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UHY LLP
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OATH OR A'FFiRMATlON

1, _ Bonnie K. Wachtel, CEQ , swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of _Wachtel & Colinc , as of
12031 ™ L2023, istrue and correct. | further swear (or affirm) that neither the company nor any
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(a) Statement of financial condition.

{b) Notes to consolidated statement of financial condition.

{c) Statement of income (loss) or, if there is other comprehensrve incomein the perlod(s) presented, a statement of
comprehensnve income (as defined in § 210.1-02 6f Regulation S-X). -

(d) Statement of cash flows.

(e) Statément of changes in stockholders’ or partners *'or sole proprietor’s equity.

(f) Statement of changes in Ilabrlrtles subordinated to claims of creditors.

(g) Notes to consolidated fi nancral statements

(h) Computation of net capltal under 17 CFR 240.15¢3-10r 17 CFR 240.18a-1, as applicable.
.‘(l) Computation of tangible net worth under 17 CFR 240.18a-2. . . .

(i) Computation for determination of customer reserve requrrernen’ts pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit Ato 17 CFR 240.18a~4, as applicable.

(I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

{m) Information relatmg to possession or control requrrements for customers under 17 CFR 240.15¢3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240. 18a-4, as apphcable - 3

(o) Reconcrhatlons, including approprlate explanatlons, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240. 15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as. applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240. 18a-4 as applicable, if material differences exist, or a statement that no materlal differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statemeént of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.172-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with'17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. .

(t) Independent public accountaht’s report based on an exarmnatlon of the statement of financial condition.

(u) Independent pubhc accountant’s report based ¢ onan exammatlon of the finandial report or financial statements under 17
CFR 240.17a-5}'17 CFR 240. 184-7;.0r 17 CFR 240. 17a-12,.as ‘applicable.

(v) Independent publlc accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{W) Independent public accountant’s report based on a review of the exemptlon report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

(y) Report describing any material madequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no materral madequacres exist, tinder 17 CFR 240. 17a-12(k)

(z) Other:

**To request confidential treatment of certain portions of this fi Img, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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LLP
Corvtgd Pobiic Aucoumients

To the Board of Directors and Stockholders
Wachtel & Co., Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Wachtel & Co.. Inc. as of
December 31, 2023, and the related statements of income (loss), changes in stockholders” equty,
changes in subordinated liabilities, and cash flows for the year then ended, and the related notes
(collectively referred to as the “financial statements™). In our opinion, the financial statements
present fairly, in all material respects. the financial position of Wachtel & Co.. Inc. as of
December 31, 2023, and the results of its operations and its cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of Amenca.
Basis for Opinion

These financial statements are the responsibility of Wachtel & Co., Inc.’s management. Our
responsibility is to express an opinion on Wachtel & Co., Inc.’s financial statements based on our
audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to
Wachtel & Co,, Inc. in accordance with U S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the nisks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

A independent Member of Urbach Hacker Young internationad Limibsd



Auditor’s Report on Supplemental Information

The supplemental information listed below has been subjected to audit procedures performed in
conjunction with the audit of Wachtel & Co., Inc.’s financial statements.

Computation of Net Capital Pursuant to SEC Rule 15¢3-1

Computation of Cash Reserve Requirement Pursuant to SEC Rule 15¢3-3

Information for Possession or Control Requirements under SEC Rule 15¢3-3
Reconciliation of the Computation of Net Capital under SEC Rule 135¢3-1 and the
Computation of Reserve Requirements under SEC Rule 15¢3-3

The supplemental mformation is the responsibility of Wachtel & Co., Inc.’s management. Cur
audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the mformation presented in the
supplemental mformation. In forming our opinion on the supplemental mformation. we
evaluated whether the suppliemental information, including its form and content. is presented in
conformity with 17 CF.R. §240.17a-5. In our opinion, the supplemental information referred to
above is fairly stated, in all material respects, tn relation to the financial statements as a whole.

L(/.Iy LLp
We have served as Wachtel & Co., Inc.’s auditor since 2017.

