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KPMG LLP
Aon Center
Suite 5500
200 E. Randolph Street
Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm

To the Member and the Board of Directors
Clearpool Execution Services, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Clearpool Execution Services, LLC (the
Company) as of December 31, 2024, and the related notes (collectively, the financial statement). In our opinion,
the financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2024, in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

KPMe LP

We have served as the Company’s auditor since 2020.

Chicago, lllinois
February 27, 2025

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.



CLEARPOOL EXECUTION SERVICES, LLC
(AN INDIRECT WHOLLY OWNED SUBSIDIARY OF BANK OF MONTREAL)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2024

Assets
Cash S 56,393,845
Accounts receivable from clearing broker-dealers 20,934,345
Accounts receivable, net of allowance for doubtful accounts 11,386,400
Receivable from affiliate 894,815
Deferred Tax 403,929
Other assets 112,474
Total Assets S 90,125,808
Liabilities
Payable to affiliate S 1,563,032
Accounts payable and accrued expenses 7,128,206
Other liabilities 402,946
Total Liabilities S 9,094,184
Member's Equity S 81,031,624
Total Liabilities and Member's Equity S 90,125,808

The accompanying notes are an integral part of the Statement of Financial Condition. 1



CLEARPOOL EXECUTION SERVICES, LLC

(AN INDIRECT WHOLLY OWNED SUBSIDIARY OF BANK OF MONTREAL)
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2024

1. ORGANIZATION AND NATURE OF BUSINESS

Clearpool Execution Services, LLC, (the “Company”),operates as a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is @ member of the Financial Industry Regulatory Authority
(“FINRA”), and the Securities Investor Protection Corporation ("SIPC"). The Company is a wholly owned
subsidiary of BMO Financial Corp. (the Parent), which is a wholly owned subsidiary of Bank of Montreal
("BMQ"), a Canadian company.

The Company engages in securities commission business on behalf of its clients, including execution,
order routing and riskless principal transactions. The Company has entered into clearing agreements with
broker/dealers (the “Clearing Brokers”) that provide for the securities transactions to be cleared and carried
through the Clearing Brokers on a fully-disclosed basis.

2. SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation

The Statement of Financial Condition and accompanying notes have been prepared in accordance with
accounting principles generally accepted in the United States of America (“US GAAP”).

(b) Use of Estimates

The preparation of the Statement of Financial Condition in conformity with US GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements. Actual results may
differ from those estimates.

(c) Cash

Cash includes funds held in the Company’s bank accounts for firm operating activities and overnight
cash deposits. The entire balance in cash at year ended December 31, 2024 is FDIC insured with no more than
$250,000 held at any one bank. Restricted cash is cash that is considered legally restricted as to withdrawal or
usage. The Company has not identified any restricted cash at December 31, 2024.

(d) Income Taxes

The Company is subject to a tax sharing agreement with its Parent, under which the Company records
its provision for income taxes as if it were a separate company and shall receive payment from, or make
payment to, members of the consolidated and combined groups based upon its current tax benefit or liability,
respectively.

FASB ASC Topic 740, "Income Taxes", establishes financial accounting and reporting standards for the
effect of income taxes. The objectives of accounting for income taxes are to recognize the amount of income
taxes payable or refundable for the current year and deferred income tax assets and liabilities for future
income tax consequences of events that have been recognized in an entity's financial statements or income
tax returns. Judgment is required in assessing the future income tax consequences of events that have been
recognized in the Company's financial statements or tax returns.

Fluctuations in the actual outcome of these future income tax consequences could impact the
Company's financial position.

Deferred income tax assets and liabilities, as determined by the temporary differences between
financial reporting and income tax bases of assets and liabilities, are computed using currently enacted income



CLEARPOOL EXECUTION SERVICES, LLC
(AN INDIRECT WHOLLY OWNED SUBSIDIARY OF BANK OF MONTREAL)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2024

tax rates and laws.

The Company's Federal taxable income will be included in a consolidated Federal income tax return
with the Parent and its eligible subsidiaries (the "consolidated group"). The Company will be included with
other affiliates in combined state income tax returns in certain states (the "combined group").

Under ASC 740, the Company evaluates tax positions taken or expected to be taken in the course of
preparing the Company's tax returns to determine whether the tax positions are "more-likely-than-not" of
being sustained by applicable tax authority based upon technical merits of the position. Tax benefits from tax
positions no longer deemed to meet the "more-likely-than-not" threshold are derecognized in the year of
determination.

(e) Concentration of Credit Risk

The Company maintains cash balances in excess of insured limits and with clearing brokers that are
not federally insured. Collateral is not required on accounts receivable and management believes its credit
policies are prudent and reflect normal industry terms and business risk. Accounts receivable from clearing
broker-dealers are subject to strict capital requirements. It is anticipated that in the event of a default on
accounts receivable, normal collection procedures would be followed.

(f) Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated at year-end rates of exchange,
whereas the income statement accounts are translated at average rates of exchange for the year.

