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A. REGISTRANT IDENTIFICATION
name of riru: Capital Hill Group, Inc.

TYPE OF REGISTRANT (check all applicable boxes):

(=] Broker-dealer [J Security-based swap dealer J Major security-based swap participant
{J Check here if respondent is also an OTC derivatives dealfer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)
43 Rainey Street, Suite 3201

(No. and Street)

Austin Texas 78701

(City) (State) (Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING
James R. Richardes 214-533-6822 jrichards @texasbusinesscapital.net

(Name) (Area Code - Telephone Number) (Email Address)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*
Bauer & Company

(Name — if individual, state last, first, and middie name)

P.O. Box 27887 Austin Texas 78755

(Address) (City) (State) (ZIp Code)

November 20, 2014 6072

(Date of Registration with PCAOB)(if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e)(1)(ii), if applicable.
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OATH OR AFFIRMATION

|, Gary Spirer __, swear (or affi rm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Capltal Hil Group, inc. . , as of
2/31 ,2028 _, istrue iand correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any propnetary interest in any account classified solely
as that of a customer, e

JAIME J MIMBELA - Sign
Notary 11) #133331740
My Commission Expires Title:

September 14, 2025

President

/Maﬁ Public

This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

{b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of N
comprehensive income (as defined in § 210.1-02 of Regulation 5-X). B

{d) Statement of cash flows.

{e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated t3 claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR .240.183-2.

(j) Computation for determination of customer reseive requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

{k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3: -

(m) Information relating to possession or control reijuirements for customers under 17 CFR 240.15¢3-3.

{n) Information relating to possession or control requirements for security-based swap customers tinder 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanatio 1s, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not coisolidated in the statement of financial condition. y

{q) Oath or affirmation in accordance with 17 CFR 240 17a-S, 17 CFR 240. 17a-12 or 17 CFR 240.18a-7, as appllcable

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, ds applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{t} Independent public accountant’s report based on an examination of the statement of financial condition.

{u) Independent public accountant’s report based or an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

{w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon prrocedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

{y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.173-12(k).

(z) Other:

**To request confidential treatment of certain portion:: of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
of Capital Hill Group, Inc.:

We have reviewed management's statements, included in the accompanying Rule 15¢3-3 Exemption Report pursuant to
SEC Rule 17a-5, in which Capital Hill Group, Inc. (the Company) did not claim an exemption under paragraph (k) of 17
C.F.R. §240.15¢3-3, and (2) the Company is filing this Exemption Report relying on Footnote 74 of the SEC Release No.
34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company limits its business activities exclusively to
participating in distributions of securities (other than firm commitment underwritings) in accordance with the requirements
of paragraphs (a) or (b)(2) of Rule 15¢2-4. and the Company (1) did not directly or indirectly receive, hold, or otherwise
owe funds or securities for or to customers, other than money or other consideration received and promptly transmitted in
compliance with paragraph (a) or (b)(2) of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting
transactions via subscriptions on a subscription way basis where the funds are payable to the issuer or its agent and not to
the Company:; (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15¢3-
3) throughout the most recent fiscal year without exception.

Capital Hill Group, Inc.’s management is responsible for compliance with Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 C.F.R. § 240.17a-5.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about Capital Hill Group,
Inc.’s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based upon the Company’s business activities
contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5, and related
SEC Staff Frequently Asked Questions.

BAUER & COMPANY, LLC

Baver & ﬁm/m% L

Austin, Texas
February 8, 2024

Bauer & Company, LLC
P.O. Box 27887 Austin, TX 78755
Tel 5§12.731.3518 / www.bauerandcompany.com
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CAPITAL HILL GROUP, INC.
43 Rainey Street, Suite 3201
Austin, TX 78701
Exemption Report

tal Hill Group, Inc. (the “Company™) is a registered broker-dealer subject to Rule 17a-5

prorhulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be

ma

by certain brokers and dealers™). This Exemption Report was prepared as required by 17

C.FIR. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
follgwing:

Cap

(1) The Company does not claim an exemption under paragraph (k) of 17 C.F.R. § 240.
15¢3-3, and

