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(No. anrl Stref't) 

Glenview IL 60025 
(City) (State) (Zip Code) 

PERSON TO CONTACT WITH REGARD TO THIS FILING 

Skaiste Aksomitaite 84 7-375-6030 saksomitaite@regalsecurities.com 

(Name) (Area Code - Telephone Number) (Email Address) 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing * 

Prida, Guida & Perez, P.A. 
(Name - if indi idual, state last, first, and middle name) 

2504 West Kath leen Street Tampa FL 33607 
(Address) {City) (State) (Zip Code) 
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• Cla ims for exemption from the requirement that the annual reports be covered by the reports of an independent public 
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17 
CFR 240.17a-S(e)( l)( ii), if applicable. 
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OATH OR AFFIRMATION 

I, _S_h_awn __ E_. H_e_rr_in _______________ ~ swear (or affirm) that, t o the best of my knowledge and be lief, t he 

fina ncial report perta ining to the firm of Regal Securities, Inc. as of 

12/31 2~ is true and correct. I further swea r (or affirm ) that neithe r the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account class ified so lely 

as that of a customer. 

c'--
Title : 

President 

This filing** contains (check all applicable boxes}: 

~ (a) Statement of financial cond ition . 

~ (b) Notes to conso lidated statement of financ ial condition. 

n (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 

comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

D (d) Statement of cash flows. 

D (e) Statement of changes in stockholders' or partners' or sole proprietor's equ ity . 

□ (f) Statement of changes in liab ilities subordinated to claims of creditors. 

□ (g) Notes to consolidated financial statements. 

D (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicab le. 

D (i) Computation of tangible net worth under 17 CFR 240.18a-2. 

D (j) Computation for determination of customer reserve requiremen ts pursuant to Exhibit A to 17 CFR 240.15c3-3. 

D (k) Computat ion for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240. lSc.3-3 or 

Exhibit A to 17 CFR 240.18a-4, as applicab le. 

D (I) Computation for Determination of PAB Requ irements under Exhibit A to§ 240.15c3-3. 

0 (m) Information relating to possession or contro l requirements for customers under 17 CFR 240.15c3-3. 

D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.15c3-3(p)(2) or 17 CFR 240.18a--4, as applicable. 
D (o) Reconci liations, including appropriate explanations, of t he FOCUS Report w ith computation of net capital or tangible net 

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the rese rve requ irements under 17 

CFR 240.15c3-3 or 17 CFR 240.18a--4, as applicable, if mat erial differences exist, or a statement that no material differences 

exist. 
D (p) Summary of financial data for subsid iaries not consolidated in the statement of fi nancial condition. 

~ (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

□ (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable . 

~ (t) Independent public accountant's report based on an examination of the statement of fi nancial condit ion. 

D (u) Independent publ ic accountant's report based on an examination of the financial report or f inancia l statements under 17 

CFR 240.l 7a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 
□ (v) Independen t public accountant's report based on an examination of certain statements in the compliance report under 17 

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (w) Independent public accountant's report based on a review of the exemption repo rt under 17 CFR 240.l 7a-5 or 17 

CFR 240.18a-7, as applicable . 

D (x) Supplemental reports on apply ing agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 

as applicab le. 
□ (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no mater ial ina dequacies exist, under 17 CFR 240.17a-12{k) . 
D (z) Other: ______________________________________ _ 

"'*To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-S{e}{3} or 17 CFR 240.18a-7{d}{2), as 
applicable. 
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(@ 
PRIDA GUIDA& PEREZ, P.A. 

CERTIFIED PUBLIC ACCOUTANTS 
2504 W. Kathleen Street 

Tampa, FL 33607 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors 
Regal Securities, Inc. 
Glenview, Illinois 

Opinion on the Financial Statement 
We have audited the accompanying statement of financial condition of Regal Securities, Inc. (the "Company") as 
of December 31, 2023, and the related notes (collectively referred to as the "financial statement"). In our opinion, 
the financial statement presents fairly, in all material respects, the financial position ofthe Company as of December 
31, 2023, in conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinion 
This financial statement is the responsibility of the Company's management. Our responsibility is to express an 
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with 
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent 
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material 
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to 
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statements. We 
believe that our audit provides a reasonable basis for our opinion. 

