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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
 

 

To Those Charged with Governance and the Members of KCM Securities, LLC dba Keystone 

Capital Markets: 

 

 

Opinion on the Financial Statement 

 

We have audited the accompanying statement of financial condition of KCM Securities, LLC dba 

Keystone Capital Markets (the “Company”) as of December 31, 2024, and the related notes 

(collectively referred to as the “financial statement”). In our opinion, the statement of financial 

condition presents fairly, in all material respects, the financial position of the Company as of 

December 31, 2024 in conformity with accounting principles generally accepted in the United States 

of America. 

 

Basis for Opinion 

 

This financial statement is the responsibility of the Company’s management. Our responsibility is to 

express an opinion on the Company’s financial statement based on our audit. We are a public 

accounting firm registered with the Public Company Accounting Oversight Board (United States) 

(PCAOB) and are required to be independent with respect to the Company in accordance with the 

U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 

Commission and the PCAOB. 

 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require 

that we plan and perform the audit to obtain reasonable assurance about whether the financial 

statement is free of material misstatement, whether due to error or fraud. Our audit included 

performing procedures to assess the risks of material misstatement of the financial statement, whether 

due to error or fraud, and performing procedures that respond to those risks. Such procedures included 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

Our audit also included evaluating the accounting principles used and significant estimates made by 

management, as well as evaluating the overall presentation of the financial statements.  We believe 

that our audit provides a reasonable basis for our opinion. 

 

DCPA 
 

DCPA 
 

We have served as the Company's auditor since 2024. 

Century City, California  

January 18, 2025 
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The accompanying notes are an integral part of these financial statements. 
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KCM Securities, LLC  
DBA Keystone Capital Markets 
Notes to Financial Statements 

As of and for the Year-Ended December 31, 2024 
 
Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General 
 
KCM Securities, LLC (the "Company") is a California Limited Liability Company as of April 20, 2017 and approved 
by the Financial Industry Regulatory Authority {“FINRA”) and the Securities Exchange Commission (“SEC”) on 
August 28, 2017 to operate as a broker-dealer under the Securities and Exchange Act of 1934. The Company is 
a member of the Financial Industry Regulatory Authority ("FINRA"), and the Securities Investor Protection 
Corporation ("SIPC"). The Company is engaged in the business of conducting investment banking, business 
evaluations and consulting, and M&A advisory services. The Company does not hold customer funds or 
securities. 
 
The Company claimed an exemption, in reliance on footnote 74 to SEC release 34-70073, as a Non-Covered Firm 
for mergers and acquisitions and financial advisory business. KCM Securities, LLC (1) did not directly or indirectly 
receive, hold, or otherwise owe funds or securities for or to customers, other than money or other consideration 
received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry 
accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3). 
 
In June 2020, the Company submitted a name change with FINRA to conduct business as Keystone Capital 
Markets.  
 
Summary of Significant Accounting Policies 
 
The presentation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting period. Actual results could 
differ from those estimates. 
 
The Company receives fees in accordance with terms stipulated in its engagement contracts. Fees are recognized 
as earned. The Company also receives success fees when transactions are completed. Success fees are 
recognized when earned, the Company has no further continuing obligations, and collection is reasonably 
assured. 
 
Due to the nature of the Company’s business, the size of any one transaction may be significant to the Company’s 
operations for the period. 
 
The Company is treated as a pass-through entity for federal income tax purposes, in accordance with limited 
liability company rules. All tax effects of the Company's income or loss are passed through to the members. 
Therefore, no provision or liability for Federal Income Taxes is included in these financial statements. The 
Company is subject to a limited liability company minimum annual tax and California limited liability company 
fees based on the California LLC Taxes and Fees schedule.  
 
The Company utilizes certain fully depreciated fixed assets, consisting of office furniture and equipment with an 
original cost in the aggregate of $3,196. 
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KCM Securities, LLC  
DBA Keystone Capital Markets 
Notes to Financial Statements 

As of and for the Year-Ended December 31, 2024 
 
Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
In accordance with Accounting Standards Codification 842, Leases (“ASC 842”), the Company determines if an 
arrangement contains a lease at inception based on whether or not the Company has the right to control the 
asset during the control period and other facts and circumstances. The Company evaluates the classification of  
leases as operating or finance at inception. Leases that meet one or more of the following criteria will be 
classified as finance leases: 
 

• The Company can acquire the leased asset at the end of the lease term for a below-market price. 
• The ownership of the leased asset is transferred to the Company at the end of the lease period. 
• The duration of the lease encompasses at least 75% of the useful life of the leased assets. 
• The present value of the minimum lease payments under the lease represent at least 90% of 

        the fair value of the leased asset. 
 
The Company has determined that all leases under which they are the lessee to be operating leases. The 
Company is the lessee in a lease contract when they obtain the right to control the asset. Operating lease right-
of-use ("ROU") assets represent the Company’s right to use an underlying asset for the lease term, and lease 
liabilities represent the Company’s obligation to make lease payments arising from the lease, both of which are 
recognized based on the present value of the future minimum lease payments over the lease term at the 
commencement date. The Company determines the lease term by assuming the exercise of renewal options 
that are reasonably certain.  
 
As most of the Company’s leases do not provide an implicit interest rate, the Company uses the Prime Rate from 
the Federal Reserve Bank as a guide for financing over the period of the lease based on the information available 
at the commencement date in determining the present value of future payments.  
 
Leases with a lease term of 12 months or less at inception are not recorded on the Company’s balance sheet and 
are expensed on a straight-line basis over the lease term in the Company’s statement of operations. 
 
