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OATH OR AFFIRMATION

I G. Bruce Sumner , swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ASHFORD SECURITIES LLC ,as of
December 31, 2023 , is true and correct. I further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.

ipal Financial Officer

Public

ON
State of Toxas
$ 02-21-202¢
25591153

N
This filing** contains (check all applicable boxes): Qtary 1D 1

[x](a) Statement of financial condition. ~!
D(b) Notes to consolidated statement of financial condition. SEC M all P roceSSin g
E(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of

comprehensive income (as defined in § 210.1-02 of Regulation S-X). APR O 2 L.U A' U

ﬂ (d) Statement of cash flows.
E (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity. Wa S h i n t : D C
| | (D) Statement of changes in liabilities subordinated to claims of creditors. g on ’
(g) Notes to consolidated financial statements.
(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.
] (i) Computation of tangible net worth under 17 CFR 240.18a-2.
(i) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.
| ](k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
[ |Exhibit A to 17 CFR 240.18a-4, as applicable.
[ ](1) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.
(m) Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.
(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.
(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements
under 17 CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that

no material differences exist.
D(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.
E(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

D(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
El(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
I:I(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

D(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17



CFR 240.18a-7, as applicable.
D(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12, as
applicable.

D(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or a
statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).
D(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(¢)(3) or 17 CFR 240.18a-7(d)(2), as
applicable
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@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Manager and Members of
Ashford Securities LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Ashford Securities LLC

(the "Company”) as of December 31, 2023, the related statements of operations, changes in member’s
equity, and cash flows for the year then ended, the related notes (collectively referred to as the “financial
statements”). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023, and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(*PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures to respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Opinion on the Supplemental Information

The supplemental information in Schedules | and Il has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The information in Schedules | and Il is
the responsibility of the Company’s management. Our audit procedures include determining whether the
information in Schedules | and Il reconciles to the financial statements or the underlying accounting

and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedules | and Il. In forming our opinion on the information in Schedules |
and ll, we evaluated whether the information in Schedules | and Il, including its form and content is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedules | and Il is
fairly stated in all material respects in relation to the financial statements as a whole.

M%ﬂ-«/ﬁwﬂp

Dallas, Texas
March 28, 2024

We have served as the Company’s auditor since 2022.



ASHFORD SECURITIES LLC
Statement of Financial Condition
December 31, 2023

Cash

Receivable from affiliates
Clearing Deposit
Furniture and fixtures, net
Other assets

Total assets

Liabilities and Member’s Equity

Liabilities:
Payable to affiliates
Accrued expenses

Total liabilities

Member's Equity
Total liabilities and member’s equity

See accompanying notes to financial statements.

Assets

1

$

$

$

$

2,274,680
100,417
50,000
667,658
306,213

3,398,068

761,289
1,330,524

2,091,813

1,307,155

3,398,068




ASHFORD SECURITIES LLC
Statement of Operations
December 31, 2023

Revenues:
Selling Commission Fees
Dealer Manager Fees
Reimbursable Revenue

Total revenues

Expenses:
Compensation and benefits
Selling Commission Expense
Re-allowance of Dealer Manager Fees
Professional fees
Technology and communication
Occupancy and equipment
Travel and entertainment
Promotional expenses
Regulatory expenses
Other expenses

Total expenses
Net loss

See accompanying notes to financial statements.

2

$ 12,643,348
6,041,675
377,768

19,062,791

7,664,479
12,643,348
2,172,535
568,752
960,465
188,294
670,915
1,362,333
123,540
358,191

26,712,852

$ 7,650,061




ASHFORD SECURITIES LLC
Statement of Changes in Member’s Equity
December 31, 2023

Balance, January 1, 2023 $ , 2,457,216
Contribution of member capital 6,500,000
Net loss (7,650,061)
Balance, December 31, 2023 $ 1,307,155

See accompanying notes to financial statements.
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ASHFORD SECURITIES LLC
Statement of Cash Flows
Year ended December 31, 2023

Cash flows from operating activities:

Net loss $  (7,650,061)
Adjustments to reconcile net loss to net cash used in operating activities
Depreciation and amortization (23,061)
Changes in operating assets and liabilities:
Increase in receivable from affiliates (98,565)
Decrease in other assets 118,193
Increase in clearing deposit —
Decrease in accrued expenses (497,654)
Decrease in payable to affiliates (110,051)
Net cash used in operating activities (8,261,199)
Cash flows from investing activities:
Purchase of furniture and fixtures (8,245)
Net cash used in investing activities (8,245)
Cash flows from financing activities:
Contribution of member capital 6,500,000
Net cash from financing activities 6,500,000
Net decrease in cash (1,769,444)
Cash:
Beginning of year 4,044,124
End of year $ 2,274,680

See accompanying notes to financial statements.
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Description of Business

Ashford Securities LLC (the "Company") is a Delaware limited liability company located in Texas. The Company is a
wholly owned subsidiary of Kylemore Holdings LL.C which is an indirect subsidiary of Ashford Inc (“AINC”). The
Company is registered as a broker-dealer with the Securities and Exchange Commission (“SEC”) pursuant to Section 15(b)
of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and is a member of the Financial Industry
Regulatory Authority, Inc. (“FINRA”), and the Securities Investor Protection Corporation (“SIPC”).

The Company is a wholesaler and dealer manager of direct participation programs (“DPPs”), including business
development companies (“BDCs”), on a best-efforts basis, which may be distributed through private placements (including
those offered pursuant to Regulation D) or registered offerings under the Securities Act of 1933, as amended (the
“Securities Act”).

The Company is also a wholesaler and dealer manager of non-listed securities of non-traded real estate investment trusts
(“NT-REITs”) and non-listed securities of traded real estate investment trusts (“REITs”), including preferred securities, on
a best-efforts basis, which may be distributed through private placements (including those offered pursuant to Regulation
D) or registered offerings under the Securities Act.

Summary of Significant Accounting Policies
(a)  Basis of Presentation

These financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP).

(b)  Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company’s management to make
estimates and assumptions. The reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period are affected by these estimates, the most significant of which are disclosed in the notes to the
financial statements. Estimates, by their nature, are based on available information. Therefore, actual results could
materially differ from those estimates.

(¢c)  Cash and Cash Equivalents

Cash consists of deposits with banks and all highly liquid investments, with maturities of three months or less, that
are not segregated and deposited for regulatory purposes.

(d) Leases

The Company follows Accounting Standards Codification ASC Topic 842, Leases. The Company evaluated its
existing vendor agreements, including its expense sharing agreement for the recognition criteria under this guidance.
It was determined that during the period ended December 31, 2023 no agreements or arrangements were entered
into that would be classified as a lease under the guidance.

(e¢)  Revenue Recognition

The Company follows ASC Topic 606 - Revenue from Contracts with Customers ("ASC 606"), The Company
recognizes revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. The Company
follows five step model to (a) identify the contract(s) with a customer, (b) identify the performance obligations in
the contract, (c)Determine the transaction price, (d) allocate the transaction price to the performance obligations in
the contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining the
transaction price, the Company may include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized would not occur when the uncertainty
associated with the variable consideration is resolved. The Company recognizes revenue when the performance
obligation is satisfied.

The Company acts as the managing broker-dealer in the distribution of securities for business entities that want to
raise funds through the sale of securities. Revenue is earned from fees arising from securities offerings in which the
Company acts as a managing broker-dealer. The recognition and measurement of revenue is based on the

5
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assessment of individual contract terms. Significant judgment is required to determine whether performance
obligations are satisfied at a point in time or over time; how to allocate transaction prices where multiple
performance obligations are identified; when to recognize revenue based on the appropriate measure of the
Company's progress under the contract; whether revenue should be presented gross or net of certain costs; and
whether constraints on variable consideration should be applied due to uncertain future events. The Company
believes that the performance obligation is satisfied on the trade date because that is when the underlying financial
instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership of the
securities have been transferred to/from the customer. Revenue is recorded on the settlement date, which does not
materially differ from the trade date.

Various economic factors that could affect the nature, amount, timing, and uncertainty of revenue and cash flows
are general conditions in the United States economy and capital markets, specifically, the market for real estate
investments.

The Company’s timing of revenue recognition may differ from the timing of customer payments. When there is an
unconditional right to payment, according to the terms of the contract, the Company records a receivable. For
receivables with unsatisfied performance obligations, the Company records deferred revenue until the performance
obligations are satisfied. Receivables with no outstanding performance obligations, are recognized as revenue upon
issuance of the related invoice.

