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GREAT PACIFIC SECURITIES

Statement of Financial Condition
 For the Year Ended December 31, 2023

Cash and cash equivalents 70,870$                      
Clearing Deposits 750,000                      
Accounts Receivable 2,990                          
Due from Clearing Firm 682,762                      
Securities Owned - At Market Value 6,431,705                   
Secured Demand Notes 4,000,000                   
Other Assets 14,575                        

Total Assets 11,952,902$               

LIABILITIES

Accounts Payable 223,866$                    
Cash Overdraft 353,555
Due To Clearing Firm 4,614                          
Accrued Payroll Taxes and Other 283,269                      
Accrued Commissions and Salaries 1,253,647                   
Accrued Expenses 50,848                        
Subordinated Borrowings (Note 5) 4,000,000                   

Total Liabilities 6,169,799                   

STOCKHOLDER'S EQUITY

Common stock, 1,000,000 shares authorized, no par value, 460,000
 shares issued and outstanding at stated value of $0.02 per share 9,180$                        
Additional Paid in Capital 5,220,000                   
Retained Earnings 553,923                      

Total Stockholder's Equity 5,783,103                   
Total Liabilities and Stockholder's Equity 11,952,902$               

ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

The accompanying notes are an integral part of these financial statements  3



GREAT PACIFIC SECURITIES

Statement of  Income
 For the Year Ended December 31, 2023

REVENUES (Note 2)

Commissions 1,470,327$             
Principal Trading 8,751,386
Underwriting & Selling Group Participation 6,431,218
Fee Income 299,413
Interest Income 247,626                  
Other Income 94,090                    

Total Revenues 17,294,060             

EXPENSES

Clearing Charges 789,058                  
Commissions 5,648,841               
Consulting 1,352,807               
Insurance 89,736                    
Employee Compensation and Benefits 1,219,810               
Interest 338,197                  
Legal and Professional Fees 330,400                  
Occupancy (Note 8) 92,418                    
Payroll Taxes 266,232                  
Pension Plan & Retirement (Note 4) 545,186                  
Quotation 612,336                  
Regulatory Fees 64,128                    
Travel and Entertainment 24,933                    
Other Operating Expenses 423,327                  

Total Expenses 11,797,409             

NET OPERATING INCOME 5,496,651               

LESS: INCOME TAX EXPENSE (Note 6) 383,284                  

NET INCOME 5,113,367$             

The accompanying notes are an integral part of these financial statements                        4



GREAT PACIFIC SECURITIES

Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2023

Additional Total
Common Paid In Retained Stockholder's

Stock Capital  Earnings Equity

Beginning balance, January 1, 2023 18,000$      939,882$     49,592$        1,007,474$       
Additional Capital -              4,750,000    -                4,750,000         
Dividend -              -              (4,609,036)    (4,609,036)       
Return of Capital (8,820)        (469,882)     -                (478,702)          
Net income -              -              5,113,367     5,113,367         
Ending balance, December 31, 2023 9,180$        5,220,000$  553,923$      5,783,103$       

 

The accompanying notes are an integral part of these financial statements  5



GREAT PACIFIC SECURITIES

Statement of Cash Flows
For the Year Ended December 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income 5,113,367$          

Adjustments to reconcile net income to net cash provided by
   Operating activities:

    (Increase) decrease in assets
          Accounts Receivable 4,084                   
          Due from Clearing Firm 192,456               
          Securities Owned - At Market Value (6,431,705)           
          Other Assets (287)                     
    Increase (decrease) in liabilities
          Accounts Payable 62,634                 
          Accrued Payroll Taxes and Other 17,701                 
          Accrued Commissions and Salaries 818,591               
          Cash Overdraft (353,555)              
          Due to Clearing Firm (1,209)                  
          Accrued Expenses 401,723               

    Total adjustments (5,289,567)           
Net cash provided by Operating activities (176,200)              

CASH FLOWS FROM FINANCING ACTIVITIES:

           Dividends and Return of Capital (5,087,738)
           Additional Paid in Capital 4,750,000

Net cash used in financing activities (337,738)              

Net decrease in cash and Cash Equivalents (513,938)              

Cash and Cash Equivalents at beginning of year 584,808               

Cash and Cash Equivalents at end of year 70,870$               

Cash paid during the year for:

Interest 338,197$             
State Income taxes 383,284$             

Supplemental Disclosures of Cash Flow Information

The accompanying notes are an integral part of these financial statements                        6



GREAT PACIFIC SECURITIES

Statement of Changes in Subordinated Borrowings
For the Year Ended December 31, 2023

Subordinated borrowings at January 1, 2023 8,000,000                            

Decreases:
     Return of Subordinated Demand Note (4,000,000)                           

