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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 
 
 
To the Members  
of Madison Avenue Securities, LLC 
San Diego, California 
 
 
Opinion on the Financial Statements 

We have audited the accompanying statements of financial condition of Madison Avenue Securities, LLC as of 
December 31, 2024 and 2023, and the related notes (collectively referred to as the “financial statements”).  In 
our opinion, the financial statements present fairly, in all material respects, the financial position of Madison 
Avenue Securities, LLC as of December 31, 2024 and 2023 in conformity with accounting principles generally 
accepted in the United States of America.   
 
Basis for Opinion 

These financial statements are the responsibility of Madison Avenue Securities, LLC’s management.  Our 
responsibility is to express an opinion on Madison Avenue Securities, LLC’s financial statements based on our 
audits.  We are a public accounting firm registered with the Public Company Accounting Oversight Board 
(United States) (PCAOB) and are required to be independent with respect to Madison Avenue Securities, LLC 
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and 
Exchange Commission and the PCAOB.  We have served as Madison Avenue Securities LLC’s auditor since 
2021. 
 
We conducted our audits in accordance with the standards of the PCAOB.  Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, whether due to error or fraud.  Our audits included performing procedures to assess the 
risks of material misstatement of the financial statements, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding 
the amounts and disclosures in the financial statements.  Our audits also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall presentation of 
the financial statements.  We believe that our audits provide a reasonable basis for our opinion. 
 
 
 
 
 TAIT WELLER & BAKER, LLP 
Philadelphia, Pennsylvania 
February 28, 2025 
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2024 2023

ASSETS

CURRENT ASSETS

Cash and cash equivalents 5,319,168$    3,914,443$  

Commissions receivable 866,225 760,805 

Registered representative receivables, net 589,496 961,166 

Prepaid expenses 109,809 141,534 

Related party receivable 19,323 3,745 

Total current assets 6,904,021 5,781,693

Property and equipment, net 12,627 23,001 

Deposits with clearing organization 250,000 250,000 

Other Deposits 36,277 36,277 

TOTAL ASSETS 7,202,925$    6,090,971$  

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES

Accounts payable 97,850$         196,749$     

Accrued liabilities 205,000 209,263 

Commissions payable 1,827,599 1,655,102 

Employment liabilities 547,754 289,666 

Related party payable 54,963 53,103 

Other current liabilities 161,836 137,453 

TOTAL LIABILITIES 2,895,002 2,541,336

MEMBERS' EQUITY

    Members' equity 4,307,923      3,549,635    

Total members' equity 4,307,923      3,549,635    

Total liabilities and members' equity 7,202,925$    6,090,971$  
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NOTE 1 – ORGANIZATION AND NATURE OF BUSINESS 

Madison Avenue Securities, LLC (“Company”), a Delaware Limited Liability Company, is 

dually registered as a Broker Dealer and a Registered Investment Advisor Firm. The Company 

is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”) and Securities 

Investor Protection Corporation (“SIPC”). The Company will continue as a limited liability 

company (“LLC”) until the managing member decides the advantages of the limited liability 

company structure no longer exist. 

The Company provides securities investment services as an introducing broker-dealer.  The 

Company maintains a fully disclosed clearing relationship with Pershing, LLC.    

The Company is registered with the Securities and Exchange Commission under the 

Investments Advisers Act of 1940 to provide investment advisory services.  

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities, related disclosures at 

the date of the financial statements, and the amounts of revenues and expenses reported 

during the reporting period. Actual results could differ from those estimates. 

Cash and Cash Equivalents 

The Company considers all cash accounts, which are not subject to withdrawal restrictions or 

penalties, certificates of deposit and money market funds purchased with an original maturity 

of three months or less to be cash equivalents. 

