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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

Baker Tilly US, LLP
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OATH OR AFFIRMATION

1, Androw H Reith _, swear {or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of RISE Finencial Setvices, LLC , as of
12131 ,2022  |strue and correct. 1 further swear {or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the, Gasamgy be, has any proprietary interest in any account classified solely
as that of 3 customer. S WNE ga,

N X ““ﬂsn +§faZz Signature;

igi Mizseq, ta: _ ORel ),

SPmes (1 Tie:

Notary Public

This filing** contains {check all applicable boxes):

(a) Statement of finandial condition,

(b} Nates to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1.02 of Regulation $-X).

(d) Statement of cash flows.

{e} Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f] Statement of changes in liabilities subardinated to claims of creditors

(2) Notes to consolidated finanaal statements.

{h) Computation of nat capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

{i) Computation of tangible net worth under 17 CFR 240.183-2.

{j) Computation for determination of customer reserve requirements pursuant to Exhtbit A to 17 CFR 240.15¢3-3.

{k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240 18a-4, as appiicable.

{l} Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

{m) Information refating to possession or cortrol requirements for customers under 17 CFR 240.15¢3-3.

(n} Information relating to possession or contro! requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o} Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.182-4, a5 applicable, if material differences exist, or & statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition

{q} Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240 18a-7, as applicable.

(r} Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exernption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, a5 applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

{u} Independent public accountant’s report based on an examination of the financial report or financal statements under 17
CFR 240.17a-5, 17 CFR 240.183-7, or 17 CFR 240.17a-12, 3s applicable.

(v] Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.172-5 or 17 (FR 240.183-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240 18a.7, as applicable.

{x} Suplglalammml reports on applying agreed-upan procedures, in accordance with 17 CFR 240 15¢3-1e or 17 CFR 240.172-12,
as applicable

{¥) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no materiz| inadeguacles exist, under 17 CFR 240.17a-12(k).
O (2) Other:
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--r:p:leql;'sr confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}(3) or 17 CFR 240. 18a-7(d}(2), as
appiicable.
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Report of Independent Registered Public Accounting Firm

To the Members and Those Charged With Governance of RISE Financial Services, LLC
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of RISE Financial Services, LLC

(the Company) as of December 31, 2023. the related statements of operations, changes in members'

equity and cash flows for the year then ended, and the related notes (collectively refemed to as the

financial siaiements;. In our opinion, the financial statemenis present fairly, in all material respects, the
financial position of the Company as of December 31. 2023, and the resulis of its operations and its cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinicn on the Company's financial statemeants based on our audit. We are a public accounting
firm registered with the Public Company Accounting Cversight Board (United States) (PCAOB) and are
required 10 he independent with respect to the Company in accordance with the U S. federal securities laws
and the applicable rules and regqulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the siandards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due 10 error or fraud. Our audit included performing procadures to assess
the risks of material misstatement of the financial siaizments. whether due to error or fraud, and performing
procedures that respond © those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosuras in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statemenis. We believe that our audit provides a reascnable basis for our
opinion.

Supplemental Information

The Schedule | - Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission and Regulation 1.17 of the Commedity Futures Trading Commission and Schedule [i -
Computation for Determination of Reserve Requirements and Information Relating to Possession or Control
Requirements Under Rule 15¢3-3 of the Securities and =xchange Commission {collectively, the
supplemental information), has been subjected to audit procedures performed in conjunction with the audit
of the Company's financial siatements. The supplemen:al information is the responsibility of the Company's
management. Cur audit procedures included determining whether the supplemental information reconciles
to the financial statements or the uncerlying accounting and other records, as applicable, and performing
procedures 1o test the completeness and accuracy of the information presented in the supplemental
information. in forming our opinion on the supplemenial information, we evaluated whether the
supplemental information. including its form and conzent, is presented in conformity with 177 C.F.R. §
24C.17a5. In our opinion, the supplemenial information is fairly stated, in all material respects, in relation to
the financial siaiaments as a whole.