Salisbury, Maryland
February 23, 2024

* 5 & @



Wachtel & Co., Inc.
Statement of Financial Condition
December 31, 2023

Assets

Cash and equIValENts .. ens S 186,500
Cash and securities segregated under SEC regulations ........ 20,027
Securities owned - investment account .......cc.cccoeeeeerricenecne. 851,940
Securities owned - trading account ........ccoceviniiiiinercnrnienens 2,074,648
Clearing deposits vt s s siestees e sesnaens 550,043
Lease —Right of USe ... cerrceee e 152,183
Prepaid EXPeNSES ... st st e 835
Net fixed assets and security deposit ....cccccrercnrsccinnenns 4,491
TOLAl ASSELS........covereerriceceir et rsereenee e rrassvesensressassatesssensesen S _3,840,667
Liabilities

Accounts payable and accrued expenses .........cecereeereerienns S 0
Lease Liability e 151,000
Income Taxes Payable ... seriesn e seses 0
Payable to stockholders ..........viniinnceese e veennseenees 0
Deferred tax liability .....cccoviverece e 253,860
Total LIabilities ................covvveemiveireninreie e cinsevenes S 404,860
Stockholders' Equity

Capital stock, $1 par; 100,000 authorized,

66,192 shares outstanding .........cccoveerveevrsccvevnineseensennes 66,192
Additional paid in capital  .....cceveevnenenee s 1,459,312
Retained @arnings .........cvieiennieerieiminsinsressesnsenssesssssessssssens 1,910,303
Total Stockholders' Equity ..........cccceereeiveeevnreveerenieee e e 3,435,807
Total Liabilities and Stockholders' Equity ............cccccoeunnn. S 3,840,667

See Notes to Financial Statements



Wachtel & Co., Inc.
Statement of Income (Loss)
Year Ended December 31, 2023

Revenues

Net Trading Account Gain (LOSS)  .cccevvererceviennnnas S 0
Investment Account Unrealized Gain (Loss) ............ 61,740
DTC Common Stock Gain (LOSS)  weeveeeievrrcveresenereens 57,217
INEEIEST ... s e e ee b s 89,763
MULUA] FUNAS ..oirvieererecece et eress e sessessessssenses 13,638
CONSUILING FEES ..eovviirinnree e e v seaeesresevane 97,800
TOtal REVENUES......ccevviere e crssveresisrere s sessrsasssssasenes 320,158
Expenses

Accounting and professional services...........ccoeveneeee. 19,566
Clearing Charges........cccvererevernesessrsnmnsnseesssesesssssensesenns 4,460
Communications & Technology .........cccevevevevirecnnne 9,734
CoNSUIING fEES...cccvererrccrer st ee e s s sssene s 120,000
DEPTECIatioN ....cucecceieeiceiircee e s sassesbeene e 3,320
DUES AN lICENSES...ccverrreererirercerieevereseeseersessresessarnns 2,255
Health benefits...... e essereens 21,424
INSUFANCE... e tivrireiieirniecietescrerreesensessnnissssassasssesssnssensessas 1,385
OffiCe EXPENSE...cervrrerreerereriirtsiersreesresveersesssssssesssessenns 6,526
Officers’ salaries. ..o mmrvinrneriresineeseseessrssnesesesenes 0
REBUIGLOTY fEES....ccuiereeecee ettt sae e 3,355
Rent— Office ™ e 33,273
Taxes, Payroll - DUCB - FUTA.......cccovveereenerseennnesennns 0
Travel and transportation.........cevevernnereveenesseeseresenns 6,405
TOtal EXPENSES.....cccveiireeeecie et nicseriveresenssssssesssnresas 231,703
IncomMe hefore taxes.......uveirrinrereinsiesesesssiserssnseneans 88,455
Provision for income tax expense  .....cccoeceeveeenns (23,889)
NetInComMe ..t S 64,566

See Notes to Financial Statements



Balances at Dec 31, 2022
Addition to capital
Net Income (Loss)

Balances at Dec 31, 2023

Wachtel & Co., Inc.

Statement of Changes in Stockholders’ Equity

Year Ended December 31, 2023

Additional Retained
Capital Paid-in Capital Earnings

S 56,192 S 969,312 $ 1,845,737
10,000 490,000
64,566

S 66,192 S 1,459,312 S 1,910,303

Statement of Changes in Subordinated Liabilities

Year Ended December 31, 2023

Subordinated Borrowings as of January 1, 2023 ...... S 0

Change in Subordinated Borrowings ..........ccceeuu.... 0

Subordinated Borrowings as of December 31, 2023 S 0

See Notes to Financial Statements

Stockholders’
Equity

$ 2,871,241
500,000
64,566

S 3,435,807



Wachtel & Co., Inc.
Statement of Cash Flows

Year Ended December 31, 2023

Cash Flows from Operating Activities

INLErESt FECRIVEA ot cen e se e seeseneaesnons S 89,763
Fees and Mutual Fund revenues received ......occcvvveeenene 111,438
Net cash flow to purchase and sell securities  .................... ( 532,095)
Cash paid to suppliers / employees  ......ccvvvvvcencnecrcinnene, ( 198,232)

