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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
 
To the Members of Banyan Securities, LLC 
 
Opinion on the Financial Statement 
 
We have audited the accompanying statement of financial condition of Banyan Securities, LLC (the “Company”) as 
of December 31, 2024, and the related notes (collectively referred to as the “financial statement”). In our opinion, 
the financial statement presents fairly, in all material respects, the financial position of the Company as of 
December 31, 2024 in conformity with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
This financial statement is the responsibility of the Company’s management. Our responsibility is to express an 
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with 
the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent 
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial statement. 
We believe that our audit provides a reasonable basis for our opinion. 
 

 
 
BPM LLP 

We have served as Banyan Securities, LLC’s auditor since 2016. 
 
San Francisco, California 
February 28, 2025 

One California Street, Suite 2500, San Francisco, CA 94111 

Phone 415-421-5757 | Fax 415-288-6288 | bpm@bpm.com 

bpm.com 
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Banyan Securities, LLC
Statement of Financial Condition

As of December 31, 2024

ASSETS

Cash $ 2,623
Due from clearing broker, including clearing deposits of $150,000 908,789
Commissions receivable 26,131
Prepaid expenses 11,365
Other assets 6,160

TOTAL ASSETS $ 955,068

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses $ 132,327
Due to members 285,939

Total Liabilities 418,266

Commitments and contingencies (see Note 7)

Members' Equity 536,802

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 955,068

The accompanying notes are an integral part of this financial statement.
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Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

1. Nature of Business and Summary of Significant Accounting Policies

Organization and Nature of Business

Banyan Securities, LLC (the "Company") is a limited liability company which was organized under the laws of
the State of California on December 11, 1996. The Company is a registered broker-dealer with the Securities
and Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory Authority, Inc.
("FINRA"), engaging in the general securities industry with customers across the United States (U.S). The term
of the Company is until December 31, 2025. The Company plans on extending the term until a date to be
determined.

Basis of Presentation

The accompanying financial statement is presented using U.S. generally accepted accounting principles
("GAAP"). 

Securities Transactions

Transactions in securities and related gains and losses are measured on a trade-date basis. Securities owned
consist of common stock of U.S. companies and are measured at fair value.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with an original maturity of three months or
less to be cash equivalents. The Company's cash is held in institutions in the U.S. The Company did not have
any cash equivalents as of December 31, 2024.

Current Expected Credit Losses (CECL)

The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis and
certain off-balance sheet credit exposures, if any, in accordance with FASB ASC 326-20, Financial Instruments
- Credit Losses. FASB ASC 326-20 requires the Company to estimate expected credit losses over the life of its
financial assets and certain off-balance sheet exposures as of the reporting date based on relevant information
about past events, current conditions, and reasonable and supportable forecasts.

The Company records the estimate of expected credit losses as an allowance for credit losses. For financial
assets measured at an amortized cost basis the allowance for credit losses is reported as a valuation account on
the balance sheet that is deducted from the asset's amortized cost basis. 

The following financial assets are within the scope of ASC 326-20.

Commissions receivable. Commissions receivable represents commissions earned by the Company on a trade-
date basis from brokerage transactions not yet received from its clearing broker. The company's operations are
almost exclusively in agency commissions received on listed and over-the-counter ("OTC") equity security
transactions.
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Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

1. Nature of Business and Summary of Significant Accounting Policies (continued)

Current Expected Credit Losses (CECL) (continued)

Due from clearing broker. The Company's receivable from its clearing broker include amounts receivable
from unsettled trades, amounts receivable for securities failed to deliver, accrued interest receivable and cash
deposits. A portion of the Company's trades and contracts are cleared through the clearing broker and settled
daily between the clearing broker and the Company. Because of this daily settlement, the amount of unsettled
credit exposures is limited to the amount owed the Company for a very short period of time. The Company
continually reviews the credit quality of its counterparties. See also Note 5.

Per management's analysis, no allowance for credit losses was considered necessary as of December 31, 2024.

