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OATH OR AFFIRMATION

|, Frederick Reichenbach , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Third500, LLC , as of
12/31 ,2023  istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

Signature: Frestesick @«’c{h—éa%

Notary Public, State of Texas / County of Kaufman

Title:
ﬂ Managing Member
spfere Wyl
Nota ry Public = §§t“xul|ﬁ[g% Daphene Mayfield
S| %f:

This filing** contains (check all applicable boxes): %*«:\ AN ;,'§ D

(a) Statement of financial condition. %j’é"ag%“§ COMMISSION EXPIRES

[J (b) Notes to consolidated statement of financial condition. Lz September 1, 2026

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

] (f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

] (i) Computation of tangible net worth under 17 CFR 240.18a-2.

I (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3.

I (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

I (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

I (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c¢3-3.

I (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

m (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(g) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

[0 (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

] (t) Independent public accountant’s report based on an examination of the statement of financial condition.

[ (u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

[ (v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

0 (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

0 (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

O (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.

Electronically signed and notarized online using the Proof platform.
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MARCUM

ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Third500, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Third500, LLC (the
“Company”) as of December 31, 2023, the related statements of operations, changes in member’s
capital, and cash flows for the year then ended, and the related notes (collectively referred to as
the “financial statements™). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2023, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audit we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Marcum LLP / Nine Parkway North / Suite 200 / Deerfield, IL 60015 / Phone 847.282.6300 / marcumllp.com



Emphasis of Matter

As discussed in Note 4 to the financial statements, the Company’s ability to continue as a going
concern is dependent on future member capital contributions, as needed, for working capital needs.
Our opinion is not modified with respect to these matters.

Supplemental Information

The information presented in Schedule I and II (the “supplemental information™) has been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The supplemental information is the responsibility of the Company’s management.
Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17
C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the Company’s auditor since 2019.

Woreun LLP

Deerfield, Illinois
April 2, 2024


jeder
Marcum sig


THIRD500, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2023

ASSETS

Current assets:

Cash $ 55,785
Accounts receivable, net 36,976
Other assets 2,592
Total assets $ 95,353

LIABILITIES AND MEMBER’S DEFICIT

Current liabilities:

Accounts payable and accrued expenses $ 39,039
Commission payable 68,339
Total liabilities 107,378
Member's deficit (12,025)
Total liabilities and member’s deficit $ 95,353

See notes to financial statements 3



THIRD500, LLC

STATEMENT OF OPERATIONS

Year ended December 31, 2023
Revenues:
Advisory fees $ 579,044
Consulting fees 151,621
Expense reimbursement 25,754
Total revenues 756,419
Expenses:
Computer expense 111,665
Dues and subscriptions 13,724
Employee compensation 512,085
Professional fees 504,895
Telephone and data services 28,769
Travel and entertainment 24,849
Bad debt recovery (145,000)
Provision for credit losses 54,865
Other 54,485
Total expenses 1,160,337
Net loss $ (403,918)

See notes to financial statements. 4



THIRD500, LLC

STATEMENT OF CHANGES IN MEMBER’S DEFICIT
Year Ended December 31, 2023

Member’s capital, January 1, 2023 $ 116,695
Net loss (403,918)
Contributions 330,332
Distributions (55,134)
Member’s deficit, December 31, 2023 $ (12,025)

See notes to financial statements. 5



THIRD500, LLC

STATEMENT OF CASH FLOWS

Year ended December 31, 2023
Cash flows from operating activities:
Net loss (403,918)
Provision for credit losses 54,864
Adjustments to reconcile net income to net cash
used in operating activities:
(Increase) decrease in operating assets:
Accounts receivable (31,553)
Other assets 105
Increase in operating liabilities:
Accounts payable and accrued expenses 25,799
Commission payable 68,339
Net cash used in operating activities (286,364)
Cash flows from financing activities:
Contribution 330,332
Distribution (55,134)
Net cash provided by financing activities 275,198
Net decrease in cash (11,166)
Cash, beginning of year 66,951
Cash, end of year 55,785

See notes to financial statements.



1. Organization and summary of significant accounting policies
Operations:

Third500, LLC (the Company) was organized as an Illinois Limited Liability Company on July
27, 2001 and commenced operations on November 1, 2001. The Company, headquartered
in Evanston, Illinois, is registered as a securities broker-dealer under the Securities Exchange
Act of 1934, and is a registered member of the Financial Industry Regulatory Authority
(FINRA). The Company engages in mergers and acquisition and capital raising advisory
services. The Company serves predominantly healthcare companies in the United States and
Europe, however it can also serve non-healthcare companies.

The Company is wholly-owned by Third500 Holding Private Limited (SG Holding) which
operates under the laws of Singapore. SG Holding is a holding company owned by Third500
Holdings LLC (US Holdings).

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.

Concentration of risk:

The Company places its cash in bank accounts which, at times, may exceed federally-insured
limits. Management believes that the Company is not exposed to any significant risk on cash.

Accounts receivable:

Accounts receivable represent amounts due but not yet received by year-end. All amounts
are due in less than one year. The Company periodically reviews and reserves for specific
receivables that are deemed to be uncollectible.