Clearing Deposits (paid) received  ...oooeecereccnecrerreeneane ( 517)

Gain on DTC commMON StOCK e ( 57,217)
Lease Payments v e st ses s snens ( 36,151)
Taxes —Paid (Net) e et {__4,750)
Net cash from (used in) operating Activities  .......cceveververnens (627,761)

Cash Flows from Financing Activities

Issuance of Capital StOCK e 500,000

Net increase (decrease) in Cash and Cash Equivalents ........ S (127,761)
Cash and Cash Equivalents at beginning of year  .....ccoceceune. 334,288

Cash and Cash Equivalents atend of year  .......coevvvenen. 206,527

Reconciliation of net income to net cash provided (used) by operations

NetINCOME et csnssas e nreeaes S 64,566

Decrease (Increase) in prepaid eXpenses .........ccueeverererinenns 198

Decrease (Increase) in clearing deposits ........cocvereereveereevennnnene ( 57,734)
Decrease (Increase) in investment account value ................. ( 61,740)
Decrease {Increase) in trading account  .....vecceeeerneiiennrinnena. ( 589,312)
Increase (Decrease) in lease asset .oeeeceennvecciniienine ( 121,207)
Increase (Decrease) in deferred taxes  ...occoevveevnivensennens 19,139
increase (Decrease) in lease liability  ..oocoovvevvcieis s 118,329
Total AdJUSIMENtS oo (692,327)
Net cash from (used in) Operating Activities  ..........ccceenivenn. S (627,761)

See Notes to Financial Statements



Wachtel & Co., Inc.
Notes to Financial Statements

Note 1 — Organization and Nature of Business

Wachtel & Co Inc, a District of Columbia Corporation, is a securities broker-dealer registered
with the Securities and Exchange Commission (SEC), and is a member of the Financial
Industry Regulatory Authority (FINRA), the Depository Trust Company and NSCC. During
2017, all customer funds and securities were transferred to other advisors and/or custodians.
Since 2017, the Corporation has not held any customer funds or securities.

The Corporation does not engage in commodities, options, or foreign exchange transactions.
Note 2 — Summary of Significant Accounting Policies

The accounts are maintained and the financial statements are prepared on the accrual basis
of accounting, except for dividends which are recorded as income at the time of receipt.

During 2023, consulting fees of $31,800 were charged for work related to DTC securities
eligibility and $66,000 for work related to a discontinued FINRA CMA (Continuing
Membership Application). Revenues were recognized as earned.

Securities transactions are recorded on a trade date basis.

The Investment Account is comprised of securities purchased and held without the intent of
short term resale. The Trading Account is comprised of securities purchased primarily for the
purpose of selling in the near term. Securities are valued at market value and those not
readily marketable are valued at fair market value as determined by prior transactions or
third party pricing information. The resulting difference between cost and market (or fair
value) is included in income. Realized gain on the Investment Account is determined using
first in first out cost. During 2023, there were no realized gains on Investment Account
securities. Unrealized gain on Investment Account securities totaled $61,740 for the year
ended December 31, 2023. Gains on Trading Account securities totaled $0 for the year
ended December 31, 2023.

Fixed assets are recorded at cost. Depreciation is provided for using the straight-line method
over estimated useful lives ranging from three to five years. There was $3,320 depreciation
expense for the year ended December 31, 2023. Expenditures for maintenance, repairs, and
minor renewals are charged to expense as incurred.

Certain transactions may be subject to accounting methods for Federal income tax purposes
that differ significantly from the accounting methods used in preparing the financial
statements in accordance with generally accepted accounting principles. Accordingly, the
taxable income of the Corporation reported for Federal income tax purposes may differ from
net income in these financial statements.



Wachtel & Co., Inc.

Notes to Financial Statements

Income taxes are provided at appropriate rates on amounts as determined in the statement
of income. No current provision for taxes is reported to the extent it applies to an increase in
the market value of the Investment Account.

The Corporation follows ASC 740 which prescribes when to recognize and how to measure
the financial statement effects, if any, of income tax positions taken or expected to be taken
on its income tax returns. These rules require management to evaluate the likelihood that,
upon examination by relevant taxing jurisdictions, those income tax positions would be
sustained.