 Revenue Recognition  

In May 2014, the Financial Accounting Standards Board ("FASB") issued ASU No. 2014-09, 

Revenue from Contracts with Customers ("ASC 606"). This ASU implements a common 

revenue standard that clarifies the principles for recognizing revenue. The core principle of 

ASC 606 is that an entity should recognize revenue to depict the transfer of control for 

promised goods or services to customers in an amount that reflects the consideration to which 

the entity expects to be entitled in exchange for those goods or services. To achieve that core 

principle, an entity is required to identify the contract(s) with a customer, identify the 

performance obligations in the contract, determine the transaction price, allocate the 

transaction price to the performance obligations in the contract, and recognize revenue when 

(or as) the entity satisfies a performance obligation. ASC 606 further requires that companies 

disclose sufficient information to enable users of financial statements to understand the 

nature, amount, timing, and uncertainty of revenue and cash flows arising from contracts with 

customers. (See Note 4 for further information.)  
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Credit Losses on Financial Instruments  

In June 2016, the FASB issued ASU No. 2016-13, "Financial Instruments - Credit Losses 

(Topic 326) - Measurement of Credit Losses on Financial Instruments", which amends the 

FASB's guidance on the impairment of financial instruments. The ASU adds to U.S. GAAP an 

impairment model ("current expected credit loss model" or "CECL").  Under this new guidance, 

an entity recognizes as an allowance its estimate of expected credit losses. Upon adoption of 

Topic 326 on January 1, 2023, the Company elected to use the practical expedient. The 

Company adopted this accounting update using the modified retrospective method of 

adoption which resulted in no adjustment to amortized cost or retained earnings as of the 

effective date. The Company's adoption of this accounting update did not have a material 

impact on the Company's financial statements.  

The Company accounts for estimated credit losses on financial assets measured at amortized 

cost basis in accordance with Financial Accounting Standards Board ("FASB"), Accounting 

Standard Codification ("ASC") Topic 326 that requires management's measurement of the 

current expected credit loss ("CECL") to be based on a broader range of reasonable and 

supportable information for lifetime credit loss estimates including historical experience, 

current conditions, and supportable forecasts. A broker-dealer' s estimate of expected credit 

losses should consider the expected risk of credit loss even if that risk is remote, regardless 

of the method applied to estimate credit losses. A broker-dealer, however, is not required to 

measure expected credit losses on a financial asset (or group of financial assets) in which 

historical credit loss information adjusted for current conditions and reasonable and 

supportable forecasts results in an expectation that nonpayment of the amortized cost basis 

is remote. 

Receivables and Credit Policies  

Commissions receivable are uncollateralized clearing broker obligations due under normal 

trade terms requiring payments within 30 days. The Company generally collects receivables 

within 30 days and does not charge interest on commissions receivable that are over 30 days 

old. Receivables consist of commissions and fees earned on the sale of mutual funds and 

retirement products and from amounts billed to the Company’s registered reps for insurance 

premiums and other fees the Company pays on their behalf.  Commissions receivable, net of 

trading costs, are stated at the amount expected to be collected.  Payments of commissions 

receivable are allocated to the specific transactions identified on the clearing broker 

statement, carrier statements or, if unspecified, are applied to the earliest unpaid amounts. 

The amount of commissions receivable is reduced by a valuation allowance that reflects 

management's best estimate of the amounts that will not be collected. Management 

individually reviews all commissions receivable balances that exceed 30 days from the invoice 

date and based on an assessment of current creditworthiness, current conditions and 

reasonable supportable forecasts, writes off the portion, if any, of the balance that will not be 

collected. Additionally, management estimates an allowance for the aggregate remaining 

commissions receivable based on historical collectability. In the opinion of management, at  
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

December 31, 2024 and 2023, all commissions were considered collectible and no allowance 

was deemed necessary. 

Property and Equipment 

Property and equipment are stated at cost and are depreciated using the straight-line method 

over the estimated useful lives of the assets, which range from three to seven years, or the 

life of the lease if dependent on the lease term.  The Company expenses general repairs and 

maintenance costs that do not extend the life of any existing asset, as incurred. 

Financial Instruments 

The Company does not hold financial instruments for trading purposes as part of its business 

operations. Certain of the Company’s financial instruments, including cash and cash 

equivalents, accounts receivable, accounts payable, accrued expenses and other liabilities 

are carried at cost, which approximates their fair value because of the short-term maturity of 

these financial instruments.   

