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Assets
Cash and cash equivalents $749,114
Clearing deposit 75,000
Prepaid expenses 1,729

Total assets $825,843

Liabilities
Accounts payable $56,572
Accrued  expenses 20,500                 

Total liabilities 77,072

Member's Equity
Member's equity $748,771

Total liabilities and member's equity $825,843

HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
STATEMENT OF FINANCIAL CONDITION

The accompanying notes are an integral part of these financial statements
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FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022

ASSETS

LIABILITIES AND MEMBER'S EQUITY



Revenues:

Interest income $3,357
Rebates 7,238                           

Total revenues $10,595

Expenses:
Clearing fees 112,846                       
Customer account fees 100,575                       
Legal and Professional fees 476,574                       
Marketing 13,749                         
Operations 44,864                         
Technology fees 140,000                       
Regulatory fees  5,939                           
Other 25,052                         

Total Expenses 919,599                       

Net Loss ($909,004)

HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
STATEMENT OF OPERATIONS

FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements
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Members Equity
Retained 
Earnings Total

Balance January 26, 2022 $1,868,489 1,868,489

Owner Contribution

Distributions (210,714) (210,714)

Net Loss for Period  (909,004) (909,004)

Balance December 31, 2022 $1,657,775 ($909,004) $748,771

HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements
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Cash flows from operating activities 
Net Loss (909,004)$              
Adjustments to reconcile net loss to net cash

used by operating activities
Changes in operating assets and liabilities:

Prepaid expenses and other current assets (1,463)
Increase in clearing deposit (75,000)
Decrease in deposits 12,450

Accounts payable 53,363
Accrued expenses 500

Net cash used by operating activities (919,154)

Financing Activities

M  Distribution (210,714)

Net cash used by financing activities (210,714)

Net decrease in cash (1,129,868)

Cash at beginning of year 1,878,982

Cash at end of year 749,114
749,114$               

Supplemental disclosures of cash flow information
Cash paid for interest $0
Cash paid for taxes $0

Other non cash items $0
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HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
STATEMENT OF CASH FLOWS

FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Nature of business:  Hapi Securi�es LLC (“the Company”) was incorporated May 6, 2022.  The 
Company is registered as a broker-dealer under the Securi�es Exchange Act of 1934 and is a 
member of the Financial Industry Regulatory Authority (FINRA) and a member of the Securi�es 
Investor Protec�on Corpora�on (SIPC).  The Company became a registered broker-dealer 
pursuant to a succession agreement from Hapi Corp (“Parent Company”) commencing 
opera�ons on July 1, 2022.  The Company is wholly owned by Hapi Corp.   The Company is 
registered in 2 states and provides individuals with a self-directed trading pla�orm to execute 
brokerage transac�ons in cash accounts only.   
 
Basis of accoun�ng - The accompanying financial statements of the Company have been 
prepared on the accrual basis of accoun�ng and accordingly reflect all significant receivables, 
payables, and other assets and liabili�es in accordance with accoun�ng principles generally 
accepted in the United States of America.  
 
Cash and cash equivalents - The Company considers all money market accounts and highly 
liquid cash investments with a maturity date of three months or less to be cash equivalents.  
 
Cash balances in excess of insured amounts – The Company maintains its cash in accounts 
which, at �mes, may exceed federally insured limits.  The Company has not experienced any 
losses due to these limits.  
 
Regulatory deposit - The Company has on account with FINRA $1,729, of which $1,176 was 
deposited for 2023 licensing fees.  This deposit was required by FINRA to be pre-paid in 
December 2022 to maintain state registra�ons in 2023.  The Company will recognize this 
deposit as an expense on January 1, 2023.   
 
Revenue recogni�on – Revenue is recognized in accordance with FASB ASC Topic 606 as services 
are rendered and the contracts iden�fied performance obliga�on has been sa�sfied.  The 
Company provides a pla�orm for execu�ng transac�ons on exchanges and the brokerage 
commissions, interest, rebates, are recognized as revenue at the point in �me the associated 
service is fulfilled, and ensuing payment is imminent.  Presently, the Company is execu�ng 
customer transac�ons for zero commissions.  There were no unsa�sfied performance 
obliga�ons at December 31, 2022. 
 