(2) The Company is filing this Exemption Report relying on Footnote 74 of the SEC
Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the
Company limits its business activities exclusively to participating in distributions of
securities (other than firm commitment underwritings) in accordance with the
requirements of paragraphs (a) or (b)(2) of Rule 15¢2-4, and the Company (1) did not
directly or indirectly receive, hold, or otherwise owe funds or securities for or to
customers, (other than money or other consideration received and promptly transmitted in
compliance with paragraph (a) or (b)(2) of Rule 15¢2-4 and/or funds received and
promptly transmitted for effecting transactions via subscriptions on a subscription way
basis where the funds are payable to the issuer or its agent and not to the Company); (2)
did not carry accounts of or for customers; and (3) did not carry PAB accounts (as
defined in Rule 15¢3-3) throughout the most recent fiscal year without exception.

tal Hill Group, Inc.

I, Gary Spirer, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is

true

and correct.

@residen(/ 7

Febrpary 8, 2024




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
of Capital Hill Group, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Capital Hill Group, Inc. as of December 31, 2023,
the related statements of operations, changes in stockholder’s equity, and cash flows for the year then ended, and the
related notes and schedules (collectively referred to as the “financial statements™). In our opinion, the financial statements
present fairly, in all material respects, the financial position of Capital Hill Group, Inc. as of December 31, 2023, and the
results of its operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Capital Hill Group, Inc.’s management. Our responsibility is to
express an opinion on Capital Hill Group, Inc.’s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Capital Hill Group, Inc. in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on ‘a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audit provides
a reasonable basis for our opinion.

Auditor’s Report on Supplemental Information

The Computation of Net Capital and Aggregate Indebtedness Pursuant to Rule 15¢3-1 of the Securities and Exchange
Commission (Schedule I), the Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the
Securities and Exchange Commission (Schedule II) and the Information Relating to the Possession or Control
Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission (Schedule IIT) (the “Supplemental
Information™) has been subjécted to audit procedures performed in conjunction with the audit of Capital Hill Group, Inc.’s
financial statements. The supplemental information is the responsibility of Capital Hill Group, Inc.’s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and accuracy
of the information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5. In our opinion, the Supplemental Information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

BAUER & COMPANY, LL.C
Bawer & fmpa/% O

We have served as Capital Hill Group, Inc.’s auditor since 2021.

Austin, Texas
February 8, 2024

Bauer & Company, LLC
P.O. Box 27887 Austin, TX 78755
Tel 512.731.3518 / www.bauerandcompany.com



CAPITAL HILL GROUP, INC.
Statement of Financial Condition
December 31, 2023

ASSETS
Cash
Prepiad expense

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable and accrued expenses

Total liabilities

Stockholder's Equity
Common stock, 100 shares authorized
with $10.00 par value, 100 shares issued
and outstanding
Additional paid-in capital
Accumulated deficit

Total stockholder's equity

Total Liabilities and Stockholder's Equity

6,692
767

7,459

1,000
299,052

(292,593)

7,459

7,459

The Accompanying Notes are an Integral Part of the Financial Statements.
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CAPITAL HILL GROUP, INC.
Statement of Operations
For the Year Ended December 31, 2023

Revenues
Interest income ~ , _ v .-

Total Revenues ST ‘ e

Operating Expenses ‘ ‘ .
Legal and professional services . - _ 6,350
Regulatory expenses : : 1,669
Total Expenses 8,019
Net Income (Loss) $ (8,019)

The Accompanying Notes are an Integral Part of the Financial Statements.
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CAPITAL HILL GROUP, INC.
Statement of Changes in Stockholder's Equity !
For the Year Ended December 31,2023

Additional
Common Paid-in Retained .
Stock Capital Earnings Total
Balances, Decemmber 31, 2022 $ 1,000 $ 290,826 § (284574) § 7252
Capital contributions - 8,226 - 8,226
Net income - - (8,019) (8,019)
Balances, December 31, 2023 $§ 1000 $ 299,052 8 (292593) § 7,459

The Accompanying Notes are an Integral Part of the Financial Statements.