Concentration of Credit Risk 

The Company engages in various trading and brokerage activities in which counterparties 

primarily include product issuers, clearing organizations, banks and other financial institutions.  

In the event counterparties do not fulfill their obligations, the Company may be exposed to 

risk. 

The risk of default depends on the creditworthiness of the counterparty or issuer of the 

instrument.  It is the Company’s policy to review, as necessary, the credit standing of each 

counterparty. 

For the year ended December 31, 2024, commission, and fee revenue from three types of 

investments, Mutual Funds, Investment Advisory and Variable Annuities, accounted for 

approximately 71% of total revenues. 

For the year ended December 31, 2023, commission, and fee revenue from three types of 

investment, Mutual Funds, Investment Advisory and Variable Annuities, accounted for 

approximately 68% of total revenues.  

As of December 31, 2024, and 2023, no registered representative accounted for more than 

10% of gross revenues.  

The Company maintains its bank accounts at three financial institutions. Funds are insured 

up to $250,000 by the Federal Deposit Insurance Corporation (“FDIC”).   As of December 

31,2024, the Company had accounts with uninsured cash balances of approximately 

$4,900,000.  The Company has not experienced any losses in such accounts and 

management believes it places cash on deposit with financially stable institutions. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The Company maintained clearing accounts at a financial institution located in New Jersey. 

The Securities Investors Protection Corporation (“SIPC”) insures customers for up to                                                   

$250,000 in cash losses and up to $500,000 in total at this institution. At December 31, 

2024, the Company had no uninsured cash balances at this institution.  

Income Taxes 

As a Delaware limited liability company doing business in California, the Company is not liable 

for federal income taxes. However, the Company is subject to an $800 California minimum 

state franchise tax and a fixed fee based on revenues. The Company is subject to franchise 

taxes required in any of the various states in which it operates.  For the years ended December 

31, 2024, and 2023, the franchise tax fees based on revenues for all states where the 

Company has liability were $27,020 and $17,691, respectively. The total state tax included in 

the provision for income taxes for the years ended December 31, 2024, and 2023 was $0 and 

$0, respectively.  Members of the LLC are personally liable for individual federal and state 

income taxes on the Company’s taxable income.  

Subsequent Events 

In January 2025, the Company entered into a note payable agreement relating to financed 

insurance premiums.  The terms of the agreement require monthly installments of $57,041 

which include interest at a rate of 8.1%. The balances are due in November 2025.  

As part of regular broker dealer business, occasionally client complaints and arbitrations are 

filed against the registered representative or advisor also naming their broker dealer. There 

was one customer arbitration settled in December 2024 awarding the client $20,000 paid in 

February 2025. This settlement has been accrued as of December 31, 2024.  

The Company’s management assessed and determined that the Company has sufficient 

insurance coverage for the legal matters for the year ended December 31, 2024. In the opinion 

of the Company’s management, based on current available information, and a review with 

outside legal counsel and insurance coverage, the ultimate resolution of these matters will not 

have a material adverse impact on the Company’s financial position or results of operations. 

Management has evaluated subsequent events, as defined by FASB ASC 855, Subsequent 

Events, through the date that the financial statements were available to be issued on  

February 28, 2025. 

 

Reclassifications 

Certain reclassifications were made to the 2023 financial statements to conform to the 2024 

presentation. 
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NOTE 3 – BROKER DEALER – SINGLE REPORTING SEGMENT 

The Company is engaged in a single line of business as a broker-dealer which is comprised 

primarily of agency transactions and investment advisory services.  The Company has 

identified its President as the chief operating decision maker ("CODM"), who uses net income 

to evaluate the results of the business, predominantly in the forecasting process, to manage 

the Company.  Additionally, CODM uses excess net capital (see Schedule I), which is not a 

measure of profit and loss, to make operational decisions while maintaining capital adequacy, 

such as whether to reinvest profits or pay distributions, and manage the company. The 

Company's operations constitute a single operating segment and therefore, a single 

reportable segment, because CODM manages the business activities using information of the 

Company as a whole. The accounting policies used to measure the profit and loss of the 

segment are the same as those described in the summary of significant accounting policies. 