5,7/‘@1,’// 0‘5/' LLF

We have served as the Company's auditor since 2014,

New York. New York
February 28, 2024

Baxker Tilly U5, LLP, trading as Saker Tilly, is 3 member of the gichal newwork of Baker Tilly intemational Ltd., the members of which
are separate and independent legal entities. @ 2020-2022 Baker Tity US, LLP




RISE FINANCIAL SERVICES, LLC
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2023

ASSETS

Assets
Current assets
Cash
Receivables from broker-dealers
Receivables from related party broker-dealers
Other assets
Total Current assets

Deposits with related party broker-dealers
Total Assets

LIABILITIES AND MEMBERS’ EQUITY

Liabilities
Accounts payable and accrued liabilities
Total Liabilities

Commitments
Members’ equity
Total Liabilities and members’ equity

$ 138,000
38,000
1,042,000
27,000

1,245,000

50,000

$ 1,295,000

$ 8,000

8,000

1,287,000

$ 1,295,000

Numbers are rounded for presentation purposes. See accompanying notes to financial statements.




RISE FINANCIAL SERVICES, LLC
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2023

Revenue
Other income $ 265,000
Interest 34,000
Total Revenue 299,000
Expenses
Technology and communications 8,000
Professional fees 167,000
Other expenses 69,000
Total Expenses 244,000
Net Income $ 55,000

Numbers are rounded for presentation purposes. See accompanying notes to financial statements.




RISE FINANCIAL SERVICES, LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY
YEAR ENDED DECEMBER 31, 2023

Balance — January 1, 2023 $ 1,232,000
Net income 55,000
Balance — December 31, 2023 $ 1,287,000

Numbers are rounded for presentation purposes. See accompanying notes to financial statements.




RISE FINANCIAL SERVICES, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2023

Cash Flows From Operating Activities:

Net Income $§ 55,000
Changes in:

Receivables from and deposits with broker-dealers 89,000

Receivables from and deposits with related party broker-dealers (1,042,000)

Receivable from related party 45,000

Other assets (27,000)

Accounts payable and accrued liabilities (55,000)
Net cash used in operating activities (935,000)
Net change in cash (935,000)
Cash - beginning of year 1,073,000
Cash - end of year $ 138,000

Numbers are rounded for presentation purposes. See accompanying notes to financial statements.




RISE FINANCIAL SERVICES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2023

1. Business
Overview

RISE Financial Services, LLC, (“RISE”, or the "Company") is a majority-owned subsidiary of Siebert Financial
Corp. (“Siebert” or “Parent”) and a Delaware limited liability company. The Company is an introducing broker for the
transactions of institutional customers.

The Company is a registered broker-dealer with the Securities and Exchange Commission ("SEC") and Commodity
Futures Trading Commission ("CFTC"), and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA"),
National Futures Association ("NFA"), and Securities Investor Protection Corporation ("SIPC").

During the year ended December 31, 2023, the Company had an agreement with Muriel Siebert & Co., Inc.
(“MSCO”), a wholly-owned subsidiary of the Parent, to clear transactions, carry customers' accounts on a fully-
disclosed basis and perform record keeping functions, and consequently operates under the exemptive provisions of
SEC rule 15¢3-3(k)(2)(ii).

The Company’s primary operations are in Miami Beach, FL, and all of the Company's revenues for the year ended
December 31, 2023 were derived from its operations in the U.S.

The Company currently has sufficient liquidity and capital to operate its business. In addition, if needed, the
Company has access to additional capital from its Parent.

2. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying financial statements are prepared on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America (“U.S. GAAP”) as established by the Financial
Accounting Standards Board (“FASB™) to ensure consistent reporting of financial condition. The U.S. dollar is the
functional currency of the Company and numbers are rounded for presentation purposes.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires the Company to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.

