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	 STATEMENT OF FINANCIAL CONDITION 
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The accompanying notes are an integral part of these statements.		 2



	 SPRINKLEBROKERAGE, INC 

	 STATEMENT OF FINANCIAL CONDITION 
	 December 31, 2024

 

ASSETS

Cash $ 17,581

Accounts Receivable 595

Clearing deposit 203

Prepaid Expenses 7,708

Software, net of accumulated  
Depreciation of 28,477 42,717

Total Assets $ 68,804

LIABILITIES AND STOCKHOLDERS’ EQUITY

Accounts payable and accrued expenses $ 29,620

Common stock 100,000

Additional paid-in-capital 400,539

Retained deficit (461,355)

Total stockholder’s equity        39,184

Total liabilities and stockholder’s equity $ 68,804

The accompanying notes are an integral part of these statements.		 2
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	 SPRINKLEBROKERAGE, INC 

	 STATEMENT OF OPERATIONS 
	 December 31, 2024

Revenues $ 4,137

Operating expenses:

      Software Development (910)

      Compensation (25,500)

Professional fees (8,247)

Clearing Charges (39,774)

Regulatory fees (8,189)

Depreciation	 	    	           (3,991)

Interest Expense	 	    	           (1107)

Execution Fees (1000)

Meals & Entertainment (425)

Dues & Subscriptions (1,625)

Computer & Internet Expenses (225)

(90,993)

General and administrative expenses:

Communications (301)

Bank Service Charges (25)

Bad Debt (2,232)

(2,558)

Net Income $ (-89,414)

The accompanying notes are an integral part of these statements.		 4



	 SPRINKLEBROKERAGE, INC 

	 STATEMENT OF CHANGES IN STOCK HOLDER’S EQUITY 
	 December 31, 2024

Shares of

Add. 
Common 

Stock
Common 

Stock

Total 
Paid-In 
Capital

Retained 
Deficit

Stockholder’s 
Equity

Balance, December 31, 
2023

0 $ 100,000 $ 353,916 $ (371,941) $ 81,975

Contributed Capital $ 58,623 $ 58,623 

Capital withdrawn $ (12,000) $          (12000)

Net Income $ (89,414)     $ (89,414)     

Balance at December 31, 
2024

-0 $ 100,000 $ 400,539 $ (461,355) $ 39,184

The accompanying notes are an integral part of these statements.		 5



	 SPRINKLEBROKERAGE, INC 

	 SUBORDINATED TO CLAIMS OF GENERAL CREDITORS 
	 For the year ended December 31, 2024

For the year ended December 31, 2024, no subordinated liabilities or agreements exist in the 
financial statement of SprinkleBrokerage, Inc.

The accompanying notes are an integral part of these statements.		 6



	 SPRINKLEBROKERAGE, INC. 

	 STATEMENT OF CASH FLOW 
	 December 31, 2024

Cash flows from operating activities:

        Net income		  $ -89,414

Adjustments to reconcile net income to net cash  provided 
for operating activities: 

Depreciation 
Clearing Deposit 	 	 	 	

3,991 
49,970

CRD & Due to FINRA 25

Accounts Payable (10,199)

Prepaid Expenses 		 (1334)

Accrued Expenses	 3,854

Due to Clearing Firm 
Change in Accounts Receivable

287 
2,231 

Net cash used by operating activities 	 	           (40,589)

Cash flow from investing activities:

Security Deposit Return 1,500

Net cash used by investing activities 	 	 1,500

Cash flow from financing activities:

         Contribution from members 46,623

      Net cash provided by financing activities	 	 46,623

                        Net increase in cash during the year 	 	  7,534

Cash, beginning of year: 10,047

                 Cash, end of year  $ 17,581

The accompanying notes are an integral part of these statements.		 7



	 SPRINKLEBROKERAGE, INC. 