Refer to the Statements of Operations for the segment’s revenues and significant segment 

expenses.  

NOTE 4 – PROPERTY AND EQUIPMENT 

 

Depreciation and amortization expense for the years ended December 31, 2024, and 2023 

was $10,374 and $8,122 respectively. 

NOTE 5 – REVENUE FROM CONTRACTS WITH CUSTOMERS 

Revenue from contracts with customers includes commissions, marketing and distribution 

fees and asset management fees. The recognition and measurement of revenue is based on 

the assessment of individual contract terms.  Significant judgment is required to determine 

whether performance obligations are satisfied at a point in time or over time, how to allocate 

transaction prices where multiple performance obligations are identified; when to recognize 

revenue based on the appropriate measure of the Company’s progress under the contract; 

whether revenue should be presented gross or net of certain costs; and whether constraints 

on variable consideration should be applied to uncertain future events.  

Investment Advisory Fees  

The Company provides investment advisory services on a daily basis. The Company believes 

the performance obligation for providing advisory services is satisfied over time because the 

customer is receiving and consuming the benefits as they are provided by the Company. Fee  

2024 2023

Furniture and fixtures -                 -                 

Equipment 2,693              2,693              

Computer equipment 28,430            28,430            

Software -                 -                 

Leasehold improvements -                 -                 

31,123            31,123            

Less: accumulated depreciation and amortization (18,496)          (8,122)            

Property and equipment, net 12,627            23,001            
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NOTE 5 – REVENUE FROM CONTRACTS WITH CUSTOMERS (continued) 

arrangements are based on a percentage applied to the customer's assets under 

management. Fees are received monthly and are recognized as revenue at that time as they 

relate specifically to the services provided in that period, which are distinct from the services 

provided in other periods.  

Distribution Fees (12b-1 fees) from Mutual Funds and Retirement Products (Investment 

Company Shares)  

The Company enters into arrangements with managed accounts or other pooled investment 

vehicles (funds) to distribute shares to investors. The Company believes that its performance 

obligation is the sale of securities to investors and as such this is fulfilled on the trade date. 

Any fixed amounts are recognized on the trade date and variable amounts are recognized to 

the extent it is probable that a significant revenue reversal will not occur once the uncertainty 

is resolved. For variable amounts, as the uncertainty is dependent on the value of the shares 

at future points in time as well as the length of time the investor remains in the fund, both of 

which are highly susceptible to factors outside the Company’s influence, the Company does 

not believe that it can overcome this constraint until the market value of the fund and the 

investor activities are known, which are usually monthly or quarterly. Distribution fees 

recognized in the current period are primarily related to performance obligations that have 

been satisfied in prior periods.  

Costs to Obtain or Fulfill a Contract with a Customer  

The Company incurs costs to obtain revenue contracts with its customers, such as sales 

commissions paid to independent registered representatives for obtaining new contracts with 

clients. These costs do not meet the criteria for capitalization under ASC 606. The Company 

has recorded as a liability certain estimated costs incurred but not paid associated with 

providing services where the performance obligation has been met. As of December 31, 2024 

and 2023, the amount of the liability for costs incurred but not paid was $1,327,085 and 

$965,740. During the years 2024 and 2023, the Company recognized commissions expense 

of $36,325,501 and $30,981,767, respectively, directly related to obtaining revenue from 

contracts. 

Accrual of Revenue from Contracts with Customers  

Revenue from contracts is accrued in circumstances where the Company believes the 

performance obligation has been met. The Company estimates revenue based on historical 

data and has recorded as an asset estimated revenue earned but not paid.  As of December 

31, 2024, and 2023 the amount of the asset for revenue earned but not paid was $866,225 

and $760,805, respectively. 
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NOTE 5 – REVENUE FROM CONTRACTS WITH CUSTOMERS (continued) 

Other Revenue 

Other revenue principally consists of wholesaling, overrides and product support fees that the 

Company is entitled to upon the sale of certain products based on their selling agreements. 