Subordinated borrowings, December 31, 2023 4,000,000                            

The accompanying notes are an integral part of these financial statements                       7
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GREAT PACIFIC SECURITIES 
Notes to Financial Statements 

December 31, 2023 

Note 1: ORGANIZATION AND NATURE OF BUSINESS 

Great Pacific Securities (the “Company”) was incorporated in the State of California under Subchapter S and is 
certified as a Minority Business Enterprise (“MBE”). The Company is registered with the Securities and 
Exchange Commission (“SEC”) as of April 8, 1993 and is a member of the Financial Industry Regulatory 
Authority (“FINRA”) and the Municipal Securities Rulemaking Board (“MSRB”). All shares of the Company are 
owned by Christopher Vinck. The Company has adopted a calendar year. 

During the year ended December 31, 2023, Christopher Vinck, previously the 51% owner of the Company, 
purchased the remaining 49% from the minority shareholder. The impacts of the ownership change are reflected 
in the Statement of Changes in Stockholder’s Equity. 

The Company conducts business as an introducing and intermediary broker-dealer. The Company trades exempt 
government securities on a principal basis and accepts equity securities on an agency basis. The Company 
operates under SEC Rule 15c3-3(k)(2)(ii), which provides all customer transactions are cleared through another 
broker dealer on a fully disclosed basis. Transactions are cleared through Pershing LLC, a subsidiary of Bank of 
New York Mellon.  

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates: 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosures of contingent assets and liabilities at the date of the financial statements. Actual results could differ 
from those estimates. 

Cash and Cash Equivalents 

The Company maintains its cash in bank deposit accounts which at times, may exceed uninsured limits. The 
Company has not experienced any losses in such accounts. The Company considers as cash all short-term 
investments with a maturity of three months or less to be cash equivalents. All of the Company’s cash and 
cash equivalents are held at high credit quality financial institutions. 

Concentrations of Credit Risk 

The Company is engaged in various trading and brokerage activities in which counterparties primarily include 
broker-dealers, banks, and other financial institutions.  In the event counterparties do not fulfill their obligations, 
the Company may be exposed to risk. 

Revenue Recognition 

The Company underwrites bond and certificate of deposit offerings by contracting to purchase and then sell 
offerings on a best effort basis. Commission revenues are recorded by the Company on the trade date reported by 
the clearing broker with whom it does business. The difference between the price paid and the issue price, the 
gross underwriting spread, is recognized as underwriting income on the trade date of the sale. Equity trades are 
conducted on an agency basis and commission revenues are recorded by the Company on the trade date reported 
by the clearing broker. 



GREAT PACIFIC SECURITIES 
Notes to Financial Statements 

December 31, 2023 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
The financial statements of the Company have been prepared on the accrual basis of accounting and accordingly 
reflect all significant receivables, payables, and other liabilities.  
 
ASC 606 Revenue Recognition 

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606 provides guidance 
related to revenue from contracts with customers. Guidance applies to all entities and to all contracts with 
customers, with the exception of the following transactions noted in ASC 606-10: lease contracts, insurance 
contracts, financial instruments and other contractual rights or obligations, guarantees, nonmonetary exchanges 
between entities in the same line of business. The Company applied ASC 606 at inception.  
 
Revenue is measured based on a consideration specified in a contract with a customer, and excludes any sales 
incentives and amounts collected on behalf of third parties. The Company recognizes revenue when it satisfies a 
performance obligation by transferring control over a product or service to a customer. A performance obligation 
may be satisfied over time or at a point in time. Revenue from a performance obligation satisfied at a point in time 
is recognized at the point in time that the company determines the customer has obtained control over the 
promised good or service. The amount of revenue recognized reflects the consideration of which the Company 
expects to be entitled in exchange for the promised goods or services.  
 
The reportable segments of revenue generated by the Company are described below: 
 
Commissions: This includes performance obligations related to transactions that are subject to SEA Rule 10b-10 
for renumeration that needs to be disclosed. It also includes any transaction when the Company is engaged as an 
agent. It does not include net gains or losses from transactions made by the Company when acting as a principal, 
or riskless principal. 
 
Net Gains or Losses on Principal Trades: Included are realized and unrealized gains and losses from proprietary 
trading and net gains or losses from “riskless” principal transactions. 
 
Revenue from Underwriting and Selling Group participation: Included is revenue from bond underwritings and 
selling group participation in any capacity. 
 
Interest/Rebate/Dividend Income. Included are rebates and/or interest earned on securities borrowings; margin 
interest; interest earned from customer bank sweep into FDIC insured products and interest and/or dividends on 
securities held in the Company’s inventory. 
 