Based on that evaluation, if it was more than 50% probable that a material amount of
income tax would be imposed at the entity level upon examination by the relevant taxing
authorities, a liability would be recognized in the accompanying balance sheet along with any
interest and penalties that would result from that assessment. Should any such penalties
and interest be incurred, the Corporation’s policy would be to recognize them as operating
expenses.

Based on the results of managements’ evaluation, there are no such tax positions as of
December 31, 2023. Further, no interest or penalties have been accrued or charged to
expense as of December 31, 2023.

All highly liquid investments with original maturity of three months or less at date of
purchase are considered to be cash equivalents. The carrying value of cash and cash
equivalents approximates fair value due to their short-term nature.

The statement of cash flows includes funds segregated under Rule 15¢3-3 of the Securities
and Exchange Commission (Note 3) as cash and cash equivalents.

Included in clearing deposits, as of December 31, 2023, are 5.5095 shares of The Depository
Trust & Clearing Corp common stock (DTC). The Corporation is required to own a minimum
number of shares in order to maintain membership status. The stock is considered an equity
issue and is neither redeemable nor actively marketable. DTC common stock is carried at an
estimated market value of $279,043 as of December 31, 2023. Unrealized gains on DTC
common stock totaled $57,217 for the year ended December 31, 2023.

The presentation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and reported amounts of revenue and expenses during the
reporting period. The results could differ from those estimates.

10



Wachtel & Co., Inc.

Notes to Financial Statements

Note 3 — Cash and Securities Segregated Under SEC Regulations

Funds segregated in Special Reserve accounts for the Benefit of Customers under Rule 15¢3-3
of the Securities and Exchange Commission are invested in a money market account at
United Bank earning interest of 0.65% with a balance of $20,027 as of December 31, 2023.

As there is no present deposit requirement, this reserve account remains open at the
discretion of management.

Note 4 — Fair Value Measurements

The Corporation measures on a recurring basis its investments at fair value in accordance
with FASB codification “Fair Value Measurements and Disclosures”, which provides the
framework for measuring fair value. That hierarchy prioritizes the inputs used in determining
valuations into three levels. The levels of fair value hierarchy are as follows:

Level 1: Securities traded on an active market. When available, the Corporation
measures fair value using level 1 inputs because they generally provide the most
reliable evidence of fair value. Mutual funds are included here.

Level 2: Securities not traded on an active market but observable market inputs are
readily available.

Level 3: Securities not traded on an active market and observable inputs are not
readily available.

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used through December 31, 2023.

Equity securities: Value based on quoted market prices at year end.
Money Market Funds: Value based on net asset value (NAV) at year end.
DTC Common Stock: Value based on annual pricing by DTC and recent stock transactions.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although
the Corporation believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at
the reporting date.

The DTC common stock owned is the only asset or liability that requires measurement of fair
value on a non-recurring basis. In February 2023, in accordance with the DTC Rules, the
Corporation acquired 0.01195 shares for $517. Because DTC common stock is not actively
marketable, management considers the fair value to be a level 3 valuation.

11



Wachtel & Co., Inc.

Notes to Financial Statements

The following table sets forth by level, within the fair value hierarchy, the Corporation’s
assets at fair value as of December 31, 2023.

Level 1 Level 2 Level 3 Total
Equity Securities S 851,940 SO S 0 $ 851,940
Money Market Funds 2,074,648 0 0 2,074,648
DTC Common Stock,
included in clearing
deposits 0 _0 279,043 279,043
Total Assets at fair value S 2,926,588 SO0 $279,043 $3,205,631

Note 5 — Net Fixed Assets

Net fixed assets consist of the following:

Furniture and Equipment ............ $ 8,230
Automobiles ., 15,887
24,117

Less: Accumulated Depreciation .. (22,528)
Net Fixed Assets .......cevrvereernnnne $ 1,589
Note 6 — Transactions with Officers and Stockholders

Any amounts receivable or payable to officers or stockholders would represent transactions
arising in the normal course of business and be non interest bearing. There are none.

Note 7 — Pension Plan

The Corporation has a discretionary simplified employee pension plan for eligible employees.
The total pension expense for the year ended December 31, 2023 was $0.

Note 8 — Concentration of Credit Risk

At times the combined cash account balances in any one bank may exceed $250,000, the
amount insured by the Federal Deposit Insurance Corporation (FDIC). At December 31, 2023
that excess amount was $0. The Corporation has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash.