These estimates relate primarily to revenue and expenses in the normal course of business as to which the Company
receives no confirmations, invoices, or other documentation at the time the books are closed. The Company uses its best
judgment, based on knowledge of these revenue transactions and expenses incurred, to estimate the amount of such revenue
and expenses. Actual results could differ from those estimates. The Company is not aware of any material differences
between the estimates used in closing the Company’s books and the actual amounts of revenue and expenses incurred when
the Company subsequently receives the actual confirmations, invoices, or other documentation.

Estimates are used in the allowance for credit losses and the contingent liabilities related to legal and healthcare
expenses. The Company believes that its estimates are reasonable.

Cash
-10 -




As of December 31, 2023, the Company maintained its cash balances at various financial institutions. These
balances are insured by the Federal Deposit Insurance Corporation (“FDIC™) up to $250,000 per institution. The Company
is subject to credit risk to the extent that the financial institution with which it conducts business is unable to fulfill its
contractual obligations and deposits exceed FDIC limits. All cash balances are unrestricted and at certain times, cash
balances may exceed FDIC insured limits.

Receivables From and Deposits With Broker-Dealers

The Company’s customer transactions for the year ended December 31, 2023 were cleared on fully-disclosed basis
through MSCO. Receivables from the broker-dealer is subject to clearing agreements and include the net receivable from
net monthly revenues.

In September 2022, the Company and MSCO entered into a clearing agreement whereby the Company would
introduce clients to MSCO. As part of the agreement, the Company deposited a clearing fund escrow deposit of $50,000 to
MSCO, which is in the line item “Deposits with related party broker-dealers™ on the statement of financial condition. The
Company has excess cash of approximately $1.0 million in its brokerage account at MSCO as of December 31, 2023. There
was income of $25,000 related to this clearing relationship for the year ended December 31, 2023.

Receivables from brokers-dealers are in scope of the amended guidance for FASB ASC Topic 326 — “Financial
Instruments — Credit Losses” (“Topic 326). The Company continually reviews the credit quality of its counterparties and
historically has not experienced a default. As a result, the Company has no expectation of credit losses for these
arrangements as of December 31, 2023.

Current Expected Credit Losses

The Company follows Topic 326 which applies to financial assets measured at amortized cost, held-to-maturity
debt securities and off-balance sheet credit exposures. For on-balance sheet assets, an allowance must be recognized at the
origination or purchase of in-scope assets and represents the expected credit losses over the contractual life of those assets.
Expected credit losses on off-balance sheet credit exposures must be estimated over the contractual period the Company is
exposed to credit risk as a result of a present obligation to extend credit. The impact to the current period is not material
since the Company’s in-scope assets are primarily subject to collateral maintenance provisions for which the Company
elected to apply the practical expedient of reporting the difference between the fair value of the collateral and the amortized
cost for the in-scope assets as the allowance for current expected credit losses.

Revenue Recognition

For the year ended December 31, 2023, the Company did not have revenue from its operations. The primary sources
of income for the Company are as follows:

Other Income

On October 7, 2021, the Company signed an agreement with JonesTrading Institutional Services, LLC
(“JonesTrading”) to transfer certain customers of the Company to JonesTrading. In exchange, JonesTrading agreed to pay
the Company a percentage of the net revenue produced by those clients less any related expenses. Other income is
determined based on the factors outside of the Company’s control and the Company records the income amount on a
monthly basis when the actual amount of income is known. The percentage paid to the Company related to this agreement
will decline every year and the arrangement will end in October 2024. This agreement resulted in income of $265,000 for
the year ended December 31, 2023, which is within the line item “Other income” in the statement of operations.

Interest

The Company earns interest from excess cash related to deposits in the Company’s clearing firms and is recognized
at a point in time when the performance obligation is satisfied.

Costs to Obtain or Fulfill a Contract
= 1i=
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For the period presented, there were no costs capitalized related to obtaining or fulfilling a contract with a customer,
and thus the Company has no balances for contract assets or contract liabilities.