The following table disaggregates the Company’s revenue based on the timing of satisfaction of performance 
obligations for the year ended December 31, 2023: 
 
Performance Obligations Satisfied at a Point in Time  $ 16,652,931 
Performance Obligations Satisfied Over Time   641,129 
Total Revenue  $ 17,294,060 
 
 
 



GREAT PACIFIC SECURITIES 
Notes to Financial Statements 

December 31, 2023 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Property & Equipment:  
 
Property and equipment are stated at cost. Purchases greater than $1,000 are capitalized. Repairs and maintenance 
to these assets are charged to expense as incurred; major improvements enhancing the function and/or useful1ife 
are capitalized. When items are sold or retired, the related cost and accumulated depreciation are removed from 
the accounts and any gains or losses arising from such transactions are recognized. Property and equipment are 
depreciated over their estimated useful lives of three (3) to seven (7) years by the straight-line method. 
 
Note 3: NET CAPITAL REQUIREMENTS 
 
The Company is subject to uniform net capital Rule (Rule 15c3-1) of the Securities and Exchange Commission. 
Minimum net capital is the greater of $100,000 or 6 2/3 of aggregate indebtedness which is $144,653. In this case 
the minimum net capital is $144,653. On December 31, 2023, the Company’s net capital of $9,752,795 exceeded 
the minimum net capital requirement of $144,653 by $9,608,142, and the Company’s ratio of aggregate 
indebtedness of $2,169,799, to net capital was 0.22:1, which is less than the 15:1 maximum ratio requirement. 
 
Note 4: RETIREMENT PLAN 
 
The Company has sponsored a Simplified Employee Pension Plan covering substantially all of its employees. 
Contributions to the plan are made exclusively by the Company. For the year ended December 31, 2023, the 
Company’s pension expense was $545,186. 
 
Note 5: SUBORDINATED BORROWINGS 
 
At December 31, 2023, the Company had one subordinated note of $4,000,000, bearing interest of 5% per annum 
with a maturity date of September 30, 2024. The subordinated demand notes are considered equity pursuant to 17 
CFR 240. 15c3-1 and are available in computing net capital under the SEC’s Uniform Net Capital Rule. The 
subordinated demand notes are secured by its stockholder’s securities collateral account in the amount of 
$4,805,403. Interest expense for the subordinated demand notes for the year ended December 31, 2023, was 
$333,300, which was paid to both stockholders. 
 
Pursuant to the buyout of the minority shareholder during the year ended December 31, 2023, the Company 
returned the underlying securities which collateralized $4,000,000 of the subordinated borrowings. Accordingly, 
the subordinated demand note was decreased by $4,000,000, which is reflected in the Statement Changes in 
Subordinated Borrowings.  

Note 6: INCOME TAXES 

The Company and its stockholders have elected S Corporation status under the federal and state tax laws. As a 
result, the Company is not liable for corporate income taxes and a portion of certain state income taxes. Instead, 
the stockholders are taxed on the Company’s taxable income in their individual income tax returns.  
 
The State of California assess a 1.5% income tax on S Corporations that have California sourced income.  
 
During 2021, the state of California passed AB 150, a regulation permitting pass-through entities, such as S 
Corporations, to elect to make tax payments of 9.3% of the entity’s qualified net income. Pursuant to the 
Regulation, the shareholders of the entity are eligible to claim a nonrefundable credit in the amount of tax paid on 
the qualified net income.  



GREAT PACIFIC SECURITIES 
Notes to Financial Statements 

December 31, 2023 
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Note 6: INCOME TAXES (Continued) 
 
For the year ended December 31, 2023, total state income tax expense was $383,284.  
 
The Company’s tax returns are subject to examination by taxing authorities in the jurisdictions in which it 
operates in accordance with the normal statute of limitations in the applicable jurisdiction. The Company is 
subject to examination by the taxing agencies for fiscal years ending December 31, 2020, 2021, 2022. 
 
Note 7: FAIR VALUE MEASUREMENT  
 
The Company adopted ASC Topic 820, requiring a fair value measurement of certain financial instruments on a 
recurring basis. The adoption of ASC Topic 820 did not impact the Company’s financial condition or results of 
operations. ASC Topic 820 defines fair value as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants on the measurement date.  A fair value 
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the principal market 
for the asset or liability.  
 
ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The three levels of the fair value hierarchy are described below: 

 
Level 1– Valuations based on quoted prices in active markets for identical assets or liabilities that an entity has 
the ability to access. 

Level 2– Valuations based on quoted prices for similar assets and liabilities in active markets, quoted prices for 
identical assets and liabilities in markets that are not active, or other inputs that are observable or can be 
corroborated by observable data for substantially the full term of the assets or liabilities. 
 
