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Report of Independent Registered Public Accounting Firm 

 
To the Member 
Huron Transaction Advisory LLC 

Opinion on the Financial Statements 

We have audited the accompanying statement of financial condition of Huron Transaction Advisory LLC (the 
"Company") as of December 31, 2024, and the related statements of income, changes in member's equity, and 
cash flows for the year then ended, and the related notes (collectively referred to as the "financial statements"). In 
our opinion, the financial statements present fairly, in all material respects, the financial position of the Company 
as of December 31, 2024 and the results of its operations and its cash flows for the year then ended in conformity 
with accounting principles generally accepted in the United States of America.  

Basis for Opinion  

These financial statements are the responsibility of the Company's management. Our responsibility is to express 
an opinion on the Company's financial statements based on our audit. We are a public accounting firm registered 
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be 
independent with respect to the Company in accordance with U.S. federal securities laws and the applicable rules 
and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of 
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial 
statements. We believe that our audit provides a reasonable basis for our opinion. 

Supplemental Information 

The accompanying supplemental information (Schedule I - Computation of Net Capital Required by Rule 15c3-1 
of the Securities and Exchange Commission, Schedule II - Computation for Determination of Reserve 
Requirements Required by Rule 15c3-3 of the Securities and Exchange Commission, and Schedule 
III - Information Relating to the Possession or Control Requirements Required by Rule 15c3-3 of the Securities 
and Exchange Commission) has been subjected to audit procedures performed in conjunction with the audit of 
the Company's financial statements. The supplemental information is the responsibility of the Company's 
management. Our audit procedures included determining whether the supplemental information reconciles to the 
financial statements or the underlying accounting and other records, as applicable, and performing procedures to 
test the completeness and accuracy of the information presented in the supplemental information. In forming our 
opinion on the supplemental information, we evaluated whether the supplemental information, including its form 
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the accompanying 
supplemental information is fairly stated, in all material respects, in relation to the financial statements as a whole.  

    
We have served as Huron Transaction Advisory LLC's auditor since 2017. 
Chicago, Illinois 
February 27, 2025 

Justin Esdale
Auburn Hills

Justin Esdale
Praxity
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ASSETS   
Current assets:   
  Cash  $                                        3,745,886 

  Client receivables, net 1,146,979 

  Receivables from affiliates 2,633,730 

  Prepaid expenses and other current assets 38,731 

Total current assets  $                                        7,565,326  

    
    

LIABILITIES AND MEMBER'S EQUITY 
Current liabilities:   
  Accounts payable and accrued expenses  $                                             19,209  

  Unearned revenue 220,184 

Total current liabilities $                                           239,393 

    
Member's equity   
  Additional paid-in capital 285,816  

  Retained earnings 7,040,117 

Total member's equity 7,325,933 

Total liabilities and member's equity  $                                        7,565,326  

 
The accompanying notes are an integral part of the financial statements. 
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Revenues and reimbursable expenses: 
 

Revenues $                          7,324,990 

Reimbursable expenses 168,299 
Total revenues and reimbursable expenses 7,493,289 

 
Direct costs and reimbursable expenses: 

Direct costs  2,664 

Reimbursable expenses 168,299 
Total direct costs and reimbursable expenses 170,963 

 
Operating expenses: 

 

Insurance 4,823 

Consulting 71,503 

Regulatory filing fees 67,758 

Other expenses 109,662 

Total operating expenses 253,746 

 
Net income $ 7,068,580 

 

 

The accompanying notes are an integral part of the financial statements. 
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  Additional Paid-In Capital Retained Earnings Total Member's Equity 

Balance at December 31, 2023  $                                  285,816   $                            1,921,537  $                         2,207,353 

Net income                                               -   7,068,580 7,068,580 

Dividends paid                                               -                              (1,950,000)                         (1,950,000) 

Balance at December 31, 2024  $                                  285,816   $                            7,040,117   $                         7,325,933 

 
 
 

The accompanying notes are an integral part of the financial statements. 
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CASH FLOWS FROM OPERATING ACTIVITIES:  

Net income $                          7,068,580 

Adjustments to reconcile net income to net cash provided by operating activities:  

Increase in client receivables, net                               (185,184) 

Change in affiliate receivables / payable, net                            (1,966,637) 

Increase in other assets     (15,042) 

Decrease in accounts payable and accrued expenses                                 (42,559) 

Increase in unearned revenue 12,868 

Net cash provided by operating activities 4,872,026 
 

CASH FLOWS FROM FINANCING ACTIVITIES: 

Dividends paid                                                                                                                                                      (1,950,000) 

Net cash used in financing activities                                                                                                     (1,950,000) 
 

 
Net increase in cash                             2,922,026 

Cash, beginning of year     823,860 

Cash, end of year $  3,745,886 

The accompanying notes are an integral part of the financial statements. 