Income Taxes

The results of the Company’s operations are included in the consolidated federal and state income tax return of the
Parent and the state and local income tax return of the Parent or the Company, as appropriate.

The Company is a limited liability company that is treated as a partnership for tax purposes. As such, the
Company does not record a provision for income taxes because the income of the Company is passed through to the
limited liability members and reported on the members income tax returns. The guidance in ASU 2019-12, Income Taxes
(Topic 740): Simplifying the Accounting for Income Taxes specifies that an entity is not required to allocate income tax
provision to a legal entity that is not subject to tax and treated as a partnership by the taxing authority, but an entity may
elect to do so. The Company is not making the available election to allocate income taxes.

Accounting Standards Adopted in Fiscal 2023

The Company did not adopt any new accounting standards during the year ended December 31, 2023. In
addition, the Company has evaluated other recently issued accounting standards and does not believe that any of these
standards will have a material impact on the Company’s financial statements and related disclosures as of December
31, 2023.

3. Receivables From and Deposits With Broker-Dealers

Amounts receivable from and deposits with broker-dealers consisted of the following as of the period
indicated:

As of
December 31,2023
Receivables from and deposits with broker-dealers
Goldman Sachs & Co. LLC $ 38,000
MSCO 1,092,000
Total Receivables from and deposits with broker-dealers $ 1,130,000

4. Net Capital Requirements

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule requires
the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1 and that equity capital may not be withdrawn, or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. The Company is also subject to the CFTC's minimum financial requirements which require that the
Company maintain net capital, as defined, equal to the greater of its requirements under Regulation 1.17 under the
Commodity Exchange Act or Rule 15¢3-1.

As of December 31, 2023, the Company’s net capital was approximately $1.3 million which was approximately
$1.0 million in excess of its minimum requirement of $250,000 under 15¢3-1.

5. Income Taxes

The results of the Company’s operations are included in the consolidated federal and state income tax return of the
Parent and the state and local income tax return of the Parent or the Company, as appropriate.




The Company is a limited liability company that is treated as a partnership for tax purposes. As such, the
Company does not record a provision for income taxes because the income of the Company is passed through to the
limited liability members and reported on the members income tax returns. The guidance in ASU 2019-12, Income Taxes
(Topic 740): Simplifying the Accounting for Income Taxes specifies that an entity is not required to allocate income tax
provision to a legal entity that is not subject to tax and treated as a partnership by the taxing authority, but an entity may
elect to do so. The Company is not making the available election to allocate income taxes.

The Company is not currently under examination by the IRS or any state or local taxing authority for any tax year.
The open tax years for the federal and state income tax filings is generally 2020 through 2023.
6. Commitments, Contingencies, and Other
Legal and Regulatory Matters

The Company is party to certain claims, suits and complaints arising in the ordinary course of business.

As of December 31, 2023, the Company concluded that all legal matters are without merit or involve amounts which
would not have a material impact on the Company’s results of operations or financial position.

7. Related Party Transactions
MSCO

In September 2022, the Company and MSCO entered into a clearing agreement whereby the Company would
introduce clients to MSCO. Refer to Note 2 - Summary of Significant Accounting Policies for further detail.

8. Subsequent Events

The Company has evaluated events that have occurred subsequent to December 31, 2023 and through February 28,
2024, the date of the filing of this report.

Management has concluded that there have been no material subsequent events that have occurred during such
period that would require disclosure in this report or would be required to be recognized in the financial statements as of
December 31, 2023.