Interest income rebate is interest earned on cash held in customer accounts with the Clearing 
Broker.  The Company recognizes the income monthly which is when the Company believes its 
performance obliga�on has been contractually sa�sfied in all material respects.  
 
 



HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP 
NOTES TO FINANCIAL STATEMENTS 

FOR THE PERIOD JANUARY 27, 2022, ENDED DECEMBER 31, 2022 
 

7 
 

 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Con�nued 
 
Income taxes – The Company does not record a provision for Federal and State income taxes 
because the Member reports their share of the Company’s profits or losses on their income tax 
returns.  The Company files an income tax return in the federal jurisdic�on and may file in 
various states.  
 
The Company adopted the provisions of the Financial Accoun�ng Standard Board’s (”FASB”) 
Accoun�ng Standards Codifica�on No. 740 (“ASC” 740) Subtopic 05 “Accoun�ng for Uncertainty 
in Income Taxes.”  The Company is required to determine how uncertain tax posi�ons should be 
recognized, measured, presented, and disclosed in the financial statements.  This determina�on 
requires the evalua�on of tax posi�ons taken or expected to be taken in the course of preparing 
the Company’s tax returns to determine whether the tax posi�ons are “more-likely-than-not” of 
being sustained by the applicable tax authority.  Tax posi�ons not deemed to meet the more-
likely-than-not threshold would be recorded as a tax benefit or expense in the current year.  The 
Company determined that there are no uncertain tax posi�ons which would require 
adjustments or disclosures on the financial statements.  In the event that Tax Authori�es assess 
interest and penal�es on unrecognized tax benefits, the Company will reflect such amounts in 
tax expense and income taxes payable.  
 
Use of es�mates-The prepara�on of financial statements in conformity with U.S. generally 
accepted accoun�ng principles requires management to make es�mates and assump�ons that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ from 
those es�mates.  
 
NOTE 2 – RELATED PARTY TRANSACTIONS  
The Company has paid technology and compliance related expenses to the Parent Company in 
the amount of $140,000.  These expenses include technology development and enhancement 
on the phone app, maintenance of the phone app, IT support, and other compliance and 
administra�ve expenses.   The net amount owed to the affiliated en��es at December 31, 2022 
amounted to $0.00.   
 
NOTE 3 - LEASES  
The Company has no leases. 
 
NOTE 4 – SUCCESSION 
Hapi Securi�es LLC was the Successor to Hapi Corp which received its FINRA Membership 
approval on January 27, 2022.  Pursuant to a Succession Agreement, certain assets and liabili�es 
were transferred from Hapi Corp to Hapi Securi�es LLC and the remaining assets and liabili�es 
were retained or distributed to Hapi Corp.    
 



HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP 
NOTES TO FINANCIAL STATEMENTS 

FOR THE PERIOD JANUARY 27, 2022, ENDED DECEMBER 31, 2022 
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NOTE 5 – COMPANY CONDITIONS 
The Company has a loss of $909,004 for the year ended December 31, 2022.  The Company’s 
stockholder has represented that he intends to make capital contribu�ons, as needed, to ensure 
the Company’s con�nuing opera�ons.  The stockholder has the financial wherewithal to 
con�nue contribu�ng, as required.    
 
Management expects the Company to con�nue as a going concern and the accompanying 
financial statements have been prepared on a going-concern basis without adjustments for 
realiza�on in the event the Company ceases to con�nue as a going concern.  
 
 
NOTE 6 - NET CAPITAL REQUIREMENTS  
As a registered broker-dealer, the Company is subject to the Securi�es and Exchange 
Commission Uniform Net Capital Rule 15c3-1. The rule states, in part, that a broker or dealer 
that does not receive, directly or indirectly, or hold funds or securi�es for, or owe funds or 
securi�es to, customers and does not carry accounts of, or for, customers is required to maintain 
a minimum net capital of 12 1/2% of aggregate indebtedness for the first year as a broker-
dealer, or $5,000, whichever is greatest.  As of December 31, 2022, the Company has posi�ve 
net capital of $747,042 which exceeds its minimum of $9,634.  Pursuant to SEC Rule 17a-5, 
paragraph (d)(4), the net capital computa�on contained in this annual audit report for the 
period ending December 31, 2022, does not materially differ from the net capital computa�on 
contained in the Company's unaudited FOCUS Report IIA for the period ending December 31, 
2022. Consequently, a reconcilia�on is not required and is therefore not included herein. 
 