~~i~~ 
Tmnpa, Florida 
February 27, 2024 

We have served as Regal Securities, Inc.' 



REGAL SECURITIES, INC. 

FINANCIAL STATEMENTS 

STATEMENT OF FINANCIAL CONDITION 

December 31, 2023 

ASSETS 

Cash 

Receivables from broker-dealers and clearing houses 

Receivables from others 

Securities owned, at fair value 

Property, furniture, equipment and leasehold imprm.ements, net 

Prepaid expenses and other assets 

Total Assets 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Liabilities 

Accrued payroll and registered representati\,e compensation related expenses 

Accounts payable and other accrued expenses 

Margin borrowing 

Security deposit 

Total Liabilities 

Stockholders' Equity 

Common stock, $0 par value; 10 wting and 990 non-wting shares authorized and issued, 

9 wting and 880 non-wting shares outstanding 

Retained earnings 

Less: Treasury stock, 1 wting and 110 non-\Oting shares at cost 

Total Stockholders' Equity 

Total Liabilities and Stockholders' Equity 

The accompanying notes are an integral part of these financial statements. 

$ 

$ 

$ 

$ 

2,085,221 

1,356,326 

205,420 

5,848,513 

250,246 

177,317 

9,923,043 

543,397 

554,224 

3,084,607 

50,000 

4,232,228 

1,426,000 

5,064,815 

(800,000) 

5,690,815 

9,923,043 
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REGAL SECURITIES, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2023 

NOTES TO FINANCIAL STATEMENTS 

Note 1. Nature of Business and Significant Accounting Policies 

Regal Securities, Inc., (the Company) is a broker-dealer registered with the Securities and Exchange 
Commission and is a member of the Financial Industry Regulatory Authority, Inc. (FINRA). The Company 
(an Illinois corporation) has offices in Glenview, Illinois and Orlando and Fort Myers, Florida. It provides 
services throughout the United States using registered representatives and via online services. The 
Company is engaged in agency transactions in securities on behalf of customers and other related activities. 
The Company's customer securities transactions are cleared through two clearing broker-dealers, RBC 
Capital Markets LLC., and Hilltop Securities Inc., on a fully disclosed basis. 

The Company operates under the provisions of paragraphs (k)(2)(i) and (ii) of Rule 15c3-3 of the Securities 
and Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule. 
Essentially, the requirements of paragraphs (k)(2)(i) and (ii) provide that the Company clear all transactions 
on behalf of customers on a fully disclosed basis with clearing broker-dealers, and promptly transmit all 
customer funds and securities to the clearing broker-dealers. The clearing broker-dealers carry all of the 
accounts of the customers and maintain and preserve all related books and records that are customarily kept 
by clearing broker-dealers. 

The Company does not hold customer accounts and promptly transmits all customer funds and securities 
received in connection with its activities as a broker-dealer. The Company does not hold any funds or 
securities for or owe money or securities to customers. Furthermore, all transactions between the broker­
dealer and its customers are effectuated through a bank account designated as "Special Account for the 
Exclusive Benefit of Customers of Regal Securities, Inc.". 

Significant accounting policies are as follows: 

Use of estimates: The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

Revenue recognition: The Company's recognition and measurement of revenue is based on the assessment 
of individual contract terms. Significant judgment is required to determine whether performance obligations 
are satisfied at a point in time or over time; how to allocate transaction prices where multiple performance 
obligations are identified; when to recognize revenue based on the appropriate measure of the Company's 
progress under the contract; and whether constraints on variable consideration should be applied due to 
uncertain future events. 

Commission revenue - The Company earns brokerage commissions which primarily include commissions 
from executing transactions for clients to buy or sell stocks, options, mutual funds, government, and 
corporate bonds transactions. Each time a customer enters into a buy or sell transaction, the Company 
charges a commission. This commission and related clearing fees are recorded on the trade date basis, as at 
that point the performance obligation is satisfied. 

