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MAINSPRING CAPITAL MANAGEMENT, LLC

Statement of  Financial Condition
December 31, 2024

Cash and Cash Equivalents 170,701$           

Accounts Receivable (Net of Allowance for Doubtful Accounts) 1,901,154          
Other Assets 1,585                 

Total Assets 2,073,440$        

LIABILITIES

Accounts Payable and Accrued Expenses 1,500$               

Total Liabilities 1,500                 

MEMBER'S EQUITY

Total Member's Equity 2,071,940          

Total Liabilities and Member's Equity 2,073,440$        

ASSETS

LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of these financial statements  2
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Note 1: ORGANIZATION 

Mainspring Capital Management, LLC (the "Company") was formed in the state of Delaware as a Limited Liability 
Company in June of 2013. The Company is a broker-dealer, with a perpetual period of duration, registered with the 
Securities and Exchange Commission ("SEC") and various states. The Company is a member of the Financial 
Industry Regulatory Authority and the Securities Investor Protection Corporation. The Company has offices located 
in Pasadena, California.  
 
The Company is primarily engaged in real estate mortgages. Due to the limited nature of the Company’s business, 
The Company is exempt from the reserve and possession or control requirements of Rule 15c3-3 of the Securities 
and Exchange Commission. The Company is filing this Exemption Report relying on Footnote 74 of the SEC 
Release No. 34-70073. The Company does not carry or clear customer accounts. 
 
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

(a) Significant Judgements 
 
Revenue from contracts with customers includes fees from investment banking.  The recognition and measurement 
of revenue is based on the assessment of individual contract terms.  Significant judgment is required to determine 
whether performance obligations are satisfied at a point in time or over time; how to allocate transaction prices 
where multiple performance obligations are identified; when to recognize revenue based on the appropriate measure 
of the Company’s progress under the contract; whether  revenue should be presented gross or net of certain costs; 
and whether constraints on variable consideration should be applied due to uncertain future events. 
 

(b) Use of Estimates: 
 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America (U.S. GAAP) requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial 
statements. Actual results could differ from those estimates. 
 

(c) Cash and Cash Equivalents 
 
The Company considers as cash all short-term investments with an original maturity of three months or less to be 
cash equivalents. The Company maintains its cash in bank deposit accounts which at times, may exceed uninsured 
limits. The Company has not experienced any losses in such accounts. All of the Company’s cash and cash 
equivalents are held at high credit quality financial institutions.   
 

(d) Basis of Accounting 
 
The financial statements of the Company have been prepared in accordance with accounting principles generally 
accepted in the United States of America. The Company uses the accrual basis of accounting for financial statement 
purposes. 
 

(e) ASC 606 Revenue Recognition 
 
The Company accounts for revenue recognition in accordance with ASU 2014-09, Revenue from Contracts with 
Customers (ASC Topic 606). This guidance provides a comprehensive model for entities to use in accounting for 
revenue arising from contracts with customers. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue is measured based on a consideration specified in a contract with a customer, and excludes any sales 
incentives and amounts collected on behalf of third parties. The Company recognizes revenue when it satisfies a 
performance obligation by transferring control over a product or service to a customer. A performance obligation 
may be satisfied over time or at a point in time. Revenue from a performance obligation satisfied at a point in time 
is recognized at the point in time that the company determines the customer has obtained control over the promised 
good or service. The amount of revenue recognized reflects the consideration of with the Company expects to be 
entitled in exchange for the promised goods or services. 
 
The reportable segments of revenue generated by the Company are described below: 

Service Income: The Company provides real estate services to clients. Revenue is generally recognized at the point 
in time that performance under the arrangement is completed (the closing date of the transaction) or the contract is 
cancelled. However, for certain contracts, revenue is recognized over time for advisory arrangements in which the 
performance obligations are simultaneously provided by the company and consumed by the customer. At December 
31, 2024, there are no unsatisfied performance obligations. In addition to the service fees, the client charges late 
fees when agreed payments or terms are not received timely. 

 
(f) Accounts Receivable  

 
Accounts receivable are reported at the amount management expects to collect from outstanding balances. Balances 
that are still outstanding after management has used reasonable collection efforts are written off through a charge 
to the valuation allowance and a credit to trade accounts receivable. As of December 31, 2024, the valuation 
allowance totaled $499,771. All accounts receivable are considered to be non-allowable for net capital purposes.  
 