4



CAPITAL HILL GROUP, INC.
Notes to Financial Statements
December 31, 2023

Note 1 - Nature of Business

Capital Hill Group, Inc. (the “Company”) is a broker-dealer in securities registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry
Regulatory Authority (“FINRA”). The Company is a limited purpose broker dealer and is primarily
engaged in the business of executing transactions relating to underwritings, real estate, oil and gas
syndications, limited partnership offerings and other fee based investment advisory services. No
revenue transactions were entered into during the year ended December 31, 2023.

The Company’s abilities to continue as a going concern is the next twelve months following the date of
the financial statements were available to be issued is dependent upon its ability to generate revenue
and/or obtain capital contributions to meet current and future obligations. The sharecholder of the
Company has evaluated these conditions and is committed to provide funding as needed to satisfy its
capital needs.

Note 2 - Significant Accounting Policies

Basis of Accounting

These financial statements are presented on the accrual basis of accounting in accordance with
generally accepted accounting principles whereby revenues are recognized in the period earned and
expenses when incurred.

Cash and Cash equivalents
For purposes of the statements of cash flows, the Company considers short-term investments, which
may be withdrawn at any time without penalty, to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Financial instruments and credit risk

Financial instruments that potentially subject the Company to credit risk include cash and cash
equivalents and accrued expenses. The Company did not have cash balances in excess of federally
insured limits as of December 31, 2023.

Revenue Recognition

The Company generates revenue by executing transactions relating to real estate, oil and gas
syndications, limited partnership offerings, and other fee based investment advisory services. The
recognition and measurement of revenue is based on the assessment of individual contract terms.
Significant judgement is required to determine whether performance obligations are satisfied at a point
in time or overtime; how to allocate transaction prices where multiple performance obligations are
identified; and when to recognize revenue based on the appropriate measure of the Company’s progress
under the contracts. No revenue transactions were entered into during the year ended December 31,
2023.



CAPITAL HILL GROUP, INC.
Statement of Cash Flows
For the Year Ended December 31, 2023

Cash flows from operatmg actlvmes | . :
Net income (loss) = L8 (8,019
Adjustments to reconcﬂe net loss to net cash : ,

used in operating activities: -
Changes in assets and liabilities: -
Increase in prepaid expenses ‘ (767)

Net cash used in operating activities (8,786)

Cash flows from financmg actlvltles

Capital contribution~ = . Co o G : : 8,‘226.

Net cash used in financing activities R © 78,226

Net change in cash . ’ o AR o U (560)
Cash, beginning of year 7,252
Cash, end of year m

Supplemental Disclosures

No income taxes or interest were paid during the year.

The Accompanying Notes are an Integral Part of the Financial Statements.



CAPITAL HILL GROUP, INC.
Notes to Financial Statements
December 31, 2023

Note 4 - Net Capital Requirements

The Company is subJect to the SEC uniform net capital rule (“Rule 15¢3-17), which requires the
maintenance of a minimum amount of net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to
1. At December 31, 2023, the Company had net capital and net capital requirements $6,692 and
$5,000, respectively. The Company’s aggregate indebtedness to net capital ratio was 0 to 1.

Note S Commitments and Contingencies

Litigation
The Company from time to time may be involved in litigation relating to claims arising out of its

normal course of business. Management believes that there are no claims or actions pending or
threatened against the company, the ultimate disposition of which would have a material impact on the
Company’s financial position, results of operations or cash flow.

The Company maintains various forms of insurance that the Company’s management believes are
adequate to reduce the exposure to these risks to an acceptable level.