Huron Transaction Advisory LLC 

- 8  - 

 

 

Notes to Financial Statements 
 
 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Nature of Operations 

Huron Transaction Advisory LLC (the "Firm"), a wholly owned subsidiary of Huron Consulting Group Inc., is a Delaware Limited Liability 
Company registered as a broker-dealer with the Securities and Exchange Commission (SEC) and is a member of various exchanges and the 
Financial Industry Regulatory Authority (FINRA). It provides essential corporate finance and investment banking services to middle-market 
companies wishing to explore opportunities that require additional capital, targeted acquisition or divestiture strategies, or smart restructuring 
or recapitalization solutions. 

The Firm does not engage in market making or firm commitment underwritings or provide investment advisory services to its customers. The 
Firm does not effect transactions in commodities, commodity futures, or commodity options nor does it engage in any other non-securities 
business activities. 

The Firm does not carry or maintain accounts for customers; handle or hold customer funds or securities; clear or settle securities 
transactions on behalf of customers; issue research reports regarding securities; or permit its personnel to exercise discretion over customer 
accounts. 

Financial Statement Presentation 

The financial statements have been prepared in accordance with the accounting principles generally accepted in the United States of 
America ("GAAP") and the standards of the SEC and FINRA. 

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Actual results could differ from those estimates. 

Cash 

The Firm maintains its operating cash in a bank checking account insured by the Federal Deposit Insurance Corporation. 

Client Receivables, Net 

Client receivables, net is comprised of accounts receivable and unbilled services, net of allowances. Revenues recognized for services 
performed but not yet billed to clients are recorded as unbilled services. The client receivables balance, net, as of December 31, 2024 
and December 31, 2023 was $1,146,979 and $961,795, respectively. Of the $1,146,979 client receivables, net as of December 31, 2024, 
$1,120,032 related to accounts receivable, net and $26,947 related to unbilled services, net. Management believes that, based on 
industry practice and collection history, the client receivables balance at December 31, 2024 was not collectible in full, and accordingly, a 
total allowance for losses on client receivables of $194,012 was recorded against gross client receivables and unbilled services. 

Unearned Revenue 

Client prepayments and retainers are classified as unearned revenues and recognized in future periods as related performance obligations 
are satisfied in accordance with the applicable engagement agreement. Our unearned revenue balance as of December 31, 2024 and 
December 31, 2023 was $220,184 and $207,316, respectively. For the year ended December 31, 2024, $123,030 of revenues recognized 
were included in the deferred revenue balance as of December 31, 2023.  

Income Taxes 

Since the Firm is a limited liability company, it is a disregarded entity for income tax purposes. Therefore, there is no income tax liability at the 
entity level. Rather, the Firm’s net income or loss is reported on the single-member’s income tax return. Accordingly, no provision is made for 
income taxes in the financial statements. 

The Firm follows the recognition requirements for uncertain income tax positions as required by generally accepted accounting principles. 
Income tax benefits are recognized for income tax positions taken or expected to be taken in a tax return, only when it is determined that the 
income tax position will more-likely-than-not be sustained upon examination by taxing authorities. The Firm has analyzed tax positions taken  
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Notes to Financial Statements (continued) 

for filing with the Internal Revenue Service and all state jurisdictions where it operates. The Firm believes that income tax filing positions will 
be sustained upon examination and does not anticipate any adjustments that would result in a material adverse effect on the Firm’s financial 
condition, results of operations or cash flows. Accordingly, the Firm has not recorded any reserves or related accruals for interest and 
penalties for uncertain income tax positions at December 31, 2024. 

 
Revenue Recognition 

Revenues represent fees charged to customers on transactions. Reimbursable expenses are costs incurred in providing services to the 
customers of the Firm. 

The Firm generates revenues from providing professional services to clients. A single contract could include one or multiple performance 
obligations. For those contracts that have multiple performance obligations, the Firm allocates the total transaction price to each 
performance obligation based on its relative standalone selling price, which is determined based on the overall pricing objectives, taking into 
consideration market conditions and other factors. 