Level 3– Valuations based on inputs that are supportable by little or no market activity and that are significant to 
the fair value of the asset or liability.  
 
The following table presents the Company's fair value hierarchy for those assets and liabilities measured at fair value 
on a recurring basis as of December 31, 2023:  
 

Assets Level 1 Level 2 Level 3 Total 
U.S. Treasury Bills $ 6,271,008 $ - $ - $ 6,271,008 
Money Market Funds  160,697  -  -  160,697 
 $ 6,431,705 $ - $ - $ 6,431,705 
 
Gains and losses (realized and unrealized) are included in the Statement of Income for the year ended December 31, 
2023. 
 
Note 8: COMMITMENTS AND CONTINGENCIES 
 
In February 2016, The FASB issued ASU 2016-02 on Leases. Under the new guidance, leases will be required to 
recognize a lease liability and a right-of-use asset for all leases at the commencement date (with the exception of 
short-term leases). ASU-2016-02 is effective for annual and interim periods beginning on or after December 15, 
2018 and early adoption is permitted.  
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GREAT PACIFIC SECURITIES 
Notes to Financial Statements 

December 31, 2023 

Note 8: COMMITMENTS AND CONTINGENCIES (Continued) 

Management has reviewed ASC 842 and does not believe that it is applicable to the Company as their lease 
obligations are structured as short term (month-to-month) obligations. The following outline the company’s lease 
obligations: 

The Company leases its facilities in Costa Mesa, CA with a related party Great Pac LLC on a month-to-month 
basis. The monthly lease payment is $7,500.  

Total rent expenses for the year ended December 31, 2023, was $92,418 for the above leases. 

During the year ended December 31st, 2023; one shareholder was bought out by the other shareholder. The terms 
of the buyout call for a consulting agreement through June 30, 2025. On December 31st, 2023 the outgoing 
shareholder was owed $944,202.  

Note 9: LITIGATION 

The Company has certain contingent liabilities and is party to various claims arising in the ordinary course of 
business. Management is of the opinion that all such matters are without merit or are of such kind, or involve such 
amounts, that unfavorable disposition would not have a material effect on the financial position of the Company.  

Note 10: SUBSEQUENT EVENTS 

Management has reviewed the results of operations for the period of time from December 31, 2023, through 
February 26, 2024, the date the financial statements were available to be issued and has determined that no 
adjustments are necessary to the amounts reported in the accompanying financial statements, nor have any 
subsequent events occurred, the nature of which would require disclosure. 



GREAT PACIFIC SECURITIES

Schedule I
Statement of Net Capital

December 31, 2023

Focus 12/31/23 Audit 12/31/23 Change

Stockholder's Equity, December 31, 2023 5,783,103$       5,783,103$          -                     

Add:  Subordinated Borrowings 4,000,000         4,000,000            -                     

Less:  Non allowable assets
Accounts Receivable (2,989)               (2,989)                  -                     
Other Assets & deductions (14,575)             (14,575)                -                     

Other deductions and/or charges (9,530)               (9,530)                  
Tentative net capital 9,756,009         9,756,009            -                     

Haircuts (3,214)               (3,214)                  -                     
NET CAPITAL 9,752,795         9,752,795            -                     

Minimum net capital 144,653            144,653               -                     

Excess net capital 9,608,142$       9,608,142$          -                     

Aggregate indebtedness 2,169,799$       2,169,799$          -                     
  

Ratio of aggregate indebtedness to net capital 0.22:1 0.22:1

There were no differences between the audited financial statements and the amended Focus report filed 
at December 31, 2023.

The accompanying notes are an integral part of these financial statements   13



GREAT PACIFIC SECURITIES

December 31, 2023

Determination of Reserve Requirements
Under Rule 15c3-3 of the Securities and Exchange Commission

according to the provision of Rule 15c3-3(k)(2)(ii).

Schedule III
Information Relating to Possession or Control

Requirements Under Rule 15c3-3

requirements under the (k)(2)(ii) exemptive provision.

Schedule II

The Company is exempt from the Reserve Requirement of computation

The Company is exempt from the Rule 15c3-3 as it relates to Possession and Control

The accompanying notes are an integral part of these financial statements        14
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GREAT PACIFIC SECURITIES

Schedule of Assessment and Payments to the Securities Investor Protection Corporation
 Year Ended December 31, 2023

Period Covered Date Paid Amount

General Assessment Reconciliation for The Year Ended 16,698$           

Payment Schedule:

SIPC-6 Assessment 7/31/2023 9,739               

SIPC-7 Assessment 2/28/2024 6,959               

16,698             

-$                     