The Company believes that its performance obligation for these fees is the sale of securities 

to investors, which is fulfilled on the trade date. The remaining portion of other revenue 

includes fees charged to representatives and other activity, where the performance obligation 

is satisfied at the time of invoicing. 

NOTE 6 – EMPLOYMENT LIABILITIES 

Employment liabilities on December 31, 2024, and 2023, consist of unpaid and accrued 

compensation, payroll taxes and paid time off totaling $547,754 and $289,666, respectively. 

NOTE 7 – EMPLOYEE BENEFIT PLAN 

On January 1, 2005, Asset Marketing Systems Insurance Services, LLC (“AMS”), a former 

parent and affiliated company, instituted a 401(k) plan (the “Plan”) in which AMS and the 

Company’s employees may participate if they are 18 years or older and after they have been 

employed one full month with a minimum one hour of actual service performed.  An employee 

may contribute up to the maximum allowed by Internal Revenue Service (“IRS”) regulations.   

The Company, a participating employer in the Plan, matches employees’ contributions.  The 

matching contributions expenditures in 2024 and 2023 were $56,915 and $55,692, 

respectively.  

NOTE 8 – NET CAPITAL REQUIREMENT 

The Company is subject to Rule 15c3-1(a)(2)(iv) of the Securities Exchange Act of 1934, as 

amended, which requires that the ratio of aggregate indebtedness to net capital, as defined, 

not exceed 15 to 1, and that the Company maintains minimum net capital of $50,000 or  

6-2/3% of aggregated indebtedness, $193,000 and $169,422 on December 31, 2024, and 

2023, respectively, whichever is higher.  

On December 31, 2024, and 2023, the Company had net capital of $3,388,832 and 

$2,262,565, respectively, which was $3,195,832 and $2,093,143 in excess, respectively, of its 

required minimum net capital and the ratios of aggregate indebtedness to net capital were .85 

to 1 and 1.12 to 1, respectively. 
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NOTE 9 – COMMITMENTS AND CONTINGENCIES 

Legal and Regulatory Matters 

The Company is involved in legal proceedings including arbitration claims and other claims 

which were initiated by customers or clients involving the purchase or sale of investment 

securities. As of the date that the financial statements were available to be issued, 

management is not able to estimate the possible loss or range of loss in excess of its 

current insured limits that may be incurred as a result of these ongoing matters.    

For the years ended December 31,2024 and 2023, the Company incurred $1,037,848 and 

$1,940,360, respectively, in legal expenses, settlements and awards.  

NOTE 10 – RELATED PARTY TRANSACTIONS  

In 2024 and 2023, distributions of 1,500,000 and 0, respectively, were made to the 

members. 

The Company shared expenses with affiliated companies’ “Affiliates”. The Affiliates paid 

expenses under the expense sharing agreement in the amount of $604,745 and $574,600 

for the years ended December 31,2024 and 2023, respectively. The Company incurred 

expenses under the expense sharing agreement of $606,605 and $581,894 for the years 

ended December 31,2024 and 2023, respectively.  As of December 31,2024, and 2023, the 

payable balances to Affiliates were $54,963 and $53,103, respectively.  

The Affiliates paid the Company $46,956 and $48,613 for the years ended December 

31,2024 and 2023, respectively. As of December 31,2024, and 2023, the receivable 

balances from the Affiliates were $19,323 and $3,745, respectively.  

Additionally, the company leases its office space from an affiliate on an annual basis.  

Lease expense amounted to $171,357 and $166,224 for the years ending December 31, 

2024 and December 31, 2023, respectively. 

The Company has a selling agreement with an Affiliate under which the Affiliate compensates 

the Company in relation to such non-variable life insurance and fixed/fixed indexed annuity 

sales. During the years 2024 and 2023, the Company generated approximately 1.2 million 

and 2.3 million dollars, respectively, which is included in other revenue on the statement of 

operations. 