(f)  Furniture and Fixtures

Furniture and Fixtures are carried at cost, less accumulated depreciation and are depreciated using the straight-line
method based on their respective estimated useful lives.

(8) Income Taxes

The Company is a single member Limited Liability Company and is treated as a disregarded entity for Federal and
state/local income tax purposes and therefore any income or loss is included in the consolidated federal and
state/local income tax returns of the Parent. The Company is not subject to federal or state income taxes.

Related Parties

On June 10, 2019, the Company entered into an expense sharing agreement with Ashford Hospitality Advisors LLC
(“Advisors”), where Advisors agreed to furnish the Company certain administrative services and to pay certain expenses on
behalf of the Company. For the year ending December 31, 2022, the Company incurred approximately $725,390 of
expenses via this arrangement.

As of December 31, 2023, a payable to Affiliates of $761,289 is reported on the Statement of Financial
Condition related to this arrangement.

During the year ended December 31, 2023, 100% of the Company’s revenues were derived from the sale of securities
of two publicly traded REITs, Braemar Hotels & Resorts Inc (“Braemar”) and Ashford Hospitality Trust (“AHT”).
Braemar and AHT both are related parties under common management by Advisors.

The Company is party to a Contribution Agreement by which AINC, Braemar, and AHT provide for the ongoing funding
of the Company to cover the expenses of the Company. This includes funding the Company's ongoing dealer-manager
activities, the initial and ongoing staffing of the Company and the operating and overhead expenses allocated under the
expense sharing agreement between Advisors and the Company. The Company is not obligated to repay contributions
under this agreement. The Contribution Agreement was initially entered into on June 10, 2019, and has subsequently been
amended, most recently on January 1, 2024 in order to continue providing the ongoing funding of the Company.
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Furniture and Fixtures

The major classes of fixed assets as of the balance sheet date are as follows:

Accumulated
Asset Class Cost Depreciation Net
Furniture & fixtures $ 143206 $ (57,662) $ 85,544
Work in progress 582,114 ' 582,114
Total $ 7_2_?,320 $ (57,662) $ 667.658

Depreciation expense was $23,061 during the year ended December 31, 2023 and is included in the statement of
operations.

Deposits with Clearing Organization

Under its clearing agreement, the Company is required to maintain a certain level of cash or securities on deposit with a
clearing organization. Should the clearing organization suffer a loss due to the failure of a customer of the Company to
complete a transaction, the Company is required to indemnify the clearing organization. The Company had $50,000 on
deposit as of December 31, 2023 with a clearing organization to meet this requirement.

Net Capital Requirement

The Company is a member of the Financial Industry Regulatory Authority, Inc. and is subject to the Securities and
Exchange Commission Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of minimum net capital and
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 and that equity capital may
not be withdrawn if the resulting net capital ratio would exceed 10 to 1. On December 31, 2023, the Company's net capital
was $232,867, which was $93,413 in excess of its minimum requirement of $139,454. The Company’s ratio of aggregate
indebtedness to net capital was 9 to 1 as of December 31, 2023.

Commitments and Contingent Liabilities

The Company may become involved in various legal matters and regulatory inquiries or examinations in the ordinary
course of business. The Company is not aware of any material contingencies relating to such matters that would require
accrual or disclosure in the financial statements or their notes as of December 31, 2023. The Company does not have any
guarantees or other commitments as of December 31, 2023.

Concentrations of Credit Risk

Financial instruments that potentially expose the Company to concentrations of credit risk consist principally of cash and
cash equivalents on deposit with financial institutions, the balances of which frequently exceed federally insured limits. The
Company has not experienced any losses in such accounts.

Subsequent Events

The Company has evaluated whether events or transactions have occurred after December 31, 2023 that would require
recognition or disclosure in these financial statements through March 28, 2024, which is the issuance date of these financial
statements. There have been no material subsequent events that occurred during such period that would require disclosure in
this report or would be required to be recognized in the financial statements as of December 31,2023.



