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Sonenshine & Company LLC
Statement of Financial Condition

December 31, 2022

ASSETS
Cash and cash equivalents $ 60,526
Prepaid expenses and other assets 6,655

Total Assets $ 67,181

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses $ 10,251

Member's Equity 56,930

Total Liabilities and Member's Equity $ 67,181

See notes to financial statements.
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Sonenshine & Company LLC
Statement of Income

Year Ended December 31, 2022

REVENUES
Advisory fees 402,700

Total Revenues 402,700

EXPENSES
Management fees 89,647
Professional fees 258,189
Communications and IT 2,867
Regulatory fees and expenses 7,405
Other expenses 1,186

Total Expenses 359,294

Net Income $ 43,406

See notes to financial statements.
3



Sonenshine & Company LLC
Statement of Changes in Member's Equity

Year Ended December 31, 2022

Total
Member's

Equity

Balance, January 1, 2022 $ 410,638

Contributions by member 106,918
Distributions to member (504,032)

Net Income 43,406

Balance, December 31, 2022 $ 56,930

See notes to financial statements.
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Sonenshine & Company LLC
Statement of Cash Flows

Year Ended December 31, 2022

Cash Flows from Operating Activities:
Net income $ 43,406
Adjustments to reconcile net income to cash provided by operating activities:

Changes in assets and liabilities:
Prepaid expenses and other assets (1,557)
Accounts payable and accrued expenses (269)

Net cash provided by operating activities 41,580

Cash flows from financing activities
Contributions by member 106,918
Distributions to member (504,032)

Net cash used in financing activities (397,114)

Net decrease in cash and cash equivalents (355,534)
Cash and cash equivalents, beginning of year 416,060

Cash and cash equivalents, end of year $ 60,526

Supplemental Disclosure:
Cash paid for interest $ -
Cash paid for taxes $ -

See notes to financial statements.
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Sonenshine & Company LLC
Notes to Financial Statements

December 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business
Sonenshine & Company LLC (the “Company”) was organized as a limited liability company under the laws
of the State of Delaware and is a wholly-owned subsidiary of Sonenshine Partners LLC (the “Parent”).

The principal business activity of the Company is to provide corporate finance services to clients of the
Company and its Parent, which is in turn principally engaged in providing a range of corporate advisory
services to companies, including advice with respect to corporate strategy, mergers, acquisitions, divestitures,
restructurings and other investment banking matters. The Company does not have any trading accounts, nor
does it hold cash or securities for or on behalf of any customers or clients.

The Company is a securities broker-dealer registered with the Securities and Exchange Commission (the
“SEC”) and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).

Use of Estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could differ from those estimates.

Concentrations of Credit Risk for Cash
The Company maintains its cash balances at one financial institution. Cash balances are insured by the
Federal Deposit Insurance Corporation subject to certain limitations.

Cash and Cash Equivalents
Cash and cash equivalents include highly liquid investments with an original maturity of three months or less
when purchased.

Revenue Recognition
Revenue from contracts with customers includes fees from investment banking. The recognition and
measurement of revenue is based on the assessment of individual contract terms. Significant judgment is
required to determine whether performance obligations are satisfied  at a point in time or over time; how to
allocate transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company's progress under the contract; whether revenue
should be presented gross or net of certain costs; and whether constraints  on variable consideration should
be applied due to uncertain future events.

Revenue recognition guidance (ASC Topic 606) requires that an entity recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods and services. The guidance requires an entity to
follow a five-step model to (a) identify the contract(s) with a customer, (b) identify the performance
obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a
performance obligation. In determining the transaction price, an entity may include variable consideration
only to the extent that it is probable that a significant reversal in the amount of the cumulative revenue
recognized would not occur when the uncertainty associated with the variable consideration is resolved.

Revenue is usually recognized at a point over time when a performance obligation is satisfied.  Revenue
includes fees earned for providing advisory services in connection with mergers and acquisitions,
restructuring, and financing.  Fees received in advance are deferred until performance obligations are met.
There are no advances at December 31, 2022.
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Sonenshine & Company LLC
Notes to Financial Statements

December 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases
The Company recognizes and measures any leases in accordance with FASB ASC 842 and has determined
that there are no contracts that contain embedded leases.

Income Taxes
The Company is not a taxpaying entity for federal and state income tax purposes and, accordingly, no
provision has been made for these income taxes. The Company files a consolidated New York City
unincorporated business tax return with its Parent, and a portion of this tax is allocated to the Company based
on pro-rata earnings, as applicable.

As a single member LLC whose Parent is also a single member LLC, the Company’s taxable income or loss
is reported on the tax returns of its ultimate owner.

Accounts Receivable
Accounts Receivable are stated in the amounts management expects to collect. An allowance for doubtful
accounts is recorded based on a combination of historical experience, aging analysis and information on
specific accounts. Account balances are written off against the allowance after all means of collection have
been exhausted and the potential for recovery is considered remote. There are no accounts receivable at
December 31, 2022.

2. RELATED PARTY TRANSACTIONS

In accordance with an expense sharing agreement, the Parent charged the Company for its allocated share of
certain overhead expenses, including rent and some professional fees, totaling approximately $89,647, for
the year ended December 31, 2022. These charged expenses were converted into an equity contribution by
the Parent to the Company. Substantially, other Company expenses, including regulatory fees and some
professional fees, paid by the Parent were reimbursed by the Company. The Company owes the Parent $0.00
at December 31, 2022.

3. REGULATORY REQUIREMENTS

As a registered broker-dealer, the Company is subject to the net capital provisions of Rule 15c3-l of the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital shall not exceed fifteen times net capital, as defined. At
December 31, 2022, the Company had net capital of $56,930, which exceeded requirements by $51,930. The
ratio of aggregate indebtedness to net capital was 0.20 to 1.

4. COMMITMENTS AND CONTINGENCIES

The Company had no commitments or contingencies pending as of year-end December 31, 2022.

5. SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date on which the financial statements were
issued. Management is not aware of any subsequent events that require recognition or disclosure in the
financial statements.
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Sonenshine & Company LLC
Schedule I

Computation of Net Capital Under Rule 15c3-1
of the Securities and Exchange Commission

As of December 31, 2022

Computation of net capital
Total member's equity $ 56,930
Deductions and/or charges:

Non-allowed assets (6,655)
Net capital 50,275

Computation of aggregate indebtedness
Accounts payable and accrued expenses 10,251

Aggregate indebtedness 10,251

Computation of basic net capital requirement
Minimum net capital required (6 2/3% of aggregate indebtedness) 683
Minimum dollar requirement 5,000

Net capital requirement (greater of minimum net capital or dollar requirement) 5,000

Excess net capital 45,275

Excess net capital at 120 percent $ 44,275

Ratio: Aggregate indebtedness to net capital 0.20 to 1

There are no material adjustments between the preceding computation and the Company's corresponding unaudited
Part IIA of Form X-17a-5, as of December 31, 2022 which was filed on January 26, 2023.

See report of independent registered public accounting firm.
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Sonenshine & Company LLC
Schedule II

Computation for Determination of Reserve Requirements and Information
Related to Possession and Control Requirements

Under Rule 5c3-3 of the Securities and Exchange Commission
As of December 31, 2022

The Company is not claiming an exemption from SEA Rule 15c3-3, in reliance on footnote 74 to SEC Release 34-
70073 and as discussed in Q&A 8 of the related FAQ issued by SEC staff. In order to avail itself of this option, the
Company has represented that it does not, and will not, hold customer funds or securities.

See report of independent registered public accounting firm.
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