Revenue is recognized when control of the goods and services provided are transferred to customers and in an amount that reflects the 
consideration we expect to be entitled to in exchange for those goods and services using the following steps: 1) identify the contract, 2) 
identify the performance obligations, 3) determine the transaction price, 4) allocate the transaction price to the performance obligations in the 
contract, and 5) recognize revenue as or when the Firm satisfies the performance obligations. The Firm typically recognizes revenue for 
professional services at the point in time the related performance obligations are satisfied. 

The Firm generates revenues under three types of billing arrangements: performance-based, time-and-expense, and fixed-fee.  

In performance-based billing arrangements, fees are tied to the attainment of contractually defined objectives. The Firm recognizes revenue 
under performance-based billing arrangements using the following steps: 1) estimate variable consideration using a probability-weighted 
assessment of the fees to be earned, 2) apply a constraint to the estimated variable consideration to limit the amount that could be reversed 
when the uncertainty is resolved (the “constraint”), and 3) recognize revenue of estimated variable consideration, net of the constraint, at the 
point in time the related performance obligations are satisfied. 

Time-and-expense billing arrangements require the client to pay based on the number of hours worked by the revenue-generating 
professionals of the Firm at agreed upon rates. The Firm recognizes revenues under time-and-expense arrangements as the related 
services are provided, using the right to invoice practical expedient which allows the Firm to recognize revenue in the amount that the Firm 
has a right to invoice based on the number of hours worked and the agreed upon hourly rates. 

In fixed-fee billing arrangements, the Firm agrees to a pre-established fee in exchange for a predetermined set of professional services. The 
Firm sets the fees based on estimates of the costs and timing for completing the engagements. The Firm generally recognizes revenues 
under fixed-fee billing arrangements using a proportionate performance approach, which is based on work completed to-date versus the 
estimates of the total services to be provided under the engagement. Estimates of total engagement revenues and cost of services are 
monitored regularly during the term of the engagement. 

The following table illustrates the disaggregation of revenues by timing of revenue recognition for the year ended December 31, 2024. 

Timing of Revenue Recognition Year Ended December 31, 2024 

Revenue recognized over time $1,947,293 

Revenue recognized at a point in time 5,545,996 
Total $7,493,289 

Provisions are recorded for the estimated realization adjustments on all engagements, including engagements for which fees are subject to 
review by the bankruptcy courts.  

NOTE 2 - Allowance for Doubtful Accounts 

Client receivables are presented on the balance sheet net of estimated uncollectible amounts. The Firm records an allowance for estimated 
uncollectible accounts in an amount approximating expected losses. Individual uncollectible accounts are written off against the allowance 
when collection of the individual accounts appears doubtful. The Firm recorded an allowance for doubtful accounts of $194,012 as of 
December 31, 2024. In 2024, the Firm recognized $421 of bad debt expense. 
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Notes to Financial Statements (continued) 

NOTE 3 - Fair Value of Financial Instruments 

The Firm’s financial instruments are cash, client receivables, accounts payable, and unearned revenues for which recorded values 
approximate fair values based on their short-term nature. 

NOTE 4 - Net Capital Requirements 

The Firm is subject to the Uniform Net Capital Rule (15c3-1) of the Securities and Exchange Commission, which requires the maintenance of 
a minimum net capital of $15,967 at December 31, 2024, and the ratio of aggregated indebtedness to net capital, both of which are defined, 
should not exceed 15 to 1. At December 31, 2024, the Firm had net capital of $3,506,493, which was $3,490,526 in excess of its required net 
capital of $15,967. The Firm’s ratio of aggregated indebtedness to net capital was 0.07 to 1 at December 31, 2024. 

NOTE 5 - Expense Agreement 

The Firm has an expense agreement with two affiliates, Huron Consulting Services, LLC and Huron Consulting Group Inc. (collectively, the 
"Affiliates") whereby the Firm makes use of a portion of the Affiliates’ office and support personnel which does not cause the affiliate to incur 
significant, if any, additional costs and expenses. The Affiliates have adequate resources to incur and pay for such overhead costs in their 
ordinary course of business, and per the expense agreement, the Firm is not required to repay such amounts to the Affiliates, nor do such 
amounts get allocated or recorded as additional paid-in capital to the Firm. 