12



Wachtel & Co., Inc.

Notes to Financial Statements

Note 9 — Income Taxes
The provision for federal and state income taxes consists of the following:

Current income taxes

Federal.....uiiierirnnns S 2,900
Local.icinncnecrerrerrenenns 1,850
Total current provision....... 4,750
Deferred income taxes............... 19,139
Total provision for taxes............. S 23,889

The Corporation determines its deferred tax position under the asset/liability method
whereby deferred tax assets and liabilities are recognized based on differences between
financial statement and tax basis assets and liabilities using presently enacted tax rates.

Deferred income taxes are applicable to the unrecognized gain on the Investment Account
inventory. The Federal and District of Columbia tax returns of the Corporation are subject to
examination by the taxing authorities generally for three years after the date filed.

Note 10 — Net Capital Requirements

The Corporation is subject to the Securities and Exchange Commission Uniform Net Capital
Rule 15¢3-1, which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. As of December 31,
2023, the ratio of aggregate indebtedness to net capital was .09 to 1, and net capital of
$2,809,884 exceeded capital requirements of $250,000 by $2,559,884.

Note 11 — Lease

The Corporation leases a single location for its office. The lease was signed in November
2022, effective January 1, 2023, expiring in October 2028.

Supplemental lease information for the year ended December 31, 2023 is as follows:
Balance Sheet

Right-of-use asset S 152,183
Lease liability S 151,000

13



Wachtel & Co,, Inc.
Notes to Financial Statements

Note 11 —- Lease - continued

Income Statement

Operating lease expense S 33,273
Remaining lease term, in months 58
Discount rate % 2.50
Operating cash flows 34,611

The discount rate is based on the Corporation’s incremental borrowing rate as determined
by management.

A maturity analysis of the Corporation’s lease liabilities at December 31, 2023 was as follows:

2024 $ 35,316
2025 S 36,198
2026 S 37,102
2027 S 38,028
2028 $ 12,992
Total lease payments $ 159,636
Less Interest S_8,636
Present Value of Lease $ 151,000

Note 12 - Commitments, Contingencies and Guarantees — None
Note 13 - Subsequent Events — None

Management has evaluated events through February 23, 2024, the date on which the
financial statements were available to be issued.



Wachtel & Co,, Inc.

Computation of Net Capital Pursuant to SEC Rule 15¢3-1

December 31, 2023
TOLAl ASSEES et str s e ess e se e seresersnens S 3,840,667
Total Liabilities v 404,860
Net Worth e e e 3,435,807
Non-Allowable Assets  ....coorciivciinecerenicinines 284,369
Other DedUCtiONS ..o veieevriireceseesiesee e cesanie 90,000
Allowable Assets .. 3,466,298
Net Capital before Haircuts .......cccceenevnvevvninvcrenen. 3,061,438
HaifCUES et ver et ctesevasstese e vanesaeenes 251,554
Adjusted Net Capital  .ccccveveirirecee s e 2,809,884
Liabilities Not Included in Aggregate Indebtedness... 151,000
Aggregate Indebtedness  .....coceinviirececnieceee 253,860
Calculated Required Capital  .....ccceveevvcvrervenevennanne 16,924
Minimum Required Capital  .ocoeevreeee e 250,000
EXCess Capital .o snerese s $ 2,559,884
Ratio (Al / Net Capital) oo 0.09

See Auditor’s Report on Supplemental Information
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Wachtel & Co., Inc.

Computation of Cash Reserve Requirement Pursuant to SEC Rule 15¢3-3

December 31, 2023
Customer Credit Balances .........cccuueee.. esenssssn e sssanes S 0
Customers’ Securities F/R .....cc.ocevenerercrennereeneserenns 0
Total Credits .ot neesnne 0
Customer Debit Balances (-1%) .....c.coevcvrvererennrernenes 0
Customers’ Securities F/D.....oiiruineresrssnsnerscessesns 0
Total Debits....c.cociiiineenerienitre s s srsse i senrenns 0
Excess of Credits Over Debits......cc..ouveeivinnrscencennnnens 0
Amount in Reserve a/c (12/31/23)....ccevvveveeerennnn. 20,027
January Deposit or (Withdrawal)........ccoeceeeevecvervnnnnne 0
New Balance in ACCOUNT......covvveivecnneneseesriseresesneenns 20,027
Excess Deposit Over Requirement.........ceevecenrenrieenee S 20,027

See Auditor’s Report on Supplemental Information
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Wachtel & Co., Inc.