Schedule I
ASHFORD SECURITIES LLC

Computation of Net Capital Pursuant to Rule 15¢3-1 of the
Securities Exchange Act of 1934

As of December 31, 2023

Member’s equity $ 1,307,155
Total Member’s equity for net capital 1,307,155

Nonallowable assets and charges:
Nonallowable assets:

Furniture and fixtures, net 667,658

Receivable from affiliates 100,417

Other assets 306,213

Total Nonallowable assets 1,074,288

Tentative net capital 232,867

Haircuts —

Net capital $ 232,867

Aggregate indebtedness 2,091,813
Computed minimum net capital required

(Greater of 6 2/3 of Aggregate Indebtedness or $5,000) $ 139,454

Excess net capital 93,413

Ratio of aggregate indebtedness to net capital

9to 1

Note: There are no material differences between the amounts presented above and the Company's corresponding
unaudited part II of Form X-17a-5 as of December 31, 2023 as filed on January 25, 2024, accordingly, no
reconciliation is necessary.

See accompanying report of independent registered public accounting firm.



Schedule I
ASHFORD SECURITIES LLC

Computation for Determination of Reserve Requirements and Information Related to Possession or Control Pursuant to
Rule 15¢3-3 of the Securities Exchange Act of 1934
December 31, 2023

A computation of reserve requirements and information relating to possession or control requirements is not
applicable to the Company as the Company operates pursuant to the exemptive provisions of Rule 15¢3-3(k): (2)(ii)
and all other business activities are considered non-covered under Footnote 74.

See accompanying report of independent registered public accounting firm.



ASHFORD SECURITIES LLC

Exemption Report
For the Year Ending December 31, 2023

Ashford Securities LLC, (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made by certain brokers and dealers"). This
Exemption Report was prepared as required by 17C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and
belief, the Company states the following:

(1) The Company claimed exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions of 17 C.F.R.
§240.15¢3-3: (k)(2)(ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout the most recent
fiscal year ended December 31, 2023 without exception.

(3) The Company is also filing this Exemption Report because the Company’s other business activities contemplated
by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17.1-5 are limited to
effecting securities transactions via subscriptions on a subscription way basis where the funds are payable to the
issuer or its agent and not to the Company; and the Company (1) did not directly or indirectly receive, hold, or
otherwise owe funds or securities for or to customers, (other than funds received and promptly transmitted for
effecting transactions via subscription on a subscription way basis where the fund are payable to the issuer or its

agent and not to the Company);
(2) did not catry accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout
the most recent fiscal year without exception.

Ashford Securities LLC

I, G. Bruce Sumner, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and correct.

By:

Title: SVP, Principal Financial Officer
Date: March 28, 2024



@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Manager and Members of
Ashford Securities LLC

We have reviewed management'’s statements, included in the accompanying Ashford Securities LLC’s
Exemption Report (the exemption report), in which:

1) Ashford Securities LLC states Ashford Securities LLC claims an exemption under paragraph (k){2)(ii)of
17 C.F.R. §240.15¢3-3 (the exemption provisions);

2) Ashford Securities LLC states Ashford Securities LLC met the identified exemption provisions
throughout the most recent fiscal year without exception; and

3) Ashford Securities LLC states Ashford Securities LLC is also filing the exemption report because
Ashford Securities LLC’s other business activities contemplated by Footnote 74 of the SEC Release No.
34-70073 adopting amendments to 17 C.F.R. §240.17a-5 (Footnote 74) are limited to (1) effecting
securities transactions via subscriptions on a subscription way basis where the funds are payable to the
issuer or its agent and not to Ashford Securities LLC; and Ashford Securities LLC (1) did not directly or
indirectly receive, hold, or otherwise owe funds or securities for or to customers, other than funds
received and promptly transmitted for effecting transactions via subscriptions on a subscription way basis
where the funds are payable to the issuer or its agent and not to the Ashford Securities LLC; (2) did not
carry accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15¢3-3).

Ashford Securities LLC's management is responsible for compliance with the exemption provisions and
the provisions of Footnote 74 and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Ashford Securities LLC's compliance with the exemption provisions and the
provisions of Footnote 74. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management’s statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the exemption provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R. §240.15¢3-3 and the provisions of
Footnote 74 of SEC Release No. 34-70073.

Mwﬁ«/fmﬂ?

Dallas, Texas
March 28, 2024