The Firm does record and pay for any and all expenses directly related to its operating activities as a registered Broker Dealer. In some 
cases, certain of these operating expenses that are directly related to the Firm are funded by the Affiliates; such costs are charged to 
expense along with a related payable to Affiliates. In certain situations, the Firm may provide services to customers in conjunction with 
services provided by the Affiliates. In such cases, the customers may choose to pay the Affiliates for fees charged by both the Firm and the 
Affiliates. In such cases, the Firm will record revenue for services provided to the customer in accordance with its revenue recognition policy 
and a related receivable from Affiliates for the cash collected by the Affiliates on behalf of the Firm. As of December 31, 2024, the Firm 
recorded a net receivable from Affiliates balance of $2,633,730. 

 
NOTE 6 - Concentration of Credit Risk 

Financial instruments that potentially subject the Firm to concentrations of credit risk consist of demand deposits with a financial institution. At 
December 31, 2024, there was $3,745,886 held at one financial institution which exceeds the FDIC insurance of $250,000. The Firm believes 
there is minimal credit risk relative to its cash. 

NOTE 7 - Commitments and Contingencies 

There are no commitments or guarantees against the assets of the Firm and there are no contingencies regarding litigation or arbitration. 

NOTE 8 - Advertising Costs 

Advertising costs are expensed as incurred. Advertising costs for the year ended December 31, 2024, were $0. 

NOTE 9 - Major Customers 

Revenues from institutional clients in excess of 10 percent of total Firm revenues are as follows: 

Customer 1 - $3,367,045 

Customer 2 - $2,750,000 

NOTE 10 - Subsequent Events 

The Firm’s management has evaluated subsequent events through February 27, 2025, the date the financial statements were issued and has 
concluded that there are no significant subsequent events that would require adjustment to or disclosure in the financial statements. 
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Notes to Financial Statements (continued) 

NOTE 11 – Segment Reporting   
 

The Firm is engaged in a single line of business as a securities broker-dealer, which is comprised of several classes of services, including receiving 
transaction-based compensation for identifying potential merger and acquisition opportunities for clients, arranging financing opportunities for 
clients, and assisting clients in the sale of business units. The Firm has identified its chief executive officer as the chief operating decision maker 
(“CODM”), who uses net income in the annual budgeting and quarterly forecasting process as well as on a monthly basis for evaluating the 
performance of the Firm and making decisions about allocating capital and other resources to the Firm. Additionally, the CODM uses excess net 
capital (see Note 4), which is not a measure of profit and loss, to make operational decisions while maintaining capital adequacy, such as whether to 
reinvest profits or pay dividends. The Firm’s operations constitute a single operating segment and therefore, a single reportable segment, because 
the CODM manages the business activities using information of the Firm as a whole. The accounting policies used to measure the profit and loss of 
the segment are the same as those described in the summary of significant accounting policies. 
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Computation of Net Capital Required by Rule 15c3-1  
of the Securities and Exchange Commission  

December 31, 2024 
 
 

Computation of Net Capital 2024 

Total members' equity qualified for net capital $                      7,325,933 

Less non-allowable assets: 

Client receivables, net 1,146,979 
Receivables from affiliates 2,633,730 

Prepaid expenses and other current assets 38,731 
Net capital $                        3,506,493 

Net capital requirement 15,967 

Excess net capital $                        3,490,526 
 
Net capital less 10% of aggregated indebtedness 

 
$                        3,482,554 

Computation of Aggregate Indebtedness 

Aggregate indebtedness 

 
 

239,393 

Ratio: Aggregate indebtedness to net capital 0.07 
 
 

NOTE: There are no material differences between the preceding 
computation and the Firm's corresponding unaudited Part II of Form 
X-17a-5 as of December 31, 2024. 
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Computation for Determination of Reserve Requirements 
Required by Rule 15c3-3 of the Securities and Exchange Commission 

December 31, 2024 
 
Huron Transaction Advisory LLC (the "Company") has no possession or control obligations under SEA Rule 15c3-3(b) or reserve deposit obligations 
under SEA Rule 15c3-3(e) because its business is limited to receiving transaction-based compensation for identifying potential merger and acquisition 
opportunities for clients.
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Huron Transaction Advisory LLC 
Information Relating to the Possession or Control Requirements 

Required by Rule 15c3-3 of the Securities and Exchange Commission 
December 31, 2024 

 

Huron Transaction Advisory LLC (the "Company") has complied with the exemptive requirements of Rule 15c3-3 and did not maintain 
possession or control of any customer funds or securities for the period January 1, 2024 to December 31, 2024 without exception. 