RISE FINANCIAL SERVICES, LLC

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND
EXCHANGE COMMISSION AND REGULATION 1.17 OF THE COMMODITY FUTURES TRADING

COMMISSION

AS OF DECEMBER 31, 2023

Net capital:
Total members” equity $ 1,287,000
Deduct nonallowable assets:

Other assets 27,000

Net capital $ 1,260,000
Aggregate indebtedness $§ 8,000
Computed minimum net capital required
(6 2/3% of aggregate indebtedness) $ 1,000
Minimum net capital required (under SEC Rule 15¢3-1) $ 250,000
Minimum net capital required (under CFTC Regulation 1.17) $ 250,000
Excess net capital $ 1,010,000
Percentage of aggregate indebtedness to net capital 0.60%

There were no material differences existing between the above computation and computation included in the
Company's corresponding unaudited Focus X-17A-5 Part Il filing submitted January 24, 2024.

Numbers are rounded for presentation purposes. See Report of Independent Registered Public Accounting Firm.

-14-
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RISE FINANCIAL SERVICES, LLC

SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2023

The Company is exempt from the provisions of Rule 15¢3-3 as of December 31, 2023 under the Securities and Exchange
Act of 1934, in that the Company's activities are limited to those set forth in the conditions for exemption appearing in

paragraph (k)(2)(ii).

See Report of Independent Registered Public Accounting Firm.




@ bakertilly

Report of Independent Registered Public Accounting Firm

To the Membhers and Those Charged With Govemnance of RISE Financial Services, LLC

Ve have reviewed management's siatements. included in the accompanying RISE Financial Services, LLC's
Exempticn Report. in which (1) RISE Financial Services, LLC (the Company) identified the following provision
of 17 C.F.R. § 15¢3-3(k} under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(ii)
ithe exemption provision) and (2) RISE Financial Services, LLC stated that the Company met the identified
exemption provisicn throughout the year ended December 31, 2023 without exception. The Company's
management is responsibie for compliance with the exemption provisions and its statements.

Cur review was conducied in accordance with the standards of the Public Company Accounting Oversight
Board {Uniied 3iaies) and, accordingly, included inquiries and other required procedures to obiain evidence
abeut the Company's compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's sialements.
Accordingly. we do not express such an opinion.

Basad on our review. we are not aware of any material medifications that should be made to management's

statements referrad (0 above for them to be fairly siated, in all material respects, based on the conditions set
forth in paragraph (k)(2)ii) of Rule 15¢3-2 under the Securifies Exchange Act of 1934.

bt Tilly 0, 027

New York, New York
February 28, 2024

Baker Tilly US, LLP, trading as Baker Tily, is a member of the giobal network of Baker Tilly International Ltd.. the members of which
arz s2parate and independent legal entites. @ 2020-2022 Saker Tilly US, LLP

- 16 -




RISE FINANCIAL SERVICES, LLC's Exemption Report

RISE FINANCIAL SERVICES, LLC (the "Company" is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (1 7C.F.R. §240.17a-5, "Reportsto bemade by certain brokers and dealers").
This Exemption Report was prepared asrequired by 17 C.F.R. § 240.17a- 5(d)(1) and (4). To the best of its knowledge
and belief, the Company states the following:

1) The Company claimed anexemption from 17 C.F.R. § 240.15¢3-3 under the following provisions of 17
C.F.R. § 240.15¢3-3(k):(2)(ii).

2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) throughout the most

recent fiscal year without exception.

RISE FINANCIAL SERVICES, LLC

I, Andrew H. Reich, swear (or affirm) that, to the best of my knowledge and belief, this Exemption Report is true
and correct.

Moet

February 28, 2024

-17-




@ bakertilly

Independent Registered Public Accounting Firm's Report
on Internal Control Required by CFTC Regulation 1.16

To the Members and Those Charged With Govermance of
RISE Financial Services, LLC

in planning and performing our audit of the financial siziements of RISE Financial Services, LLC

{the Company) as of and for ihe year ended December 31, 2023, in accordance with the standards of the
Public Company Accounting Oversight Board (United States). we considered the Company's intemnal control
over financial reporting {intemal conirol} as a hasis for designing our auditing proceduras for the purpese of
gxpressing our gpinicn on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's intemal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal conirol.