Short locate fees - The Company charges certain customers who borrow shares a locate fee. Locate fees 
vary based on supply and demand of the specific security. If a customer accepts the locate fee, the 
Company's locate providers lend shares to the customer. The revenue and expense are recognized when the 
customer accepts the locate fee and the broker lends shares as at that point the performance obligation is 
satisfied. 
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REGAL SECURITIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 

Payment for order flow ("PFOF") - The Company receives compensation from executing firms for 
directing orders for trade execution to a particular market or exchange. The performance obligation 
associated with PFOF transactions is satisfied on the trade date (point in time). 

l 2b- l fees - The Company records l 2b- l fees when they are paid by mutual fund companies. Mutual fund 
companies pay l 2b- l fees after the performance obligation is satisfied. 

Interest rebate income - The Company earns interest rebate income on client assets and liabilities held at 
clearing firms. Such amounts are recorded in the period the assets and liabilities were held and related to 
performance obligations that have been satisfied. 

Leases: The Company has elected the short-term lease recognition exemption for all of our leases. All of 
our leases have terms ofless than 12 months; therefore, we do not recognize ROU assets or lease liabilities. 

Receivables from broker-dealers and clearing houses: Receivables from broker-dealers and clearing houses 
represent amounts due in connection with the Company's normal transactions. 

Receivables from others: Receivables from others represent receivables which are incurred during the 
normal course of business. 

Allowance for credit losses: The Company determines if an allowance for credit losses is required based on 
factors surrounding the credit risk of specific customers, historic trends, and other information, including 
current market conditions and events. Management has determined no allowance required for credit losses 
from others as of December 31, 2023. The Company does not charge interest on past due amounts related 
to receivables which are incurred during the normal course of business. 

Securities owned: Securities are recorded at fair value in accordance with F ASB Accounting Standards 
Codification (ASC) 820 "Fair Value Measurements and Disclosures". The Company classifies its 
investments in debt securities as trading securities. Proprietary securities transactions in regular-way trades 
are recorded on the trade date, as if they had settled. 

Property, furniture, equipment and leasehold improvements: Property, furniture and equipment are 
recorded at cost and depreciated on accelerated and straight-line methods over the estimated useful lives of 
the assets which range from 3 to 39 years. Leasehold and property improvements are recorded at cost and 
depreciated on a straight-line basis over the expected lease term. Leasehold and property improvements 
associated with related party leases are depreciated over the useful life of the improvements to the common 
control group instead of the lease term. 

Intangible asset: The Company develops its trading platform through an unrelated vendor. Expenditures for 
major software purchases and development for internal use are capitalized and amortized over their 
estimated useful lives, a three-year period, on a straight-line basis. The Company begins to capitalize costs 
incurred for software developed when preliminary development efforts are successfully completed, 
management has authorized and committed to funding the project, and it is probable that the project will be 
completed, and the software will be used as intended. 

Concentrations and credit risk: Financial instruments that potentially subject the Company to 
concentrations of credit risk consist principally of cash and receivables from broker-dealers. The Company 
maintains cash and cash equivalents at various financial institutions which may exceed federally insured 
amounts at times, and which may at times significantly exceed reported amounts due to outstanding checks. 

6 



REGAL SECURITIES, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 

The Company is engaged in various trading and brokerage activities in which counterparties are primarily 
clearing broker-dealers. In the event counterparties do not fulfill their obligations, the Company may be 
exposed to business interruption and cash flow risk. As of December 31, 2023, approximately 59% of the 
receivables from broker-dealers, or approximately $800,000 were due from two clearing broker dealers as 
commission receivables. It is the Company's policy to review, as necessary, the credit standing of each 
counterparty. The risk of default depends on the creditworthiness of the counterparty. 