 

 

Report of Independent Registered Public Accounting Firm 

 
To the Member 
Huron Transaction Advisory LLC 

We have reviewed management's statements, included in the accompanying Exemption Report, in which Huron 
Transaction Advisory LLC (the "Company") stated that: 

(1) The Company does not claim an exemption under paragraph (k) of 17 C.F.R. §240.15c3-3. 

(2) The Company is relying on Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 
C.F.R. §240.17a-5 because the Company limits its business activities exclusively to receiving 
transaction-based compensation for identifying potential merger and acquisition opportunities for clients, 
arranging financing opportunities for clients, and assisting clients in the sale of business units. The Company 
(1) did not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers (other 
than money or other consideration received and promptly transmitted in compliance with paragraph (a) or 
(b)(2) of Rule 15c2-4 and/or funds received and promptly transmitted for effecting transactions via 
subscriptions on a subscription way basis where the funds are payable to the issuer or its agent and not to the 
Company); (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts (as defined in 
Rule 15c3-3) throughout the most recent fiscal year ended December 31, 2024 without exception. 

Management is responsible for compliance with 17 C.F. R. §240.15c3-3 and its statements. 

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board 
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the 
Company's compliance with 17 C.F.R. §240.15c3-3. A review is substantially less in scope than an examination, 
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not 
express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to management's 
statements referred to above for them to be fairly stated, in all material respects, pursuant to Footnote 74 of SEC 
Release No. 34-70073 adopting amendments to 17 C.F.R. §240.17a-5. 

    

Chicago, Illinois 
February 27, 2025 

Justin Esdale
Chicago Riverside

Justin Esdale
Praxity
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Report of Independent Registered Public Accounting Firm on 
Applying Agreed-upon Procedures 

To the Member 
Huron Transaction Advisory LLC 

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and 
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below on the 
accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2024. 
Management of Huron Transaction Advisory LLC (the “Company”) is responsible for its Form SIPC-7 and 
compliance with the applicable instructions on Form SIPC-7.  

Management of the Company has agreed to the procedures performed and acknowledged that they are appropriate 
to meet the intended purpose of assisting the Company and SIPC in evaluating the Company’s compliance with the 
applicable instructions on Form SIPC-7 for the year ended December 31, 2024. Additionally, SIPC has agreed to 
the procedures performed and acknowledged that they are appropriate for its intended purpose. No other parties 
have agreed to and acknowledged the appropriateness of the procedures. This report may not be suitable for any 
other purpose. The procedures performed may not address all the items of interest to a user of this report and may 
not meet the needs of all users of this report, and, as such, users are responsible for determining whether the 
procedures performed are appropriate for their purposes. The sufficiency of these procedures is solely the 
responsibility of those parties specified in this report. Consequently, we make no representation regarding the 
sufficiency of the procedures described below, either for the purpose for which this report has been requested or 
for any other purpose. The procedures we performed and our findings are as follows: 

1) Compared the listed assessment payments in Form SIPC-7 with respective bank activity, noting no differences 

2) Compared the total revenue amount reported on the Annual Audited Report Form X-17A-5 Part III (FOCUS 
REPORT) for the year ended December 31, 2024 with the total revenue amount reported in Form SIPC-7 for 
the year ended December 31, 2024, noting a difference of $605 in total revenue.  

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and underlying accounting 
records, noting no differences 

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related supporting 
schedules and underlying accounting records supporting the adjustments, noting no differences 

5) Compared the amount of any overpayment applied to the current assessment with Form SIPC-7, on which it 
was originally computed, noting no differences 

We were engaged by the Company to perform this agreed-upon procedures engagement and conducted our 
engagement in accordance with attestation standards established by the AICPA and in accordance with the 
standards of the Public Company Accounting Oversight Board (United States). We were not engaged to and did 
not conduct an examination or a review engagement, the objective of which would be the expression of an opinion 
or conclusion, respectively, on the Company’s Form SIPC-7 and its compliance with the applicable instructions on 
Form SIPC-7 for the year ended December 31, 2024. Accordingly, we do not express such an opinion or conclusion. 
Had we performed additional procedures, other matters might have come to our attention that would have been 
reported to you. 

  

Justin Esdale
Chicago Riverside

Justin Esdale
Praxity

bdohnal
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To the Member 
Huron Transaction Advisory LLC 

2 

We are required to be independent of the Company and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements related to our agreed-upon procedures engagement. 

This report is intended solely for the information and use of the Company and SIPC and is not intended to be, and 
should not be, used by anyone other than these specified parties. 

   

Chicago, Illinois 
February 27, 2025 
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