Customer concentration:

For the year ended December 31, 2023, the three largest customers accounted for 50% of
the Company’s total revenue.

Financial Instruments - Credit Losses:

The Company accounts for estimated credit losses on financial assets measured at an
amortized cost basis and certain off-balance sheet credit exposures in accordance with FASB
ASC 326-20, Financial Instruments — Credit Losses. FASB ASC 326-20 requires the Company
to estimate expected credit losses over the life of its financial assets and certain off-balance
sheet exposures as of the reporting date based on relevant information about past events,
current conditions, and reasonable and supportable forecasts. The Company records the
estimate of expected credit losses on accounts receivable as an allowance for credit losses.
The Company estimates expected credit losses over the life of the financial assets as of the
reporting date based on relevant information about past events, current conditions, and
reasonable and supportable forecasts.
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1. Organization and summary of significant accounting policies (continued)
Revenue recognition:

The Company recognizes revenue following a five-step model to (a) identify the contract(s)
with a customer, (b) identify the performance obligations in the contract, (c) determine the
transaction price, (d) allocate the transaction price to the performance obligations in the
contract, and (e) recognize revenue when (or as) the entity satisfies the performance
obligation.

Advisory fees

The Company provides a general set of investment banking services to its clients in exchange
for advisory services fees. The Company provides these advisory services on a daily basis.
The Company believes the performance obligation for providing ongoing advisory services is
satisfied over time because the customer is receiving and consuming the benefits as they are
provided by the Company. Fee arrangements are based on a monthly specified retainer
amount. At times, a client may pay a “lump sum” advisory fee for investment banking
services at the beginning of an engagement to be consumed over a specified time period. In
this case, the Company will defer revenue recognition in the month the “lump sum” is
collected, and then recognize revenue over the time period the investment banking services
are performed.

Expense reimbursement

The Company is allowed to charge back reasonable expenses it incurs while carrying out its
obligations to a client. Expense reimbursement revenue is most commonly from airfare,
meals, hotels and car rental that the Company charges back to the client.

Success fees

The Company can also earn revenue for successfully brokering a client financing or partnering
transaction. For this, the Company earns a cash success fee. Management recognizes
success fee revenue when (i) the client receives its “Aggregate Consideration” from an equity
or debt raise at the time the closing escrow account is funded; or (ii) when a partnering of
the client with a strategic partner results in a consummated transaction. When one of these
events occur, the Company has earned its contractually stated percentage of “Aggregate
Consideration.” Prior to one of these two events occurring, the success fee revenue is not
deemed earned because the client and its prospective investors can choose not to
consummate the transaction.

Revenue can also be earned from “Earn Outs” or stock warrant exercise. Revenues from
“Earn Outs” are recognized when they are readily determinable to be received as cash from
the client company. Revenues from exercise of stock warrants are unpredictable and
management recognizes revenue on them under the same policy that it recognizes success
fee cash revenue, which is at the point in time an exercise event occurs.

The Company did not have success fees for the year ended December 31, 2023.



1. Organization and summary of significant accounting policies (continued)
Consulting fees

The Company also earns revenue from providing expert opinion for legal matters where
actions are brought by shareholders against an issuer. For this, the Company recognizes
revenue for the hours it provides to the law firm who has hired the Company. The Company
can also earn revenue from providing fairness opinions to an issuer. Revenue is recognized
at the time the fairness opinion is delivered to the client issuer.

Income taxes:

The Company is treated as a disregarded entity for tax purposes. The holding company which
owns 100% of the Company is then treated as a partnership for income tax purposes and is
not liable for federal or state income taxes. Each individual member is required to report his
distributive share of realized income, gain, loss, deductions or credits on his own income tax
return.

2. Related party transactions

The Company has a referral fee sharing agreement with Third500 Pte Ltd ("TPL"), an affiliate
under common control. The fee sharing allows the Company to share attributable fees directly
to TPL for the work it performs in conjunction with the Company’s revenue. In 2023, the
Company did not share referral fees with TPL. The Company also had an intercompany
expense paid to TPL for $19,500 that arises from the Company paying for data services,
operating expense and professional fees.

Included in professional fees are discretionary amounts paid to Third500 (Thailand) Pte Ltd.
for back office support. Total fees paid to Third500 (Thailand) Pte. Ltd. for the year ended
December 31, 2023 were $214,661 and included in professional fees on the statement of
income. There was no balance due to Third500 (Thailand) Pte Ltd at year end.

3. Net capital requirement

As a registered broker-dealer with the Securities and Exchange Commission (the SEC), the
Company is subject to the SEC’s net capital rule (Rule 15¢3-1) and is required to maintain
“minimum net capital” equal to the greater of $5,000 or 6-2/3% of “aggregate indebtedness,”
as these terms are defined. At December 31, 2023, the Company had net capital of $16,746.
The Company’s ratio of aggregate indebtedness to net capital deficit was 2.33:1 at December
31, 2023. Withdrawals of capital are subject to certain notification and other provisions of the
net capital rule of the SEC and other regulatory bodies.