 
NOTE 7 - COMMITMENTS AND CONTINGENCES 
There are no commitments or con�ngencies as of year ending December 31, 2022 
 
 
NOTE 8 - SUBSEQUENT EVENTS  
Management has assessed subsequent events through the date the financial statements where 
available and determined no subsequent events or transac�on occurred during that period 
required disclosure. 
 



 
 
 
 
 
 
 
 

SUPPLEMENTAL INFORMATION 
 



Computation of basic net capital requirements:

Total member's equity $748,771

Decuctions and/or charges:
Non-allowable assets:

Prepaid expenses 1,729
Total non-allowable assets 1,729

Net Capital 747,042

Minimum net capital requirements:

12 1/2% of total aggregate indebtedness ($77,072) 9,634
Minimum dollar net capital requirement for this broker-dealer ($5,000) 5,000

Net capital requirement (greater of above two requirements) 9,634

Net capital in excess of requirement minimum $737,408
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There are no material differences between the proceeding computation and
the Company's corresponding unaudited Part II of Form X-17A-5 as of December 31, 2022

HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
SCHEDULE I

FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022

COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER
RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION



Total Aggregate Indebtedness

Accounts payable $56,572.00
Accrued expenses 20,500.00

Aggreate indebtedness 77,072.00

Ratio of aggregate indebtedness
to net capital 0.10
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HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
SCHEDULE II

COMPUTATION OF AGGRGATE INDEBTEDNESS
UNDER RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022



The Reserve Requirements pursuant to Rule 15c3-3 is not applicable as the Company does 
not hold customer funds or securities and the Company's activities are limited to those 
contemplated by  Footnote 74 of the SEC Release No. 34-70073 adopting amendments 
to 17 C.F.R. §240.17a-5.

The Possession or Control  Requirements pursuant to Rule 15c3-3 is not applicable as the 
Company does not hold customer funds or securities and the Company's activities are 
limited to those contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting
amendments to 17 C.F.R. §240.17a-5.
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HAPI SECURITIES LLC SUCCESSOR OF HAPI CORP
SCHEDULE III

COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER
RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

FOR THE PERIOD JANUARY 27, 2022 THROUGH DECEMBER 31, 2022





Exemption Report 

Hapi Securities LLC the Successor to Hapi Corporation (the "Company") is a registered 
broker-dealer subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17 
C.F.R. §240.17a-5, "Reports to be made by certain brokers and dealers"). This Exemption Report 
was prepared as required by 17
C.F.R. § 240.17a-5(d)(l) and (4). To the best of its knowledge and belief, the Company states the
following:

1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following
provisions of 17 C.F.R. §240.15c3-3 (k)(2)(ii).

2) The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3 (k)(2)(ii)
throughout the most recent fiscal year without exception.

3) The Company is also filing this Exemption Report because the Company's other business
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting
amendments to 17 C.F.R. § 240.l7a-5 are limited to (1) receiving transaction-based
compensation for identifying potential merger and acquisition opportunities for clients; (2)
referring securities transactions to other broker-dealers, or providing technology or platform
services; and the Company (1) did not directly or indirectly receive, hold, or otherwise owe
funds or securities for or to customers, (other than money or other consideration received
and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4 and/or
funds received and promptly transmitted for effecting transactions via subscriptions on a
subscription way basis where the funds are payable to the issuer or its agent and not to the
Company); (2) did not carry accounts of or for customers; and (3) did not carry PAB
accounts (as defined in Rule 15c3-3) throughout the most recent fiscal year without
exception.

Hapi Securities LLC Successor to Hapi Corporation 

I, Norman Fuchs, swear (or affirm) that, to my best knowledge and belief, this Exemption 
Report is true and correct. 

By:    
Title: Principal  Financial Officer 

May 10, 2023 

Member:  FINRA, SIPC 
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