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Assets

Current assets
Cash 269,666$        
Accrued fees receivable, no allowance 30,835            
Prepaid expenses and other current assets 7,275

Total current assets 307,776

Total assets 307,776$        

Liabilities and Stockholders' Equity

Liabilities
Accrued broker commissions 73,460$          
Other current liabilities 53,047

Total liabilities 126,507

Stockholders' equity
Common stock, no par value, 200 shares authorized, 
   issued and outstanding 2,000
Additional paid in capital 20,000
Retained earnings 159,269

Total stockholders' equity 181,269

Total liabilities and stockholders' equity 307,776$        

Hudson Heritage Capital Management, Inc.

Statement of Financial Condition

As of December 31, 2023

The accompanying notes are an integral part of the financial statements.
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Revenues

Fees 972,976$        
Commissions revenue 86,700            
Interest income 130                 

Total revenues 1,059,806       

Expenses

Commissions expense 386,315
Compensation and benefits 406,964
Occupancy 31,597
Insurance 34,243
Professional fees 23,400
Auto expenses 40,252
Computer expenses 36,761
Licenses and registration fees 8,985
Other operating expenses 54,966

Total expenses 1,023,483

Net income before income taxes 36,323

Income taxes 1,248

Net income 35,075$          

Basic earnings per share 175.38$          

Hudson Heritage Capital Management, Inc.
 Statement of Income

For the year ended December 31, 2023

The accompanying notes are an integral part of the financial statements.
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Additional Total
Paid-In Retained Stockholders'

Shares Amount Capital Earnings Equity 

Balance, January 1, 2023 200                        2,000$                   20,000$                 164,194$               186,194$               

Net income -                             -                             -                             35,075                   35,075                   

Distributions -                             -                             -                             (40,000)                  (40,000)                  

Balance, December 31, 2023 200                        2,000$                   20,000$                 159,269$               181,269$               

Hudson Heritage Capital Management, Inc.
Statement of Changes in Stockholders' Equity 

For the year ended December 31, 2023

Common Stock

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management, Inc
Statement of Cash Flows

Cash flows from operating activities
Net income 35,075$     
Adjustments to reconcile net income to
net cash provided by operating activities
Accrued fees receivable (3,246)        
Prepaid expenses and other current assets 1,616         
Accrued broker commissions and other current liabilities 14,023       

Total adjustments 12,393       

Net cash provided by operating activities 47,468       

Cash flows from investing activities -                 

Cash flows from financing activities
Distributions paid (40,000)      

Net cash used by financing activities (40,000)      

Net increase in cash 7,468         

Cash - beginning of period 262,198     

Cash - end of period 269,666$   

Supplemental disclosures of cash flow information
Cash paid during the period for

Interest -$               
Income taxes 530            

For the year ended December 31, 2023

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management, Inc. 
Notes to the Financial Statements 

December 31, 2023 
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Note 1 � Organization and Nature of Business 

Hudson Heritage Capital Management, Inc. (the �Company�) is a broker-dealer incorporated 
October 1, 1997 in New York. The Company�s primary source of revenue is derived from 
commissions earned from the sale of mutual funds, municipal securities for Section 529 plans, 
variable life insurance or annuities and investment advisory services. The Company operates as a 
Financial Industry Regulatory Authority (FINRA) member firm and is a registered investment 
advisory firm. The Company and its owners are licensed with the FINRA. As of December 31, 
2023, all registration fees and required filings have been made to the FINRA and the related state 
securities authorities.  

Note 2 � Summary of Significant Accounting Policies 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period.  Actual results could differ from 
those estimates. 

Basis of Accounting 

The accompanying financial statements are prepared on the accrual basis of accounting. Expenses 
are recognized when incurred, rather than when cash is disbursed, and revenue is recognized when 
earned, rather than when cash is received.  

ASC 842 Leases 

In February 2016, the Financial Accounting Standards Board (�FASB�) issued Accounting 
Standards Update (�ASU�) 2016-02, Leases (Topic 842) (�ASC 842�). The objective of this ASU 
is to increase transparency and comparability in financial reporting by requiring balance sheet 
recognition of leases and note disclosure of certain information about lease arrangements. It is 
effective for public business entities for annual reporting period beginning after December 15, 
2018. The Company adopted the standard on January 1, 2019 using the modified retrospective 
approach. The new guidance provided by ASC 842 did not materially impact the Company's 
financial or regulatory capital. 