Income taxes: The Company, with the consent of its stockholders, has elected to be taxed under sections 
of the federal income tax laws which provide that in lieu of corporate income taxes, the stockholders 
separately account for their pro rata shares of the Company's items of income, deduction, losses and credits. 
Therefore, these statements do not include any provision for federal corporate income taxes. The Company 
is subject to state income tax in certain state jurisdictions. The Company's tax years subject to examination 
for federal and state income tax fillings are 2020 through 2023. 

Fair value measurements and disclosures: F ASB ASC 820 defines fair value, establishes a framework for 
measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs to valuation 
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. A fair value measurement 
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for the 
asset or liability or, in the absence of a principal market, the most advantageous market. Valuation 
techniques that are consistent with the market, income or cost approach, as specified by F ASB ASC 820, 
are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three 
broad levels: 

• Level I inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the 
Company has the ability to access. 

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for 
the asset or liability either directly or indirectly. 

• Level 3 are unobservable inputs for the assets or liability and rely on management's own 
assumptions about the assumptions that market participants would use in pricing the asset or 
liability. (The unobservable inputs should be developed based on the best information available in 
the circumstances and may include the Company's own data.) 

Note 2. Receivables from Broker-Dealers and Clearing Houses 

The amounts receivable from broker-dealers and clearing houses at December 31, 2023, consist of the 

following: 

Receivables from broker-dealers and clearing houses (net of $4,356 payable) 

Deposits 

Net receivables from broker-dealers and clearing houses 

$ 

$ 

867,644 

488,682 

1,356,326 
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REGAL SECURITIES, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2023 

Note 3. Receivables from Others 

Other receivables from broker dealers are mainly composed from order routing payments receivable from 

broker dealers related to option and equity transactions. Other receivables consist of amounts due from 
registered representatives and customers. 

Other broker dealer receivables 

Other receivables 

Total receivables from others 

Note 4. Property, Furniture, Equipment and Leasehold Improvements 

$ 

$ 

Property, furniture, equipment and leasehold improvements at December 31, 2023, consist of: 

Equipment 

Furniture and fixtures 

Office property 

Leasehold and property improvements 

Less accumulated depreciation 

Note 5. Intangible Assets 

Intangible assets consist of the following as of December 31, 2023: 

Software development 

Less: accumulated amortization 

$ 

$ 

776,057 

(776,057) 

0 

$ 

$ 

93,533 

111,887 

205,420 

1,569,228 

283,574 

90,000 
242,126 

2,184,928 

(1,934,682) 

250,246 
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REGAL SECURITIES, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2023 

Note 6. Employee Benefit Plans 

The Company has a SIMPLE IRA plan (the Plan) for its employees. Employees are qualified to participate 
in the Plan after two years of service. For 2023 the Company matched 100% of each employee's 
contribution up to I% of their compensation, which is I 00% vested. 

Note 7. Securities Owned and Margin Borrowing 

Marketable securities owned consist of trading securities summarized as of and for the year ending 
December 31, 2023, as follows: 

Level I Level 2 Level3 Total 
Equity Securities $ 2,843,518 $ $ $ 2,843,518 
United States Treasury Bills 2,991,520 2,991,520 
Corporate Fixed Income Debt Securities 13,475 13,475 

$ 51835p38 $ 13,475 $ $ 5,848,513 

Net Unrealized Estimated 

Gains (Losses) Fair Value 

for the year ending as of 
12/31/2023 12/31/2023 

Equity Securities $ (122,410) $ 2,843,518 
United States Treasury Bills 52,912 2,991,520 

Corporate Fixed Income Debt Securities 540 13,475 

Total Trading Securities $ ~6s,9ssl $ 5,848,513 

The Company pledged certain financial instruments owned to meet margin requirements. The liability 
under margin borrowing of $3,084,607 has been reflected in the accompanying statements of financial 
condition and is collateralized by $3,776,410 of investments. Margin interest is incurred daily and is netted 
against interest rebate income. Margin loan is considered repaid when securities are sold and/or cash 
deposited to the account. There is risk that the securities may fall to the point that the collateral for the 
account is no longer enough to cover the minimum maintenance requirement of 30% for equity positions 
and 2% for U.S. Treasuries, and Company would have to add cash or sell enough securities to cover the 
margin liability. 