4, Going Concern

At December 31, 2023, the Company had cash and cash equivalents of $55,785, excess net
capital of $11,746, loss from operating cash flows of $286,364, and a working capital deficit
of $12,025. The Company’s ability to continue as a going concern may require additional
member equity capital contributions to fund working capital needs.

The accompanying financial statements have been prepared assuming that the Company will
continue as a going concern. The financial statements do not include any adjustments to
reflect the possible future effects on the recoverability of assets or the amounts of liabilities
that may result should the Company be unable to continue as a going concern.

5. Commitments and contingencies

At December 31, 2023, the Company had no commitments and contingencies.
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THIRD500, LLC

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

December 31 2023
Net capital:

Member’s deficit $ (12,025)
Total (12,025)
Add back:

Commission payable (discretionary liability) 68,339

Non-allowable assets:

Accounts receivable, net 36,976
Other assets 2,592
Net capital 16,746
Net capital requirement 5,000
Excess net capital $ 11,746
Ratio of aggregate indebtedness to net capital 2.33:1

Aggregate indebtedness:
Accounts payable and accrued expenses $ 39,039

There are no material differences between the amounts presented above and the amounts
presented in the Company’s amended December 31, 2023 unaudited FOCUS Part II Report,
as amended on April 2, 2024.

See Report of Independent Registered Public Accounting Firm
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THIRD500, LLC
SCHEDULE 1II - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION AND CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF SECURITIES EXCHANGE ACT OF 1934
YEAR END DECEMBER 31, 2023

The Company is not required to comply with Rule 15c¢3-3 as the Company is relying on
Footnote 74 of the SEC Release No 34-70013 adopting amendments to 17 C.F.R. 240.17a-5.

See Report of Independent Registered Public Accounting Firm
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MARCUM

ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Third500, LLC

We have reviewed management's statements, included in the accompanying Exemption Report
pursuant to SEC Rule 17a-5, in which (1) Third500, LLC (the “Company”) did not claim an
exemption under paragraph (k) of 17 C.F.R. §240.15¢3-3, and (2) the Company is filing this
Exemption Report relying on Footnote 74 of the SEC Release No. 34-70073 adopting
amendments to 17 C.F.R. §240.17a-5 because the Company limits its business activities
exclusively to: 1) receiving transaction-based compensation for identifying potential merger and
acquisition opportunities for clients and 2) transaction-based compensation for providing
traditional private placement transactions for clients. In addition, the Company did not directly or
indirectly receive, hold, or otherwise owe funds or securities for or to customers, other than
money or other consideration received and promptly transmitted in compliance with paragraph
(a) or (b)(2) of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting
transactions via subscriptions on a subscription way basis where the funds are payable to the
issuer or its agent and not to the Company; did not carry accounts of or for customers; and did
not carry PAB accounts (as defined in Rule 15c¢3-3) throughout the most recent fiscal year
without exception.

Third500, LLC’s management is responsible for compliance with the provisions contemplated by
Footnote 74 of SEC Release No. 34-70073 adopting amendments to 17 C.F.R. §240.17a-5 and
related SEC Staff Frequently Asked Questions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Third500, LLC’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based upon the Company’s business activities contemplated by Footnote 74 of the SEC Release
No. 34-70073 adopting amendments to 17 C.F.R. §240.17a-5, and related SEC Staff Frequently
Asked Questions.

Woreun LLP

Deerfield, Illinois
April 2, 2024

Marcum LLP / Nine Parkway North / Suite 200 / Deerfield, IL 60015 / Phone 847.282.6300 / marcumllp.com
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Third 500, LLC

S

1740 Oak Avenue, Suite C-1, Evanston, IL 60201

Exemption Report of Third500, LLC

Third500 (the “Company”) is a registered broker-dealer subject to the Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R Section 240.17a-5, “Reports to be made by certain
brokers and dealers”). The Exemption Report was prepared as required by 17 C.F.R. Section 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1)

The Company does not claim an exemption under paragraph (k) of 17 C.F.R. Section 240.
15c¢3-3, and:

The Company is filing this Exemption Report relying on Footnote 74 of the SEC Release No.
34070073 adopting amendments to 17 C.F.R. Section 240.17a-5 because the Company limits
its business activities exclusively to 1) receiving transaction-based compensation for
identifying potential merger and acquisition opportunities to clients, and 2) transaction-
based compensation for providing traditional private placement transactions to clients. The
Company 1) did not directly or indirectly receive, hold, or otherwise owe funds or securities
for or to customers, (other than money or other consideration received and promptly
transmitted in compliance with paragraph (a) or (b)(2) of Rule 15¢c2-4 and/or funds received
and promptly transmitted for effecting transactions via subscriptions on a subscription way
basis where the funds are payable to the issuer or its agent and not the Company); 2) did
not carry accounts of or for customers; and 3) did not carry PAB accounts (as defined in Rule
15c¢3-3) throughout the most recent fiscal year without exception.

Third500, LLC

I, Frederick Reichenbach, affirm that, to the best of my knowledge and belief, this Exemption Report is
true and correct

DocuSigned by:

By: E

€

D81AC46C9136495...

Title: Managing Member, Third500, LLC

March 26, 2024