Hudson Heritage Capital Management, Inc. 
Notes to the Financial Statements (continued) 

December 31, 2023 
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Note 2 � Summary of Significant Accounting Policies (continued)  

ASC 606 Revenue Recognition  

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 
606) (�ASC 606�). The requirements of ASC 606 were effective for the Company for the year 
ended December 31, 2018. The Company adopted the standard on January 1, 2018 using the 
modified retrospective approach, and in conjunction with the adoption, management evaluated the 
new guidance in ASC 606 and determined that there is no change in the manner that the Company 
recognizes revenue. Furthermore, management has determined that the required guidance in ASC 
606 does not have an impact on the Company�s financial or regulatory capital.  

Statement of Cash Flows 

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly 
liquid investments, with original maturities of less than three months that are not held for sale in 
the ordinary course of business. 

Allowance for Doubtful Accounts 

The Company provides for estimated losses on accrued fees receivable, using the allowance 
method, based on prior bad debt experience and a review of existing receivables.  The Company 
has evaluated its accrued fees receivable at December 31, 2023 and has determined that no 
allowance for doubtful accounts is required as the accrued fees receivable balance at December 
31, 2023 has been collected in full subsequent to December 31, 2023. 

Commissions 

Commissions are recorded as securities transactions occur and are credited by account. 

Investment Advisory Income 

Investment advisory fees are received quarterly but are recognized as earned on a pro rata basis 
over the term of the contract. 



Hudson Heritage Capital Management, Inc. 
Notes to the Financial Statements (continued) 

December 31, 2023 
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Note 2 � Summary of Significant Accounting Policies 

Leases 

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The 
Company is a lessee in a noncancelable operating lease for office space. The Company determines 
if an arrangement is a lease, or contains a lease, at inception of a contract and when the terms of 
an existing contract are changed. The Company recognizes a lease liability and a right of use 
(ROU) asset at the commencement date of the lease. The lease liability is initially and subsequently 
recognized based on the present value of its future lease payments. Variable payments are included 
in the future lease payments when those variable payments depend on an index or a rate. The 
discount rate is the implicit rate if it is readily determinable or otherwise the Company uses its 
incremental borrowing rate. The implicit rates of our leases are not readily determinable and 
accordingly, we use our incremental borrowing rate based on the information available at the 
commencement date for all leases. The Company�s incremental borrowing rate for a lease is the 
rate of interest it would have to pay on a collateralized basis to borrow an amount equal to the 
lease payments under similar terms and in a similar economic environment. The ROU asset is 
subsequently measured throughout the lease term at the amount of the remeasured lease liability 
(i.e., present value of the remaining lease payments), plus unamortized initial direct costs, plus 
(minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives 
received, and any impairment recognized. Lease cost for lease payments is recognized on a 
straight-line basis over the lease term. 

The Company has elected, for all underlying classes of assets, to not recognize ROU assets and 
lease liabilities for short-term leases that have a lease term of 12 months or less at lease 
commencement, and do not include an option to purchase the underlying asset that the Company 
is reasonably certain to exercise. We recognize lease cost associated with our short-term lease on 
a straight-line basis over the lease term. 

Note 3 � Economic Uncertainty Related to COVID-19 and Market Risks 

In  early  2020,  the  Coronavirus  that  causes  COVID-19  became  a  global  pandemic. While  
the disruption  is  currently  expected  to  be  temporary,  there  is  considerable  uncertainty  around 
the duration of this disruption. Therefore, the extent of the financial impact to the ongoing 
operations of the Company and duration cannot be reasonably estimated at this time. Market risks 
include risks related to pandemics and international conflicts. As of December 31, 2023, the 
Company had sufficient liquidity to continue operations into the foreseeable future. 



Hudson Heritage Capital Management, Inc. 
Notes to the Financial Statements (continued) 

December 31, 2023 

-10- 

Note 4 � Fair Value 

Fair Value Hierarchy 

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and 
establishes a hierarchy of fair value inputs.  Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date.  A fair value measurement assumes that the transaction to sell the asset or 
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a 
principal market, the most advantageous market.  Valuation techniques that are consistent with the 
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value 
into three broad levels: 

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities the 
Company can access at the measurement date. 
Level 2. Inputs other than quoted prices included within level 1 that are observable for the 
asset or liability either directly or indirectly. 
Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a wide 
variety of factors, including, for example, the type of security, the liquidity of markets, and other 
characteristics particular to the security. To the extent that valuation is based on models or inputs 
that are less observable or unobservable in the market, the determination of fair value requires 
more judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest 
for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy.  In 
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value 
measurement falls in its entirety is determined based on the lowest level input that is significant to 
the fair value measurement in its entirety. 

