












Revenues -$                   

Advisory fees -             1,305,930$    

Interest income -             133                

Total revenues -             1,306,063      

1,306,063      

Expenses

Employee compensation and benefits -             1,663,460      

Occupancy expense -             49,594           

Professional fees -             54,790           
Communications -             14,201           

Other operating expenses -             228,486         

Total expenses -             2,010,531      

Net income (loss) before income tax provision -             (704,468)        
1

Income tax provision (benefit) -             (800)               

Net income (loss) -$           (703,668)$      

CenterPoint M&A Advisors, Inc.
Statement of Operations

For the Year Ended December 31, 2024

The accompanying notes are an integral part of these financial statements.



No

 Common 

Stock 

 Additional     

Paid-in 

Capital  Distributions 

 Retained 

Earnings  Total 

Balance at December 31, 2023 2,000$            48,000$          -$                     1,478,446$    1,528,446$     

Capital Distributions (457,700)$        (457,700)$       

Net income (loss) -                      -                      -$                     (703,668)        (703,668)         

Balance at December 31, 2024 2,000$            48,000$          (457,700)$        774,778$        367,078$        

CenterPoint M&A Advisors, Inc.

Statement of Changes in Stockholders' Equity

For the Year Ended December 31, 2024

The accompanying notes are an integral part of these financial statements.



Cash flow from operating activities:

Net income (loss) (703,667)$    

Adjustments to reconcile net income (loss) to net

cash provided by (used in) operating activities:

(Increase) decrease in assets:

Prepaid Pension Cost 676,942      

Other Assets (406)            -                   

Increase (decrease) in liabilities

Accounts Payable 17,712        -                   

Lease Liability (43,430)       

Income taxes payable (8,096)         
Total adjustments 0 642,722 642,722       

Net cash provided by (used in) operating activities (60,945)        

Invvesting Activities

Right of Use Asset - Office lease 43,218

Receivable from FTB (33,031)

Net Cash provided by Investing Activities 10,187         

Financing Activities

Capital Distributions (457,700)

Net Cash provided by Financing Activities (457,700)      
0 0

Net increase (decrease) in cash (508,458)      

Cash at beginning of year 860,513       

Cash at end of year 352,055$     

Supplemental disclosure of cash flow information:

Cash paid during the year for:

Interest -$                

Income taxes 29,955$      

CenterPoint M&A Advisors, Inc.

Statement of Cash Flows

For the Year Ended December 31, 2024

The accompanying notes are an integral part of these financial statements.



CenterPoint M&A Advisors, Inc. 
 Notes to Financial Statements 
 December 31, 2024  
 
Note 1:   GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General 
 
CenterPoint M&A Advisors, Inc. (the "Company") was incorporated in the State of California on 
January 20, 2004.  The Company is a registered broker-dealer in securities under the Securities 
and Exchange Act of 1934, a member of the Financial Industry Regulatory Authority 
(“FINRA”), and the Securities Investor Protection Corporation (“SIPC”). 
 
The Company is engaged in business as a securities broker-dealer,that provides several classes of 
services, including a) Private placements of securities on a best efforts basis only, b) merger and 
acquisition, and c) other corporate finance advisory services. 
 
Under its membership agreement with FINRA Rule, the Company conducts business on a fully 
disclosed basis and does not execute or clear securities transactions for customers.  Accordingly, 
the Company is “non-covered” from Rule 15c3-3 pursuant to Footnote 74 to SEC Release 34-
70073 under the Securities Exchange Act of 1934 pertaining to the possession or control of 
customer assets and reserve requirements. 
 
Summary of Significant Accounting Policies 
 
ASC 606 REVENUE RECOGNITION 
 
The Company receives fees in accordance with terms stipulated in its engagement contracts.  
Fees are recognized as earned.   The Company also receives success fees when transactions are 
completed.  Success fees are recognized when earned, the Company has no further continuing 
obligations, and collection is reasonably assured. 
 