9 



REGAL SECURITIES, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2023 

Note 8. Commitments and Contingencies 

The Company leases two office spaces. Both leases are for 12 months expiring in June 2024 and December 

2024. Future rent payments for 2024 under these leases are approximately $154,000 plus tax and association 

fees if applicable. One of the office space leases is with a related party (See Note 11 ). Total rent expense for 

the year ended December 31, 2023, was approximately $252,000. 

The Company is subject to complex legal and regulatory requirements that continue to evolve. The 

Company might be subject to a variety of legal proceedings including FINRA arbitrations, as well as civil 
lawsuits, class actions and other regulatory examinations, reviews, investigations (both formal an informal), 

audits and requests for information by various governmental regulatory agencies and self- regulatory 

organizations in jurisdictions where the Company does business. 

In the normal course of its business, the Company indemnifies and guarantees certain service providers, 

such as clearing and custody agents, trustees and administrators, against specified potential losses in 

connection with their acting as an agent of, or providing services to, the Company. The Company also 

provides representations and warranties to counterparties in connection with a variety of commercial 

transactions and occasionally indemnifies them against potential losses caused by the breach of those 

representations and warranties. These indemnifications generally are standard contractual terms and are 

entered in the normal course of business. The maximum potential amount of future payments that the 

Company could be required to make under these indemnifications cannot be estimated. However, based on 

the historical trends the Company believes that it is unlikely it will have to make material payments under 

these arrangements and has not recorded any contingent liability in the financial statements for these 

indemnifications. 

Note 9. Financial Instruments with Off -Balance Sheet Risk 

As discussed in Note 1, the Company's customers' securities transactions are cleared on a fully disclosed 

basis by its clearing broker-dealers. The clearing broker-dealers carry all of the accounts of the customers 

of the Company and are responsible for execution, collection and payment offunds, and receipt and delivery 

of securities relative to customer transactions. Off-balance sheet risk exists with respect to these transactions 

due to the possibility that customers may be unable to fulfill their contractual commitments wherein the 

clearing broker-dealers may charge any losses they incur to the Company. The Company seeks to minimize 

this risk through procedures designed to monitor the creditworthiness of its customers and to ensure that 

customer transactions are executed properly by the clearing broker-dealers. 

The Company does not anticipate nonperformance by customers or its clearing brokers. In addition, the 

Company has a policy of reviewing, as considered necessary, the clearing brokers with which it conducts 

business. 
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REGAL SECURITIES, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 

Note 10. Net Capital Requirements 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-
1 ), which requires the maintenance of minimum net capital and requires that the ratio of aggregate 
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 1 Sc-1 also provides that equity 
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed IO to 1. 
At December 31, 2023, the Company had net capital and net capital requirements of $4,236,947 and 
$282,439, respectively. The Company's aggregate indebtedness to net capital ratio was approximately 1 to 
1 at December 31, 2023. 

Note 11. Related Party Transactions 

The Company is affiliated with Regal Advisory Services, Inc. (Regal Advisory), a registered investment 
advisor through common management and ownership. The Company recogniz.es management fee revenues 
for payments received from customers of Regal Advisory and pays these amounts over to Regal Advisory 
for providing these services. 

The Chief Executive Officer of the Company is also the Officer of Peninsula Development Corporation 
(Peninsula). The Company entered into an annual lease agreement with Peninsula commencing in 
January 2024. For the year ended December 31, 2023, the Company incurred approximately $88,000 as 
rental expense. Current lease term is one year expiring December 31, 2024, with monthly payments of$6,000 
plus related taxes. 

Note 12. Subsequent Events 

The Company has evaluated events and transactions that occurred subsequent to December 31, 2023, 
through February 27, 2024, the date which the financial statements were available to be issued and has 
determined there were no events or transactions during such period which would require recognition or 
disclosure in the financial statements. 
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