The Company�s financial instruments consist mainly of cash, accounts payable and accrued 
expenses.  The carrying amounts in these financial statements approximate fair value due to their 
short-term nature. 
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Note 5 � Income Taxes 

The Company, with the consent of its shareholders, has elected S Corporation status for Federal 
and New York State income tax purposes. As such, the stockholders of the Company are required 
to include the Company�s taxable income on their individual income tax returns. Accordingly, 
there is no provision for Federal and New York State income taxes. The Company also does 
business in New Jersey, where S Corporation status has not been elected. The Company records a 
provision for income taxes for its New Jersey income tax and New York franchise tax. The 
provision for income taxes for the year ended December 31, 2023 consists of $1,248 in current 
federal and state income taxes. 

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB 
ASC 740, Income Taxes.  Under that guidance the Company assesses the likelihood, based on their 
technical merit, that tax positions will be sustained upon examination based on the facts, 
circumstances and information available at the end of each period. The measurement of 
unrecognized tax benefits is adjusted when new information is available, or when an event occurs 
that requires a change.  The Company is currently not under any examination by federal or state 
tax authorities. The Company is no longer subject to U.S. federal, state and local income tax 
examinations by tax authorities for years before 2020. 

Note 6 � Net Capital Requirements 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 
(SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the 
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.  At 
December 31, 2023, the Company had net capital of $143,159, which was $134,725 in excess of 
its required net capital of $8,434.  The Company�s ratio of aggregate indebtedness to net capital as 
of December 31, 2023 was 0.88 to 1. 

Note 7 � Employee Benefit Plan 

The Company has a qualified retirement savings plan covering eligible full-time employees.  

Note 8 � Basic Earnings Per Share

Basic earnings per share of common stock were computed by dividing income available to 
common stockholders by the weighted average number of common shares outstanding for the year.  
Diluted earnings per share are not presented because the Company has issued no dilutive potential 
common shares. 
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Note 9 � Revenue from Contracts with Customers 

Significant Judgments  

Revenue from contracts with customers includes commission income and fees from asset 
management services. The recognition and measurement of revenue is based on the assessment of 
individual contract terms. Significant judgment is required to determine whether performance 
obligations are satisfied at a point in time or over time; how to allocate transaction prices where 
multiple performance obligations are identified; when to recognize revenue based on the 
appropriate measure of the Company�s progress under the contract; whether revenue should be 
presented gross or net of certain costs; and whether constraints on variable consideration should 
be applied due to uncertain future events. 

Investment advisory fees:  The Company provides investment advisory services on a daily basis. 
The Company believes the performance obligation for providing advisory services is satisfied over 
time because the customer is receiving and consuming the benefits as they are provided by the 
Company. Fee arrangements are based on a percentage applied to the customer�s assets under 
management. Fees are received quarterly and are recognized as revenue at that time as they relate 
specifically to the services provided in that period, which are distinct from the services provided 
in other periods. 
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Note 9 � Revenue from Contracts with Customers (continued) 

Disaggregated Revenue from Contracts with Customers 

The following table presents revenue by major source. 

Revenue from contracts with customers
Commissions

Commissions $     86,700

Total commissions revenue 86,700
Asset management fees

Investment advisory fees 972,976

Total asset management fee revenue 972,976
Total revenue from contracts with customers $  1,059,676

Note 10- Subsequent Events 

The Company has evaluated subsequent events through February 2 , 2024, the date which the 
financial statements were available to be issued. 



SUPPLEMENTARY INFORMATION 



Net Capital
Total stockholders' equity 181,269$    

Deduct stockholders' equity not allowable for net capital -                  

Total stockholders' equity qualified for net capital 181,269      

Deductions and/or charges:
Nonallowable assets: (38,110)      

Net capital before haircuts on securities positions
(tentative net capital) 143,159      

Haircuts on securities -                  

Net capital 143,159$    

Aggregate indebtedness:
Accrued broker commissions and other current liabilities 126,507$    

Computation of basic net capital requirement

6 2/3% of aggregate indebtedness 8,434$        

Minimum net capital required: 5,000$        

Net capital requirement 8,434$        

Excess net capital 134,725$    

Ratio: Aggregate indebtedness to net capital 0.88 to 1

Net capital, as reported in Company's part II A
(unaudited) FOCUS report 157,157$    

Other audit adjustments, net (13,998)      

Net capital per above 143,159$    

(Included in part II of Form X-17A-5 as of December 31, 2023)

Schedule I

Computation of Net Capital Under Rule 15c3-1 of the
Securities and Exchange Commission

As of December 31, 2023

Reconciliation with Company's Computation
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SCHEDULE II

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15c3-3

December 31, 2023

The Company claims exemption from the requirements of SEC Rule 15c3-3, under Section
(k)(1) of the Rule.

See Report of Independent Registered Public Accounting Firm.
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SCHEDULE III

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

INFORMATION FOR POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

December 31, 2023

The Company claims exemption from the requirements of SEC Rule 15c3-3, under Section
(k)(1) of the Rule.

See Report of Independent Registered Public Accounting Firm.
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