The Company follows ASC Topic 326, Financial Instruments – Credit Losses (“ASC 326”).  ASC 326 impacts the 
impairment model for certain financial assets by requiring a current expected credit loss (“CECL”) methodology to 
estimate expected credit losses over the entire life of the financial asset. Under the accounting update the Company 
has the ability to determine that there are no expected credit losses in certain circumstances (e.g., based on the credit 
quality of the customer). 
 
The Company had accounts receivable as of December 31, 2024 of $2,184,654. 
 

(g) Income Taxes 
 
The Company is a Limited Liability Company for both federal and state tax purposes. The Company has elected to 
be treated as a partnership for federal and state income tax purposes. Consequently, the tax effects of the Company’s 
income or loss are passed through to the member and reported on the member’s income tax return. The Company 
is subject to certain state income tax expenses. During the year ended December 31, 2024 state income tax expenses 
totaled $1,700. 
 
The Company adopted the standards for Accounting for Uncertainty in Income Taxes, which required the Company 
to report and uncertain tax positions and to adjust its financial statements for the impact thereof. As of December 
31, 2024, the Company determined that it had no tax positions that did not meet the “more likely than not” threshold 
of being sustained by the applicable tax authority. Company’s tax returns are subject to examination by taxing 
authorities in the jurisdictions in which it operates in accordance with the normal statute of limitations in the 
applicable jurisdiction. The Company is subject to examination by the taxing agencies for fiscal years ending 
December 31, 2021, 2022 and 2023. 
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Note 3: FAIR VALUE MEASUREMENTS 
 
FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair value 
hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.  
A fair value measurement assumes that the transaction to sell the asset or liability or, in the absence of a principal 
market, the most advantageous market for the asset or liability. Valuation techniques that are consistent with the 
market, income, or cost approach, as specified by FASB ASC 820 are used to measure fair value.  
 
The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad 
levels: 
 

Level 1 – Valuations based on quoted prices in active markets for identical assets or liabilities that an entity 
has the ability to access. 
 
Level 2 – Valuations based on quoted prices for similar assets and liabilities in active markets, quoted prices 
for identical assets and liabilities in markets that are not active, or other inputs that are observable or can 
be corroborated by observable data for substantially the full term of the assets or liabilities. 
 
Level 3 – Valuations based on inputs that are supportable by little or no market activity and that are 
significant to the fair value of the asset or liability.   

 
The Company had no financial instruments to measure for fair value as of December 31, 2024 

 

Note 4: COMMITMENTS AND CONTINGENCIES 
 
The Company is engaged in various trading and brokerage activities in which counterparties primarily include 
broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their obligations, the 
Company may be exposed to risk.  The risk of default depends on the creditworthiness of the counterparty or issuer 
of the instrument.  It is the Company’s policy to review, as necessary, the credit standing of each counter party. The 
Company does not anticipate nonperformance by any of the counterparties.  
 
Note 5: CONCENTRATIONS 
 
During the year ended December 31, 2024, there was one customer totaling 100% of the revenues earned. As of 
December 31, 2024, 100% of the accounts receivable are due from one customer. 
 
Note 6: NET CAPITAL REQUIREMENT 
 
The Company is subject to the uniform net capital Rule (Rule 15c3-1) of the Securities and Exchange Commission, 
which requires the maintenance of both minimum net capital and a maximum ratio of aggregate indebtedness to net 
capital. Minimum net capital is the greater of $5,000 or 6 2/3 percent of aggregate indebtedness which is $100. In 
this case the minimum net capital is $5,000. As of December 31, 2024, the Company’s net capital of $169,202 
exceeded the minimum net capital requirement of $5,000 by $164,202, and the Company’s ratio of aggregate 
indebtedness of $1,500 to net capital was 0.001:1 which is less than the 15:1 maximum ratio required. 
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Note 7: LEASE OBLIGATIONS 
 
In accordance with FASB ASU 2016-02, the Company is required to recognize a lease liability and a right-of-use 
asset for all leases at the commencement date (with the exception of short-term leases). As of December 31, 2024, 
the Company did not have a long-term lease commitment. For the year ended December 31, 2024, rent expense was 
$0.00. 
 
 
 
Note 8: SUBSEQUENT EVENTS  
 
Management has reviewed the results of operations for the period of time from December 31, 2024, through 
February 18, 2025, the date the financial statements were available to be issued and has determined that no 
adjustments are necessary to the amounts reported in the accompanying financial statements, nor have any 
subsequent events occurred, the nature of which would require disclosure. 
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