	 NOTES TO FINANCIAL STATEMENT.. 
	 December 31, 2024

Note 1		 Organization and nature of business 

SprinkleBrokerage, Inc. (the “Company”) was formed in 2016 and is a Delaware corporation.  
The Company is a wholly-owned subsidiary of SprinkleCapital Holdings, Inc. (the “Parent”).  
The Company acts as an introducing broker-dealer in securities transactions for its customers.  
The Company uses Velox Clearing LLC to clear and settle all customer transactions, in 
accordance with the membership agreement with the Financial Industry Regulatory Authority 
(“FINRA”).  The Company is a registered broker under the Securities Exchange Act of 1934 on 
May 16, 2017 and is a member of FINRA and the Securities Investor Protection Corporation 
(“SIPC”).  

Note 2		 Summary of significant accounting policies 

Cash and cash equivalents 
The Company considers all money market accounts, time deposits and certificate of deposits 
purchased with original maturities of three months or less to be cash equivalents.   

Receivable 
The Company considers all receivables to be fully collectible. If amounts become uncollectible, 
they will be charged to operations when that determination is made.  

Estimates 
The preparation of financial statements in conformity with United States of America generally 
accepted accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reported period.  Actual results could 
differ from those estimates. 

Fair value of financial instruments 
The carrying amounts of financial instruments, including cash, prepaid expenses, deposits, and 
accounts payable and accrued expenses, approximates fair value due to the short term maturities 
of these assets and liabilities.   

Revenue recognition 
Revenue is earned through DTC transfer service fees, commissions and margin interest. Revenue 
is recognized when earned based on the trade date either by fee contract or the success of a 
predetermined specified event and the income is reasonable determinable.   
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	 SPRINKLEBROKERAGE, INC. 

	 NOTES TO FINANCIAL STATEMENT. 
	 December 31, 2024

Note 2		 Summary of significant accounting policies (continued)

Revenue recognition

The revenue recognition guidance of ASC Topic 606, Revenue from Contracts with Customers, 
requires that an entity recognize revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration which the entity expects to be entitled in 
exchange for those goods or services. The guidance requires an entity to follow a five-step model 
to (a) identify the contract(s) with a customer, (b) identify the performance obligations in the 
contract, (c) determine the transaction price, (d) allocate the transaction price to the performance 
obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a 
performance obligation. In determining the transaction price, an entity may include variable 
consideration only to the extent that it is probable that a significant reversal in the amount of 
cumulative revenue recognized would not occur when the uncertainty associated with the 
variable consideration is resolved. The recognition and measurement of revenue is based on the 
assessment of individual contract terms. Significant judgment is required to determine whether 
performance obligations are satisfied at a point in time or over time. 

Income taxes
The Company’s results are included in the consolidated federal income tax return and the 
combined franchise tax for the parent. The Company records income taxes as if the Company 
were to file a separate stand-alone tax return for federal and state income tax purposes.

The Financial Accounting Standards Board (“FASB”) has issued a standard that clarifies the 
accounting and recognition of income tax positions taken or expected to be taken in the 
Company’s income tax returns.  The Company has analyzed tax positions taken for filing with 
the Internal Revenue Service and all state jurisdictions where it operates.  The Company believes 
that income tax positions will be sustained upon examination and does not anticipate any 
adjustments that would result in a material adverse effect on the Company’s financial condition, 
results of operations or cash flows.  Accordingly, the Company has not recorded any reserves or 
related accruals for interest and penalties for uncertain income tax positions.  

If the Company incurs interest or penalties as a result of unrecognized tax positions the policy is 
to classify interest accrued with interest expense and penalties thereon with operating expenses.  
The Company is subject to routine audits by taxing jurisdictions; however, there are currently no 
audits for any tax periods in progress.
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	 SPRINKLEBROKERAGE, INC. 

	 NOTES TO FINANCIAL STATEMENT. 
	 December 31, 2024

Note 3		 Recent Accounting Pronouncements 

FASB ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment 
Disclosures 
The FASB issued ASU 2023-07 on November 27, 2023, which is intended to improve reportable 
segment disclosure requirements. Under previous guidance, while entities were required to 
disclose segment revenue and measure of profit or loss, there has been limited disclosure around 
the reporting of segment expenses. In addition to enhanced disclosures about significant segment 
expenses, the amendments enhance interim disclosure requirements, clarify circumstances in 
which an entity can disclose multiple segment measures of profit or loss, provide new segment 
disclosure requirements for entities with a single reportable segment, and contain other 
disclosure requirements. The purpose of the amendments is to enable investors to better 
understand an entity’s overall performance and assess potential future cash flows. ASU 2023-07 
is effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal 
years beginning after December 15, 2024. The Company has adopted the requirements of the 
expanded segment disclosures as of December 31, 2024. 