Commissions payable

Commissions payable represents commissions earned by the Company's registered representatives but not yet
paid by the Company. These amounts are included in accounts payable and accrued expenses on the
accompanying statement of financial condition.

Income Taxes

The Company is a limited liability company, and treated as a partnership for income tax reporting purposes.
The Internal Revenue Code ("IRC") provides that any income or loss is passed through to the members for
federal and state income tax purposes. Accordingly, the Company has not provided for federal or state income
taxes.

At December 31, 2024, management has determined that the Company had no uncertain tax positions that
would require financial statement recognition. This determination will always be subject to ongoing
reevaluation as facts and circumstances may require. The Company remains subject to U.S. federal and state
income tax audits for all periods subsequent to 2021.
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Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

1. Nature of Business and Summary of Significant Accounting Policies (continued)

Fair Value Disclosure

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the
"exit price") in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation techniques. A fair value hierarchy for inputs is
used in measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs are to be used when available. Valuation
techniques that are consistent with the market or income approach are used to measure fair value. The fair
value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuation based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access.

Level 2 - Valuation based on inputs, other than quoted prices included in Level 1, that are observable either
directly or indirectly.

Level 3 - Valuation based on inputs that are unobservable and significant to the overall fair value
    measurement.

Fair value is a market-based measure, based on assumptions of prices and inputs considered from the
perspective of a market participant that are current as of the measurement date, rather than an entity-specific
measure. Therefore, even when market assumptions are not readily available, the Company's own assumptions
are set to reflect those that market participants would use in pricing the asset or liability at the measurement
date.

Fair Value - Valuation Techniques and Inputs

The availability of valuation techniques and observable inputs can vary from investment to investment and
are affected by a wide variety of factors, including the type of investment, whether the investment is new and
not yet established in the marketplace, the liquidity of markets, and other characteristics particular to the
transaction. To the extent that valuation is based on models or inputs that are less observable or unobservable
in the market, the determination of fair value requires more judgment. Because of the inherent uncertainty of
valuation, those estimated values may be materially higher or lower than the values that would have been
used had a ready market for the investments existed. Accordingly, the degree of judgment exercised by the
Company in determining fair value is greatest for investments categorized in Level 3. In certain cases, the
inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, the
level in the fair value hierarchy which the fair value measurement falls in its entirety is determined based on
the lowest level input that is significant to the fair value measurement.
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Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

1.    Nature of Business and Summary of Significant Accounting Policies (continued)

Fair Value Disclosure (continued)

Many over-the-counter ("OTC") contracts have bid and ask prices that can be observed in the marketplace.
Bid prices reflect  the  highest price that the marketplace participants are willing to pay for an asset.  Ask
prices  represent  the lowest price that the marketplace participants are willing to accept for an asset. For
securities whose inputs are based on bid-ask prices, the Company's valuation policies do not require that fair
value always be a predetermined  point in the bid-ask range. The Company's policy for securities traded in
the OTC markets  and listed securities  for which no sale was reported on that date are generally valued at
their last reported "bid" price if held long,  and last  reported "ask" price if sold short.

To the extent these securities are actively traded  and valuation  adjustments  are not applied,  they are
categorized in Level 1 of the fair value hierarchy. Securities traded on inactive markets or valued by
reference to similar instruments are generally categorized in Level 2 or Level 3 of the fair value hierarchy.

As of December 31, 2024, there were no securities held by the Company. There were no transfers in or out of
each level of the fair value hierarchy during the year ended December 31, 2024.

Investments in Securities

Investments in securities that are freely tradable and are listed on major securities exchanges are valued at
fair value based on their last reported sales price as of the valuation date. Realized gains or losses are based
upon sales proceeds less the securities cost and unrealized gains or losses are based upon the change in fair
value during a period.