Information for Possession or Control Requirements under SEC Rule 15¢3-3

December 31, 2023

Market Valuation and Number of Items of:
1. Customers’ fully paid securities not in Wachtel & Co., Inc.”s possession or control as of
December 31, 2023 (for which instructions to reduce possession or control had been issued) but for
which the required action was not taken within the time frame specified under rule 15¢3-3.
(Notes A and B below.)

Number of ltems — None Value — None
2. Customers’ fully paid securities for which instructions to reduce to possession or control had not
been issued as of December 31, 2023, excluding items arising from “temporary lags which result from

normal business operations” as permitted under rule 15¢3-3. (Notes B and C below.)

Number of Items — None Value — None

Notes

A. There were no customers’ fully paid securities required to be in possession or control as of the
report date.

B. Since there were no items reported above, they were not subsequently reduced to possession
or control.

’

C. There are no items arising from “temporary lags which result from normal business operations”.

See Auditor’s Report on Supplemental Information
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Wachtel & Co., Inc.

Reconciliation of the Computation of Net Capital Under Rule 15c3-1, and the Computation for
Determination of Reserve Requirements Under Rule 15¢3-3

December 31, 2023

Net Capital:
Net capital per December 31, 2023 FOCUS report (unaudited) S _ 2,809,884
Net capital per audited financial statements 2,809,884
Differences -

There were no reconciling items between the net capital computation as reported on the December 31,
2023 FOCUS report (unaudited) and the audited financial statements.

Reserve Requirements:

Reserve requirements per December 31, 2023 FOCUS report S Zero
(unaudited)

Reserve requirements per audited financial statements Zero
Differences None

There were no reconciling items between the reserve requirements computation as reported on the
December 31, 2023 FOCUS report (unaudited) and the audited financial statements.

See Auditor’s Report on Supplemental Information
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T761 K Street, NV, Sante 615
Washington, DU 20008

Wachtel & Co., Inc.

202-898-1144
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§5 240.17a-5(d)(1ND(B}2) Exemption Report
Exemption Report for SEC Rule 15c3-3
For the Year Ending December 31, 2023

For the year ending December 31, 2023, Wachtel & Co Inc, dlaimed exemption from the
govemance of SEC Rule 15¢3-3 as outlined under paragraph (k) (2) (i).

SEC Rule 15¢3-3 paragraph (k) (2} (i) states:

The provisions of this rule shall not be applicable to a broker or dealer: {i) Who
camies no margin accounts, promptly transmits all customer funds and detivers all
securnities received in connection with its activities as a broker or dealer, does not
otherwise hold funds or securities for, or owe money or securities to, customers
and effectuates all inancial transactions between the broker or dealer and its
customers through one or more bank accounts, each to be designated as "Special
Account for the Exdusive Benefit of Customers of {(name of the broker or dealer).”

At no time durning the year ending December 31, 2023, did Wachtel 8t Co Inc, hold funds
or securities for, or owe money or securities to, customers. Wachtel & Co Inc qualified
at all imes during the year ending December 31, 2023, without exception, under the
provisions of SEC Rule 15¢3-3 paragraph (k} (2) ().

Respectfully submitted,
EM el

Bonnie X. Wachtel, CEO
lanuary 7, 2024
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON EXEMPTION FOR RULE 15c3-3

To the Board of Directors and Stockholders
Wachtel & Co., Inc.

Washington, D.C.

We have reviewed management’s statements, included in the accompanying Exemption Report for
SEC Rule 15¢3-3, in which (1) Wachtel & Co., Inc. identified the following provision of 17 CFR.
§15¢3-3(k) under which Wachtel & Co., Inc. claimed the following exemption from 17 CFR
§240.15¢3-3: (k) (2)(i) (exemption provision) and (2) Wachtel & Co., Inc. stated that Wachtel &
Co., Inc. qualified at all times during the year ending December 31, 2023, without exception
Wachtel & Co., Inc.’s management is responsibie for compliance with the exemption provisions
and its statements.

Cur review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Wachtel & Company, Inc.’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management’s statements.  Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all matenial respects.

based on the provisions set forth in paragraph (KX2)i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

l»(f:/y< LLe

Salisbury, Maryland
February 23, 2024

An indepercient Rlember of Urbach Hacker Youny intermational Limiled