The following is a description of activities – separated by reportable segments, per FINRA Form 
“Supplemental Statement of Income (SSOI)”; from which the Company generates its revenue. 
For more detailed information about reportable segments, see below 
 
Fees earned: This includes fees earned from affiliated entities; investment banking fees, M&A 
advisory; account supervision and investment advisory fees; administrative fees, revenue from 
research services; rebates from exchanges/ECN and ATS; 12b-1 fees; Mutual fund fees other 
than concessions or 12b-1 fees; execution service fees; clearing services; fees earned from  
 
 
 
 
 



CenterPoint M&A Advisors, Inc. 
 Notes to Financial Statements 
 December 31, 2024  
 
Note 1:   GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
customer bank sweep into FDIC insured products or from ‘40Act companies and networking 
fees from ’40 Act companies. 
 
The presentation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenue and expenses during the reporting period.  Actual results could differ from those 
estimates. 
 
Property and equipment are stated at cost and depreciated straight line over five or seven years. 
Purchases over $1,000 are capitalized.  Repairs and maintenance to these assets are charged to 
expense as incurred; major improvements enhancing the function and/or useful life are 
capitalized.  When items are sold or retired, the related cost and accumulated depreciation are 
removed from the accounts and any gains or losses arising from such transactions are 
recognized.  
 
With the consent of its shareholders, the Company has elected to be treated as an S Corporation 
under Subchapter S of the Internal Revenue Code.  Subchapter S of the Code provides that in 
lieu of corporate income taxes, the stockholders are individually taxed on the Company's taxable 
income; therefore, no provision or liability for Federal Income Taxes is included in these 
financial statements.  The State of California has similar regulations, although there exists a 
provision for a minimum franchise tax and a tax rate of 1.5% over the minimum franchise fee of 
$800. On December 31, 2024, the Company had a state refund due of $33,031. 
 
Segment Reporting – The Company is engaged in a single line of business as a 
securities broker/dealer, which is comprised of one class of service.  The Company has 
identified its CEO as the chief operating decision maker (CODM), who uses net income 
to evaluate the results of the business, predominantly in the forecasting process, to 
manage the Company. 
 
Additionally, the CODM uses excess net capital, which is not a measure of profit and 
loss, to make operational decision while maintaining capital adequacy, such as whether 
to reinvest profits or pay dividends.  The Company’s operations constitute a single 
operating segment and therefore, a single reportable segment, because the CODM 
manages the business activities using information from the Company as a whole.  The 
Accounting policies used to measure the profit and loss of the segment are the same as 



CenterPoint M&A Advisors, Inc. 
 Notes to Financial Statements 
 December 31, 2024  
 
those described in the summary of significant accounting policies. 
 
 
 
Note 2:   INCOME TAXES 
 
As discussed in Note 1, the Company has elected the S Corporate tax status; therefore, no federal 
income tax provision is included in these financial statements.  The tax provision reported is the 
California franchise tax of $9,896 plus $57,840 under AB 150 for a total of $67,736. 
 
 
The Company is required to file income tax returns in both federal and state tax jurisdictions.  
The Company's tax returns are subject to examination by taxing authorities in the jurisdictions in 
which it operates in accordance with the normal statutes of limitations in the applicable  
 
jurisdiction for years ending December 31, 2021, 2022 and 2023.   As of December 31, 2024, the 
taxing agencies have not proposed any adjustment to the Company's tax position.  
 
 
 
Note 3:   RETIREMENT PLANS 
 

Profit sharing plan - The Company sponsors a 401(k) profit sharing 
pension plan covering substantially all of its employees. All employees with 
at least one year of continuous service and who have reached the age of 21 
are eligible for the plan. In accordance with the plan, the Company 
contributes a matching contribution equal to a percentage of the participant's 
elective deferrals. In addition, the Company may contribute an additional 
amount to each participant's account. The matching contribution and the 
additional contributions are at the discretion of the Company's management 
and are determined on an annual basis. Total profit sharing contribution for 
the year ended December 31, 2024 was $0.00. 