Segment Reporting

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of several
classes of services, including principal transactions, agency transactions, investment banking, investment
advisory, and venture capital businesses. The Company has identified its Managing Member as the chief
operating decision maker (“CODM”), who uses net income to evaluate the results of the business,
predominantly in the forecasting process, to manage the Company. Additionally, the CODM uses excess net
capital (see Note 9), which is not a measure of profit and loss, to make operational decisions while maintaining
capital adequacy, such as whether to reinvest profits or pay dividends. The Company’s operations constitute a
single operating segment and therefore, a single reportable segment, because the CODM manages the business
activities using information of the Company as a whole. Other segment items for the year ended December 31,
2024 are not significant.
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Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

1.    Nature of Business and Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of the financial statement in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities,  in the financial statement and accompanying notes. Actual results could differ from those
estimates.

2.   Limitation of Members' Liability

The debts, obligations and liabilities of the Company shall solely be the debts, obligations and liabilities of
the Company and no member shall be obligated personally for any such debt, obligation or liability solely by
reason of being a member, except for any debts, obligations and liabilities that may arise from a regulatory
agency.

3.   Members' Equity and Related Party Transactions

Contributions and distributions to or from members may be made from time to time with the consent and
approval of a majority interest of the members as set forth in the Agreement. The partners reserve is split
equally between the two partners while profits and losses are, in general terms, allocated to the members on a
pro rata basis based on their respective membership interest. The Company didnot make any payments to
members during 2024. 

4.   Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through National Financial Services
LLC on a fully disclosed basis. Due from clearing broker represents cash balances at the clearing broker.
Certain balances at the Company's clearing broker are restricted to comply with the Company's agreement
with the clearing broker.

The Company conducts business with brokers and dealers that are members of the major securities
exchanges. The Company has a policy of reviewing, as considered necessary, the credit standing of each
broker with which it conducts business.

The Company's amended and restated (2021) agreement with its clearing broker requires the Company to
maintain minimum net capital, as defined by the SEC Uniform Net Capital Rule 15c3-1 of at least $500,000,
an aggregate indebtedness ratio, also defined, not to exceed 10 to 1 (see Note 9), and a minimum deposit of
cash or securities totaling $150,000. Commissions receivable from the clearing broker may be applied to
satisfy the deposit requirement. Total clearing deposit as of December 31, 2024 was $150,000. The Company
was in compliance with the regarded covenants at December 31, 2024.

7



Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

5.   Execution Services

In the normal course of business, the Company provides its customers with trade execution services. The
Company is generally compensated for such services as part of the commission charged to customers.

6.   Concentrations of Credit Risk

In the normal course of business, the Company's customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the
Company has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution. Additionally,  the  Securities  Investor
Protection Corporation (SIPC) will insure up to $500,000 in securities, including a $250,000 limit for cash
held in a brokerage account.

7.   Commitments and Contingencies

Leases
The Company sub-leases office space from a third party pursuant to a lease agreement. The lease, which is
subject to escalation clauses, operating expenses and real estate taxes, provides for consecutive twelve month
terms which may be cancelled by the Company at the end of each twelve month period. 

8.   Profit Sharing Plan

The Company has a qualified retirement plan, commonly referred to as the 401(k) Plan (the "Plan"), which
covers substantially all of its full-time employees who have at least 1,000 hours of service with the Company.

The Plan includes employee contributions and matching contributions by the Company, subject to certain
limitations. In addition, the Company may contribute additional amounts to the Plan at its discretion, based on
its profits for the year. The Company did not contribute to the Plan for the year ended December 31, 2024.
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Banyan Securities, LLC
Notes to Financial Statement

December 31, 2024

9.   Net Capital Requirements

As a registered broker-dealer with the SEC and FINRA, the Company is subject to the SEC Uniform Net
Capital Rule 15c3-1 (the "Rule") which requires maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2024, the Company had net capital of $503,304, which was $403,304 in excess of its required net capital of
$100,000. The Company's ratio of aggregate indebtedness to net capital was 0.83 to 1.

10. Subsequent Events

The Company has reviewed its records and has determined that no subsequent events have occurred that would
require recognition in the financial statement or disclosure in the notes to the financial statement through
February 28, 2024, the date this financial statement was available to be issued.
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