Also, as requirad by Rule 17a-5(g)(1} of the Securities and Exchange Commission (SEC), we have made a

study of the practices and procedures followed by the Company, including consideration of control activities
for safeguarding securities. This study included tests of compliance with such practices and procedures that
we considered relevant 10 the objaclives siated in Rule 17a-5(g), in the following:

1. Making the pericdic compu:ations of aggregate indebtedness {or aggregate debits) and net capital
under Rule 17z-3(a)(11) and the reserve required by Rule 15¢3-3(2).

Complying with the requirements for promp: payment for securities under Section 8 of Federal Reserve
Regulztion T of the Board of Governors of the Federal Reserve System.

()

In addition, as required by Regulation 1.16 of the Commaodity Futures Trading Commission (CFTC), we
have made a study of the praciices and procedures foliowed by the Company, including consideration of
conirol activities for safeguarding customer and firm assets. This study included tests of such practices and
procedures that we considered relevant to the ohjectives stated in Regulation 1.16, in making the following:

1. The periodic computations of minimum financial requirements pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining intemal control and the
practices and procedures referred to in the preceding paragraphs. In fuifilling this responsibility. estimates
and judgments by managemen: are required to assess the expected benefits and relaiad costs of controls
and of the practices and procedures referred to in the preceding paragraphs and to assess whether those
practices and proceduras can be expected to achieve the SEC's and the CFTC's ahove-mentioned
objectives. Two of the chjectives of intemal control and ihe practices and procedures are to provide
management with reasonable. but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss frem unauthorized use or disposition, and that ransactions
are executed in accordance with management's autherization and recorded properly {0 permit preparation
of financial statements in cenformity with generally accepied accounting principles. Rule 17a-5(g) and
Regulation 1.16(d)(2) list additicnal ohjectives of the praciices and procedures listed in the preceding
paragraphs.

Baker Tilly US. LLP, trading as Saker Tily, is 3 member of the giobal network of Baker Tilly International Ltd., the members of which
arz se2parate and indepandent legal entites. € 2020-2022 Saker Tily US, LLF
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Because of inferent limitations in intemal control and the practices and procedures referad to previously,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject 10 the risk that they may bhecome inadequate because of changes in conditions or that the
effectiveness of their design and operation may detericrate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees. in the normal course of performing their assignad functions, to prevent or detect missiatements
on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in intemal control
over financial reporting that is less severe than a materizl weakness, yet imporiant enough to merit atiention
by those chargad with governance.

A material weakness is a deficiency, or cambination of deficiencies, in intamal control, such that there is
a reasonable possibility that a material misstatement of the Company's financial statemenis will not be
pravented or detected and correcied on a timely hasis.

Cur consideration of iniemal control was for the limited purpose described in the firsi, second and third
paragraphs, and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in intema! control and control activities for safequarding
securities and certain regulated commiodity customer and firm assets that we consider to be material
weaknesses. as defined previously

WWe understand tha: practices and procadures that accomplish the objectives referred {0 in the second and
third paragraphs of this report are considered by the SEC and CFTC to be adequate for their purpeses in
accordance with the Securities Exchange Act of 1924, the Commedity Exchange Act, and related regulations.
and nat practices and procedures tha: do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's praciices and procedurss, as dascribed in the second and third paragraphs of this report, were
adequate at December 31, 2022 to meet the SEC's and CFTC's objectives.

This report is intended salely for the information and use of management. the SEC, the CFTC, and other
regulziory agencies that rely on Rule 173-5(g) under the Securities Exchange Act of 1834 or Regulation 1.16

of the CFTC or hoth in their regulation of registered broker-dealers and futures commission merchants, and is
not intendad 10 be and should not e used by anyons oiher than these specified parties.

5,/@1, //Jg« (/u; LLF

Naw York. New York
February 28, 2024
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