 
Defined benefit pension plan - The Company sponsors a qualified cash 
balance defined benefit pension plan covering substantially all employees 
who meet the eligibility requirements. The Company's funding policy is to 
make the minimum annual contribution that is required by applicable 
regulations, plus such amounts as the Company may determine to be 
appropriate from time to time. Contributions are intended to provide not 
only for benefits attributed to service to date, but also for those expected to 
be earned in the future. The annual measurement date for the plan is 



CenterPoint M&A Advisors, Inc. 
 Notes to Financial Statements 
 December 31, 2024  
 

December 31. As of December 31, 2024, the plan terminated and was rolled 
over into the Company’s profit sharing pension plan. 
 
Following are reconciliations of the projected pension benefit obligation and 
the value of plan assets for the year ended December 31, 2024: 

 
            Change in benefit obligation during the year: 
                     Benefit obligation at beginning of the year         $1,314,575 
                     Service cost           1,735,655 
                     Interest cost                75,728 
                     Distribution      (3,325,858) 
 
                             Benefit obligation at the end of year                  $0.00 

Change in plan assets during the year: 

Fair value of plan assets at beginning of 
year 

 $    2,101,518          

Employer contribution 
Interest                                                                                   

703,185 
                    431,255 

Distribution                (3,325,958 
 
                Fair value of plan assets at end of year        $           0.00 

 
 
 
Note 4:   COMMITMENTS AND CONTINGENCIES 
 
Commitments 
 
The Company entered into a lease agreement for office space under a non-cancellable lease on 
December 31, 2003.  A seventh amendment commenced to that lease on November 1, 2022 and 
expires on October 31, 2025. 
 
Rent expense for the year ending December 31 2024 was $49,594. 
 
Future annual minimum annual payments are as follows: For years ending:  
December 31, 2025 $38,581 
 



CenterPoint M&A Advisors, Inc. 
 Notes to Financial Statements 
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In February 2016 the FASB issued ASU 2016-02 on Leases. Under the new guidance lessees are 
required to recognize a lease liability and a right-of-use asset for all leases at the commencement 
date, with the exception of short-term leases.. The remaining right of use asset balance at 
December 31, 2024 is $37,038. 
 
The Company's lease agreement for office space is in the name of its two shareholders and the 
Company, and is guaranteed by both shareholders.   
 
The Company was not subject to or in involved in any legal or litigation matters during the fiscal 
year or at year-end December 31, 2024. 
 
 
 
 
Note 5:   GUARANTEES 
 
FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations 
under certain guarantee arrangements.  FASB ASC 460 defines guarantees as contracts and 
indemnification agreements that contingently require a guarantor to make payments to the 
guaranteed party based on changes in an underlying factor (such as an interest or foreign 
exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a 
specified event) related to an asset, liability or equity security of a guaranteed party.  This 
guidance also defines guarantees as contracts that contingently require the guarantor to make 
payments to the guaranteed party based on another entity's failure to perform under an agreement 
as well as indirect guarantees of indebtedness of others. 
 
Other than mentioned above in Note 5, the Company has issued no guarantees at December 31, 
2024 or during the year then ended. 
 
 
Note 6:   SUBSEQUENT EVENTS 
 
The Company has evaluated events subsequent to the balance sheet date for items requiring 
recording or disclosure in the financial statements as of February 10, 2025.  The evaluation was 
performed through the date the financial statements were available to be issued.  Based upon this 
review, the Company has determined that there were no events which took place that would have 
a material impact on its financial statements. 
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Note 7:   NET CAPITAL REQUIREMENTS 
 
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 
(SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the 
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.  Rule 
15c3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the 
resulting net capital ratio would exceed 10 to 1.  Net capital and aggregate indebtedness change 
day to day, but on December 31, 2024, the Company had net capital of $315,730 which was 
$310,730 in excess of its required net capital of $5,000; and the Company's ratio of aggregate 
indebtedness $1,422 to net capital was 0.07 to 1, which is less than the 15 to 1 maximum 
allowed. 
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