 
Note 2: COMMITMENTS AND CONTINGENCIES 
 
Leases 
 
Effective July 1, 2024, the Company entered into a lease agreement for office space in Irvine, CA.  The Company 
has a security deposit of $10,865 reflected in the accompanying statement of financial condition. The Company 
leases the office space through an operating lease set to expire in 2027. Operating lease assets and liabilities as 
of December 31, 2024, are as follows: 
 

Operating lease ROU assets, net    $262,340 

Operating lease liabilities               $271,962 

 
Total operating lease costs were approximately $103,799 for the year ended December 31, 2024. 

  

Weighted-average remaining lease term in years 2 yrs. and 6 mo. 

Weighted-average discount rate                      4.50% 
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KCM Securities, LLC  
DBA Keystone Capital Markets 
Notes to Financial Statements 

As of and for the Year-Ended December 31, 2024 
 
 
Note 2: COMMITMENTS AND CONTINGENCIES (CONTINUED) 
 
Leases (continued) 
 
Information associated with the remaining operating lease obligations as of December 31, 2024 Leases: 
 
 

Estimated future minimum rental payments required under the lease liabilities together with their 
present value are approximately as follows: 

 
Year ending December 31,   

   
2025 
2026 
2027  

112,536 
116,474 

59,268 
 

  
Total operating lease 
payments  

288,278 

 
  

Less imputed interest  (16,316) 
 

  
Total operating lease 
liabilities  $271,962 

 
 

Note 3: REVENUE RECOGNITION 

Revenues from contracts with customers are comprised of banking and advisory fees. Such fees are recognized 
at the point in time when the Company’s performance under the terms of the contractual arrangement is 
completed based on certain deliverables within the agreement.  The Company has multiple open contracts that 
have potential success fee revenue.  At year end the Company had six open contracts of deferred revenue valued 
at $52,876, which is included on the Statement of Financial Condition.   
 
Note 4: INCOME TAXES 

The Company is required to file income tax returns in the California state tax jurisdiction (“FTB”). The Company's 
tax returns are subject to examination by taxing authorities in the jurisdictions in which it operates in accordance 
with the normal statutes of limitations in the applicable jurisdiction.  The statute of limitations for state purposes 
is four years and three years for federal income taxes but may exceed this limitation depending upon the 
jurisdiction involved. Returns that were filed within the applicable statute remain subject to examination. As of 
December 31, 2024, the IRS and FTB have not proposed any adjustment to the Company's tax position. 
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KCM Securities, LLC  
DBA Keystone Capital Markets 
Notes to Financial Statements 

As of and for the Year-Ended December 31, 2024 
 
 
Note 5: FAIR VALUE  

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial 
instruments (none of which are held for trading purposes) approximate the carrying values of such amounts. 
 
Note 6: RELATED PARTY 

The Company receives reimbursement by individual members for costs related to employee compensation (i.e. 
salaries, hourly wages, payroll taxes, etc.) that are specific to services provided to such individual members.  
Members are billed monthly for such employee expenses with semi-annual and annual reconciliations to ensure 
accurate accounting allocations. Reimbursements for 2024 were $81,433, which is included as Other income on 
the Statement of Income. 
 
The Company charges certain members and other 3rd parties desk fees for use of the Irvine office location.  Desk 
fee amounts are determined by the members in Irvine and adjusted on an as-needed basis.  No formal 
agreement exists with any of the parties that pay a desk fee to the Company. Desk Fees for 2024 were $125,248, 
which is included as Other income on the Statement of Income. 
 
Note 7: NET CAPITAL 

The Company is a member of FINRA and is subject to the SEC Uniform Net Capital Rule (SEC 15c3-1), which 
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 15 to 1. The Company’s applicable minimum net capital is the greater 
of $5,000 or 6-2/3% percent of total aggregated indebtedness.  As of December 31, 2024, the Company had net 
capital of $204,856 which was $198,729 in excess of its required net capital of $6,127.  The Company’s ratio of 
aggregate indebtedness ($91,908) to net capital was 0.45 to 1. 
 
Note 8: REDEMPTION OF MEMBER INTERESTS 

During 2024, the Company did not redeem any interests of any of its members.   

 
Note 9: SUBSEQUENT EVENTS 

 The Company has evaluated events subsequent to the Statement of Financial Condition date for items requiring 
recording or disclosure in the financial statements.  The evaluation was performed through the date the financial 
statements were available to be issued.  Based upon this review, the Company has determined that there were 
no events which took place that would have a material impact on its financial statements. 
 

Note 10: RECENTLY ISSUED ACCOUNTING STANDARDS 

The Financial Accounting Standards Board (the “FASB”) has established the Accounting Standards Codification 

(“Codification” or “ASC”) as the authoritative source of generally accepted accounting principles (“GAAP”) 

recognized by the FASB.  The principles embodied in the Codification are to be applied by nongovernmental 

entities in the preparation of financial statements in accordance with GAAP in the United States.  New accounting 

pronouncements are incorporated into the ASC through the issuance of Accounting Standards Updates (“ASUs”).  
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KCM Securities, LLC  
DBA Keystone Capital Markets 
Notes to Financial Statements 

As of and for the Year-Ended December 31, 2024 
 

Note 10: RECENTLY ISSUED ACCOUNTING STANDARDS (continued) 

For the year ending December 31, 2024, various ASUs issued by the FASB were either newly issued or had 

effective implementation dates that would require their provisions to be reflected in the financial statements 

for the year then ended.  The Company has either evaluated or is currently evaluating the implications, if any, of 

each of these pronouncements and the possible impact they may have on the Company's financial statements.  

In most cases, management has determined that the pronouncement has either limited or no application to the 

Company and, in all cases, implementation would not have a material impact on the financial statements taken 

as a whole. 


