognition. This determination will 
always be subject to ongoing reevaluation as facts and circumstances may require. The 
Company's open tax years (2022 through 2024) remain subject to income tax audits. 

 
Use of Estimates 

The preparation of this financial statement in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statement. Actual results could differ from those estimates. 

 
 
NOTE 2: Financial Instruments and Concentration of Risk 

Financial instruments subject to risk concentration are cash. The Company maintains 
depository cash with one banking institution. Depository accounts are insured by the Federal 
Depository Insurance Corporation ("FDIC") to a maximum of $250,000 per bank, per 
depositor. Total cash for the Company exceeding the FDIC insured limit is $161,584 as of 
December 31, 2024. 

 
 
NOTE 3: Commitments and Contingencies 

In January 2024, the Company entered into a one-year lease agreement for new office space with 
a related party.  The lease expires December 31, 2024, with a monthly rent of $3,000. The 
Company is still working under that lease. 
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STAX CAPITAL 
NOTES TO FINANCIAL STATEMENT 

FOR THE YEAR ENDED DECEMBER 31, 2024 
 
 
 
NOTE 4 Related Party 

There were no related party transactions in the fiscal year ended December 31, 2024, other than 
the lease.   
 

 
Note 5: Net Capital Requirements 

The Company is subject to SEC Rule 15c3-1 (the Net Capital Rule), which requires the 
maintenance of minimum net capital. The Rule prohibits the Company from engaging in 
securities transactions at any time the Company's net capital, as defined by the Rule, is less than 
$5,000, or if the ratio of aggregate indebtedness to net capital, both as defined, exceeds 15 to 1. In 
addition, The Rule provides that equity capital may not be withdrawn, or cash dividends paid, if 
the resulting net capital ratio exceeds 15 to 1.  
At December 31, 2024, the Company has net capital of $340,408 which exceeded the required net 
capital by $335,408 and its aggregate indebtedness to net capital ratio was .2091 to 1. 

 
 
Note 6: Segment reporting  
 

The Company is engaged in a single line of business as a securities broker-dealer, which is 
comprised of the following investments products: Delaware Statutory Trusts, Qualified Opportunity 
Funds, Private Real Estate Funds and Private Credit. The Company has identified its President as the 
chief operating decision maker (“CODM”), who uses net income to evaluate the results of the 
business, predominantly in the forecasting process, to manage the Company. Additionally, the 
CODM uses excess net capital (see Note 5), which is not a measure of profit and loss, to make 
operational decisions while maintaining capital adequacy, such as whether to reinvest profits or 
withdraw funds. The Company’s operations constitute a single operating segment and therefore, a 
single reportable segment, because the CODM manages the business activities using information of 
the Company as a whole. The accounting policies used to measure the profit and loss of the segment 
are the same as those described in the summary of significant accounting policies. 

 
 
Note 7: Subsequent Events 
 

The Company has evaluated events and transactions subsequent to the financial condition date for 
items requiring recording or disclosure in the financial statement. The evaluation was performed 
through the date the financial statements were available to be issued. Based upon this review, the 
Company has determined that there were no such events or transactions which took place that 
would have a material impact on its financial statement.  
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