Note 4 		 Segment Reporting 
The Company is engaged in a single line of business as a broker-dealer. which is comprised of 
several classes of services, facilitating customer securities transactions. The Company has 
identified its John Alexander Wallin as the chief operating decision maker ("CODM") who uses 
net income to evaluate the results of the business, predominantly in the forecasting process to 
manage the Company. Additionally, the CODM uses excess net capital (see Note 4), which is not 
a measure of profit and loss, to make operational decisions while maintaining capital adequacy, 
such as whether to reinvest profits or pay dividends/distribute its profits. The Company's 
operations constitute a single operating segment and therefore, a single reportable segment, 
because the CODM manages the business activities using information of the Company as a 
whole. The accounting policies used to measure the profit and loss segment are the same as those 
described in the summary of significant accounting policies (NOTE 2). The Company derived 
61% of total revenues earned during the year ended December 31, 2024 from one customer. The 
significant expenses of the segment are reported on the accompanying income statement of this 
report. However, this does not indicate a reliance on a single client, but rather reflects the low 
overall revenue generated during the period. The Company anticipates revenue diversification as 
business activity increases in future periods. 
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	 SPRINKLEBROKERAGE, INC. 

	 NOTES TO FINANCIAL STATEMENT. 
	 December 31, 2024

Note 5		 Net capital requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule 
(Rule 15c3-1), which requires the maintenance of a minimum net capital balance and requires 
that the Company’s aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1.  At 
December 31, 2024 the Company’s net capital was ($11,836) which was $16,836 below its 
required net capital of $5,000. Aggregate indebtedness to net capital was -2.5 to 1.  
The Company is actively working to secure additional funding.  

Note 6		 Concentrations
	
The Company maintains its cash at financial institutions in bank deposits, which may exceed 
federally-insured limits.   The Company has not experienced any losses in such accounts and the 
Company believes it is not exposed to any significant risk with respect to cash.
Note 7		 Commitments and contingencies 

The Company does not have any commitments, guarantees or contingencies including arbitration 
or other litigation claims that may result in a loss or future obligation.  The Company is not 
aware of any threats or other circumstances that may lead to the assertion of a claim at a future 
date. 

Note 8		 Related party transactions

The Company utilizes office space owned by the Financial and Operational officer. 

The company purchased software from a related party in December of 2020. The software cost is 
deemed to be bought by itself, not bundled into hardware, and treated as a cost of acquiring a 
fixed asset. The company uses historical carrying amount for fair valued to the related party 
nature and the software has been marked down to fair value. The asset will be amortized in a 
straight line over 10 year.The company availed services of $910 during the year ended December 
31, 2024 from SprinkleBit Holding, Inc in regard to AWS Amazon Web Server. 

Note 9		 Subsequent Events 

The Company has performed an evaluation of subsequent events through the date the financial 
statements were issued. The evaluation did not result in any subsequent events that required 
disclosures and/or adjustments. 
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	 SPRINKLEBROKERAGE, INC. 

	 NOTES TO FINANCIAL STATEMENT. 
	 December 31, 2024

Note 10	 	 Software Purchase 

The company capitalized software purchases and classified its software as PP&E in 2020.  
The company has chosen to expense the cost from January 2021 and onwards.  

Note 11	 Going Concern Considerations 

The Company has incurred a net capital deficiency as of December 31, 2024, falling below the 
minimum capital requirements under SEC Rule 15c3-1. The Company is actively working to 
raise additional capital to regain compliance and ensure continued operations as a registered 
broker-dealer.In addition, the Company is in the process of implementing a new clearing firm, 
which is expected to support the resumption of business operations and revenue generation. 
Management is confident that these efforts will provide the necessary financial stability to 
continue operations. 

These factors raise substantial doubt about the Company’s ability to continue as a going concern. 
However, management believes that through capital raising efforts and operational 
improvements, the Company will be able to meet its regulatory requirements and sustain its 
business model in the foreseeable future. 
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