(g9) Recently Issued Accounting Standards

The FASB issued ASU 2023-09 "Income Taxes (Topic 740): Improvements to Income Tax Disclosures",

in December 2024. The amendments in this update require that all entities disclose on an annual basis the
following information about income taxes paid:
- the amount of income taxes paid (net of refunds received) disaggregated by federal, state and foreign taxes.
- the amount of income taxes paid (net of refunds received) disaggregated by individual jurisdictions in which
income taxes paid (net of refunds received) is equal to or greater than 5% of total income taxes paid (net of
refunds received).

For public business entities, the amendments are effective for annual periods beginning after
December 15, 2024. The Company is evaluating this standard.

(h) Recently Adopted Accounting Standards

The FASB issued ASU 2023-07, “Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures” in November 2023. This ASU enhances segment disclosure requirements for all entities, including
Broker-Dealers, primarily through additional disclosures about its reportable segment’s significant expenses
and other segment items. Such disclosures are now required even if has a single reportable segment. The
Company adopted this ASU on January 1, 2024. The adoption of this guidance did not impact the Company’s
financial position. The disclosures required by this ASU are contained in Note 10.



CLEARPOOL EXECUTION SERVICES, LLC

(AN INDIRECT WHOLLY OWNED SUBSIDIARY OF BANK OF MONTREAL)
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2024

3. ACCOUNTS RECEIVABLE

Accounts receivable are related commission and connectivity fees, which are billed monthly and are
stated net of an allowance for doubtful accounts. The Company establishes an allowance for doubtful accounts
based upon management's periodic evaluation of the collectability of outstanding accounts on an account-by-
account basis. The total allowance for doubtful accounts is $0 at December 31, 2024.

4. ACCOUNTS RECEIVABLE FROM CLEARING BROKER-DEALERS

Accounts receivable from clearing broker-dealers on December 31, 2024 was $20,934,345. The
Company clears its client transactions through third-party clearing broker-dealers on a fully disclosed basis.

Receivable from clearing broker-dealers: Amount
Clearing deposits S 750,000
Operating deposits 16,965,929
Trading accounts (average price, efror account, etc.) 3,218,416

Total receivable from clearing broker-dealers S 20,934,345

5. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

As of December 31, 2024, there is an accounts payable balance of $494,874 and an accrued expense
balance of $6,633,332.

6. RELATED PARTY TRANSACTIONS

The Company has entered into technical service agreements with BMO and its affiliates providing for
the sharing of certain services such as electronic trading, operations, and other support functions. The
Company settles with the affiliates on a net basis per the underlying technical service agreements.

At December 31, 2024 the Company had net receivables of $210,661, $452,794, $209,836 and
$21,522 with affiliates C(MC, NBI, CML and BME, respectively.

At December 31, 2024 the Company had a net payable of $1,563,032 to parent BMO Financial Corp
“BFC”.

7. INCOME TAXES

The tax effects of temporary differences that give rise to significant portions of the net deferred tax
assets included in other assets at December 31, 2024, are presented below:

Deferred tax assets:

Federal effect of state uncertainties $ 403,929
Total deferred tax assets $ 403,929
Net deferred tax assets $ 403,929




CLEARPOOL EXECUTION SERVICES, LLC

(AN INDIRECT WHOLLY OWNED SUBSIDIARY OF BANK OF MONTREAL)
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2024

No valuation allowance existed at December 31, 2024. Management believes that the realization of
the deferred tax assets is more likely than not at December 31, 2024.

The Company joins in filing a consolidated Federal income tax return as well as combined state tax
returns in certain states with its parent, BFC. At December 31, 2024, the Company has an outstanding payable
to BFC of $1,563,032 related to income taxes recorded in the Statement of Financial Condition.

As of December 31, 2024, no audits are currently in process that would have a material impact on the
Company's effective tax rate.

The Company is no longer subject to federal, state, or local tax audits for the years prior to 2021.

During the year ended December 31, 2024, the Company recognized $126,727 in interest and
penalties. The Company had $319,473 accrued for the payment of interest and penalties at December 31,
2024.

8. CONTINGENCIES

In the ordinary course of business, the Company may be subject to requlatory inquiries or proceedings
primarily in connection with its activities as a securities broker-dealer. As of December 31 2024, there were
no contingent liabilities recorded on the Statement of Financial Condition.

9. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 15¢3-1"), which requires the
maintenance of minimum net capital of $250,000 pursuant to the alternative method of calculating net capital.
On December 31, 2024, the Company had net capital of $68,130,315 which was $67,880,315 in excess of its
required net capital of $250,000.

10. REPORTABLE SEGMENT

The Company is engaged in a single line of business as a securities broker-dealer, which includes
execution, order routing and riskless principal transactions on behalf of clients. The Company has identified its
President as the chief operating decision maker (“CODM”), who uses net income to evaluate the results of the
business to manage the Company. Additionally, the CODM uses excess net capital (see Note 9), which is not a
measure of profit and loss, to make operational decisions while maintaining capital adequacy, such as
reinvesting profits or paying dividends. The Company’s operations constitute a single operating segment and,
therefore, a single reportable segment because the CODM manages the business activities using information
about the Company as a whole. The segment results are reflected in the Statement of Financial Condition
reported herein.

11. SUBSEQUENT EVENTS

Management has evaluated all subsequent events for the Company after the balance sheet date
through February 27, 2025, and has concluded there are no events identified that require financial statement
recognition or disclosure.
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