CAPITAL HILL GROUP, INC.
Notes to Financial Statements
December 31, 2023

SEC Mail Processing

Note 2 - Significant Accounting Policies (continued)

y
Fair Value Measurements rel 73 2024
The fair value of the Company’s financial instruments reﬂects the amounts that the Company.estimates
to receive in connection with the sale of an asset or paid in ‘connection w1tW@§kﬂﬁ‘@k®%]h@
in an orderly transaction between market participants at the measurement date (exit price). The
fair value hierarchy that pr1or1tlzes the use of inputs used in valuatlon techniques is as follows:

Level 1 — quoted prices in active markets for identical assets.and liabilities; - :

Level 2 — observable inputs other than quoted prices in ‘active markets, such as quoted prices
for similar assets and liabilities in active markets, quoted prices for identical @ or similar -
assets and liabilities in markets that are not active, or other inputs that are observable or can be
corroborated by observable market data;

Level 3 — unobservable inputs reflecting management’s assumptions, consistent with
reasonably available assumptions made by other market pammpants These valuations require
significant judgment.

The carrying amounts of the Company’s financial instruments, which include” cash and cash
equivalents, approximate their fair values due to their short maturities.

'

Income Taxes . : _ ' _ . o
The Company, with the consent of its shareholder, has élected to be an S corporation and has elected
to treat the Company as a qualified subchapter S subsidiary under the Internal Revenue Code and
similar state law. Instead of paying corporate income: taxes, the stockholder is taxéd individually on the
Company's taxable income. Therefore, no provision or liabilities for federal income taxes has been
made. The Company is liable in three state jurisdictions for either income or franchise taxes.

The Company uses a recognition threshold and measurement process for accounting for uncertain
tax positions and also provides guidance on various related matters such as derecognition, interest,
penalties, and disclosures required. The Company does not have any significant uncertain tax
positions.

Management Review
The Company has evaluated subsequent events through February 8, 2024 the date the financial
statements were available to be issued.

Recent Accounting Pronouncements

Accounting standards that have been issued or proposed by the Financial Accounting Standards
Board (“FASB”) or other standards-setting bodies are not expected to have a material impact on
the Company’s financial position, results of operations or cash flows.

Note 3 - Related Party Transactions
The Company and its owner, through G.S. Equities, Inc., operates under an expense sharing agreement
whereby certain non-regulatory expenses are paid by the owner through G.S. Equities, Inc. on behalf of

the Company. The company is economically dependent on its affiliates.
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CAPITAL HILL GROUP, INC.
Schedule II and Schedule 11T
December 31, 2023

Schedule 11 _,
Computation for Determination of Reserve Requirements Under Rule 15¢3-3
of the Securities and Exchange Commission

With respect to the computation for determination of reserve requirement under Rule
15¢3-3, the Company does not claim an exemption from Rule 15¢3-3 in reliance
upon footnote 74 of SEC Release No0.34-70073 dated July 30, 2013, and as discussed
in Question 8 of the related FAQ released by SEC staff. The Company does not
hold customer funds or securities.

Schedule ITI
Information Relating to The Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

With respect to the information relating to the possession and control requirements under
Rule 15¢3-3, the Company does not claim and exemption from Rule 15¢3-3 in reliance
upon footnote 74 of SEC Release No.14-70073 dated July 30, 2013, and as discussedin -
question 8 of the related FAQ released by SEC staff. The Company does not hold
customer funds or securities. :

10



Schedule I
CAPITAL HILL GROUP, INC.
Computation of Net Capital and Aggregate Indebtedneww
Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission

December 31,2023
Computation of Net Capital
Total stockholder's equity qualified for net capital $ 7,459
Deductions and /or charges - prepaid expenses (767)
Net capital SEC Mail Processing 6692
Aggregate Indebtedness rrl 3 2024
Accounts payable and accrued expenses $ -

. . . . Washington, DG
Computation of basic net capital requirement

Minimum net capital required $ 5,000
(greater of $5,000 or 6 2/3% of aggregate indebtedness)

Net capital in excess of minimum requirement $ 1,692

Net capital less greater of 10% of Aggregated Indepbedness
or 120% of minimum net capital required $ 692

Ratio of aggregate indebtedness to net capital 0.00to 1

Reconciliation of Computation of Net Capital

The above computation does materially not differ from the computation of net capital under
Rule 15¢3-1 as of December 31, 2023 as filed by Capital Hill Group, Inc. on Form X-17A-5 filec
January 8, 2024. Accordingly, no reconciliation is deemed necessary.





